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ANNUAL CONVENTION OF THE NORTH DAKOTA BANKERS ASSOCIATION 

GRAND THEATRE, MINOT, N. D., JULY 15 AND 16, 1916. 



Thursday Morning, June 15, 9:30. 

Convention called to order by the President, Mr. 
W. D. McClintock. 

Invocation by Rev. P, W. Erickson, First Pres- 
byterian Church, Minot. 

"Almighty God, thou Father of us all, we 
come unto Thee just now seeking for your di- 
vine blessing upon us; we thank Thee for all 
the kindnesses of life which Thou has given us, 
blessing and enriching our lives; we thank Thee 
th^t we are permitted to live in this age and 
that we may understand more clearly than the 
peoples of the days gone by. Thy great law 
concerning the universe; we thank Thee that 
we understand the laws of economics better 
than those in the days gone by, and we pray 
that as we render service in this department 
that intelligent rule may have a large place in 
our lives and Thou will bless. Oh, God, the 
sessions of this convention and may the men, 
who have come here go to their homes inspired 
with a new truth so that they may render bet- 
ter service in the community which they live 
so that other men shall look to them for coun- 
sel and help. Help us to so live that when we 
may look back upon life we may have the con- 
sciousness to bear with us to Thy Holy City 
that we have wrought well and lived well. We 
ask it for Jesus* sake. Amen.'* 

Song — America. 

At this point Mr, W. S. Shaw. President of the 
dty Commission of Minot, was called upon to de- 
liver the Address of Welcome. It was found, how- 
ever, ,that Mr. Shaw was not present. 

The President — I have the pleasure of introduc- 
ing Mr. Phelan, the Vice President of the Asso- 
ciation, who I presume you all know, and who will 
respond to the address of welcome, which may 
come along later in the day. We, however, do not 
need an address of welcome to make us feel at 
home in Minot. 



Ladies and Gentlemen: 

*'I dm on the program for an address and I did 
not prepare anything in respon^ to the address of treatment.** 



welcome, as I was depending on the noble Shaw to 
give me the inspiration and the cue on which to 
talk, but with an active mind and your singing 
that glorious song, I couldn*t help but think of the 
remarks in the press dispatches in the last day or 
two relating to Admiral Fisk, who, in retiring after 
forty-two years of service in the United States 
Navy, has let out a pessimistic cry about the fu- 
ture of our country, its wealth and things like that, 
but the thought occurred to me that so long as we 
have a bankers* audience or any other audience that 
can sing "America" in an impromptu manner in 
the way you sang it this mornmg, we do not need 
to fear for our country and that we are welcome to 
Minot goes without saying, and we are glad that 
we are here. Minot, the first time I came here in 
the early nineties, had no sidewalks, you just had 
an ordinary wooden hotel, you had a wooden depot, 
and in these few years you have grown to a mag- 
nificent city fed by a beautiful country. In fact, 
years ago I went on a trip with Mrs. Phelan, who 
at that time didn*t know North Dakota very well; 
I took her into Montana, up the Judith Basin, 
over to Great Falls, down the Great Northern to 
White Earth where we stopped off, and then we 
came on to Minot and stopped off and took the 
Soo Line to Valley City to reach the Northern 
Pacific, and as she saw the beautiful fields of grain 
along this river valley down here that year, Mrs, 
Phelan said, "Well, if North Dakota has such beau- 
tiful spots in it, why do we live in Dickinson?" 
I told her this was a homesteader*s country; that 
the people came here and possessed the land; that 
Dickinson had been a monopolized country where 
the lands went in great tracts to a corporation 
and the corporation held onto them too long and 
the people didn*t get possession of them and that 
was the reason Dickinson did not thrive in that 
day. Dickinson has grown to be a fine city of five 
thousand people, and down at Bowman where I 
take pride in living at the present time, when we 
see Minot, the best part of living in Bowman is 
our future because our part of the state is only 
twenty-five per cent developed. Minot has a mag- 
nificent future ahead of it and the bankers have 
a magnificent future ahead of them, and I am glad 
to be welcomed to Minot, and glad to receive the 
cordial welcome we received from Mr. Shaw by absent 
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Annual Address by the President, W. D. McClin- 
tock. 

Mr. McClintock said: 

**You have all heard a good deal of late about 
non-prepardeness, and this is a little case that ap- 
plies to myself. As most of you know, I am not 
used to making public addresses and I consulted 
with the Secretary and he said that if I would go 
ahead and do the best I could that he thought the 
bankers would be satisfied. To tell the honest 
truth, I think along with a good many bankers I 
have felt a little pessimistic for some time past 
about the amount of criticism that there has been 
against our business and I did not feel, under the 
circumstances, that I would be competent to make 
an address; in fact, I did start to write something 
a week or ten days ago and I read it over after- 
wards and I said to myself, that is a little pessi- 
mistic, I will have to tear that up; so later on I 
started to write" another address which I thought 
sounded a little better to me. 

"There are so many questions involved just now 
and so much criticism that the banker has really 
been placed in a very peculiar position, so if you 
will pardon me, I will read my address, as I don't 
feel I could trust myself to deliver it otherwise.'* 

PRESIDENT'S ANNUAL ADDRESS. 

During the last twelve months, a large portion of 
Europe nas been involved in war, with tremendous 
loss of life and property. We can congratulate our- 
selves that we nave been at peace with the world, 
except as to the slight trouble on our southern 
border. 

I think we may say that North Dakota has for 
the last year, been the most prosperous of any of 
the purely agricultural states, the yields having been 
large and the prices very satisfactory. This is re- 
flected in the largest bank deposits the state has ever 
had. 

The reports for the state banks shows that our 
deposits have increased from thirty-five million in 
1912 to seventy-seven million in this last report, 
which is considerable of an increase. 

Rates of interest are lower and conditions 
seem to be very satisfactory, except that in a good 
many cases, the banks are paying so much for their 
time deposits that it is impossible for them to lower 
the asking rates very much. 

The work that has been done in connection with 
the Better P'arming movement has resulted in a 
great deal of good to the state, and with the start 
that it now has, prosperity is bound to increase. 
The bankers of the state have taken a leading part 
in this work and should receive the credit for it. I 
have discovered that it is not near so difficult to 
talk to a farmer about rotating his crops and in- 
creasing his stock as it was a few years ago. 

Notwithstanding our prosperity, there seems to be 
an undercurrent of disquietness, the reason for which 
cannot be accurately placed, but which has caused 
considerable pessimism. This we hope will soon 
pass over and that each one of us will become more 
active in upbuilding our state and upholding its 
good name. 

I think it would be a good time at this meeting 
to get expression from the members as to the pas- 
sage by our legislature of a law similar to the Tor- 
rens law now used in Minnesota, or a law along 
those lines. I have been in favor of this for sone 
years and the sooner it becomes a law, the less ex- 
pensive it will he. I am sure that it would facilitate 



the handling of real estate and save some of the 
buyers many anxious moments. There is a lar|?e 
amount of land in this state at this time, the title 
to which could be perfected at a very small cost. 

With reference to a Bank Guarantee law, I have 
received a copy of the South Dakota law, and it 
looks to me that now is the time for the bankers 
of the state to investigate this matter and see if 
it would not be advisable to have a bill presented to 
the next legislature. The South Dakota law pro- 
vides that a tax of one-fourth of one per cent be 
levied each year on the average deposits for the 
preceding twelve months, until the sum e(|uals one 
and one-half per cent of the total deposits, after 
which no assessment is made unless there is a loss 
by failure. One provision provides that banks that 
come under the guarantee system will not be re- 
quired to put up bonds for public deposits of any 
nature. The amount saved in this way, I am sure, 
would cover any loss that might be had by reason 
of bank failures. W'hen I think of the misery that 
is brought upon the feelings as well as the pocket- 
books of depositors of a failed bank, I feel that I 
am willing to stand a small loss myself. Even if a 
bank pays out, the suspense to many is almost as 
bad as the financial loss. 

The Glass Rural Credits Bill has passed the House 
of Representatives and the Hollis Bill has passed 
the Senate, and I am told is now in the hands of 
the conference committee. This being the case, it 
is impossible to tell just what the bill will be. The 
differences will have to be settled by compromise. 
It does not seem that there was any immediate call 
for this bill in North Dakota, altho I might be mis- 
taken. The rate of interest will still be governed 
by the security and promptness of payment. Our 
people are used to handling money in larger amounts 
than they do in some farming communities, and I 
hardly think that they will be willing to take the 
trouble to borrow money under the law, for while 
it provides for a lower rate of interest, it also ex- 
pects prompt payment. No doubt this law will 
work out in time, and I hope it is a success as one 
portion of our population cannot prosper without 
the rest of us being benefitted. 

There is another matter that I would like to have 
the members consider and that is the question of 
the par collection system. A short time ago, I re- 
ceived a letter and card from the Federal Reserve 
Bank in Minneapolis, asking if we would remit for 
all checks at par upon the day received, and I an- 
swered that I would defer committing the bank 
until after this meeting, as I think that that will be 
a very proper question for discussion. We will be 
very glad to have the views of as many of the mem- 
bers as possible. I would also like to hear from the 
members as to the effect the lower rates of interest 
will have on the Thrift Campaign. Will the man 
who saves be as willing to put his money in a sav- 
ings bank account if he cannot get more than three 
per cent, as he would if he could get four or five 
per cent.^ A very serious matter for the banker to 
consider is what rate should he pay on deposits to 
meet the changing conditions.^ I have talked to 
some that feel sure that the person who has started 
to save will continue to do so even if the rate paid 
is low. The bankers, as a rule, I believe, have all 
taken an interest in the Thrift Campaign, and while 
it is a very good thing and 1 am sure that they are 
acting for* the best interest of all the people, and 
not for the sake of the small amounts deposited, I 
would also like to see them take up the question 
of Truth. I think that is one of the great ques- 
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tions of the day, and if I had to take my choice 
between a Thrifty people and a Truthful people., 
I would take the truthful people. A short time ago, 
the principal of our schools requested me to say a 
few words to the pupils on the subject of Thrift, and 
at the same time, I laid special emphasis on the 
great need of them growing up truthful. 

There is another matter that I feel I must men- 
tion, and that is that notwithstanding all the new- 
laws that have been passed, I do not feel that the 
people are any happier. There must be something 
wrong with our system of bringing up the youth of 
the land. This is a serious matter, as we consider 
the first care of the nation is to promote happiness. 
We do not seem to have reached the state we are 
all working for. I sometimes think that we have 
not enough individuality — that we want to lean on 
someone else or have someone do something for us. 
While I favor a good education for all the children, 
I sometimes wonder if we are going the right way 
about it to get the best results. There is one thing 
in which we are lax, and that is we allow the boys 
and girls to grow up without the proper respect for 
the law. This is a question about which we should 
concern ourselves and if the Convention has time, 
I would like to hear from some of the members on 
this subject. These matters, in my opinion, are 
fundamental matters that have very much to do 
with shaping our national life and are of as much 
importance, if not more, than the question of Thrift 
and Rural Credits. 

Major Persons — The representative of the Mayor 
is here and desires to deliver the address of wel- 
come. 

The President — Ladies and gentlemen, I have the 



pleasure of introducing Mr. Bradford of Minot, who 
is representing the Mayor and he will make the 
address of welcome. 
Mr. Bradford: 

Mr. President, Members of the North Dakota Bar 
Association: (Laughter and applause.) 
**I mean the North Dakota Bankers Association — 
it is all right so long as I didn't say '(ientlemen of 
the Jury.' You will pardon me for feeling a little 
bit nervous and unhappy, and I am reminded of a 
story I heard Mr. Tracy Bangs tell apropos of the 
case. 

*'There was an Englishman that was taking part 
in a pageant and he was dressed in a garb that 
didn't go down very far and didn't come up very 
far, and it was a cold, rainy day and presently he 
broke out with goose pimples and he was as un- 
pleasantly situated as a man could be. Soon came 
along the ever-present American girl with her note- 
book and said, 'excuse me, sir, but are you Appius 
Claudius.*' 'Mum?' he says. * Excuse me, sir, are 
you Appius Claudius?' 'No, mum, I am as un- 
'appy as 'ell.' 

**And that is the way I feel this morning. My 
notice of the necessity of an address of welcome 
was extremely short; in fact, I didn't hear of it 
until about five minutes ago. The city officials, 
the Mayor included, are extremely busy, so ex- 
tremely busy that it was impossible even for the 
Mayor to notify me of the necessity. You know 
our Mayor is not much of a talker — he is just a 
doer, and it is my task usually to make his ad- 
dresses for him. This morning he is more than 
usually busy becau.se we are making, as you will, 
perhaps, have noticed, quite a number^-*^/ improv^- 
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ments in the town; besides that we are having the 
Board of Equalization annual meeting, and then 
we are settling seven lawsuits and passing special 
ordinances, so you can see that we are pretty busy, 
but I want to assure you that this belated address 
and this belated welcome does not in any manner 
mean that you are not very warmly welcomed by 
the city of Minot and by the oflScials thereof. We 
are delighted to have you with us, we want first to 
be able to give you an example of what a real city 
in North Dakota should be in doing in this spring 
of 1916; we want to set you an example and mark, 
for everyone of the cities in the state to shoot at; 
we want to be sure that you all see that we are 
the first city in the state in point of improvement, 
and we want you to go home and do likewise. We 
are going to try to entertain you here. I under- 
stand they are going to have a barbecue in the park 
this afternoon and everybody is to be there, and I 
understand from Mr. Barron that under his in- 
structions the steer is being barbecued now. We 
are especially glad, we of the laity are especially 
glad, to welcome you and have you here and be 
able to give you the glad smile and glad hand, and 
assure you that if any one of you get into trouble 
all you have to do is to go directly to the police 
and they and everyone else in the city of Minot 
will be very glad to reverse the tables and be able 
to have the banker say, *thank you.* You know 
that is something we common people do not get, 
as a rule; we are always approaching the throne 
of grace with great humility and we never know 
whether we are going to get a smile or not; but 
now we want you all to feel that no matter what 
comes up we are all going to have a smile ready 
for you, so we will set an example for you in that 
way too. I want to thank you for your attention 
and assure you of the greatest welcome on behalf 
of the city also.'* 

The President — The program has been changed a 
little and Mr. Hawley has been substituted this 
morning for Mr. Goebel. Now, when you want 
anything done or want advice, you go to a person 
whom you think understands the business. Mr. 
Hawley is connected with one of the largest sav- . 
ings banks in the Northwest, has been for a good 
many years, and I think if there is anyone in the 
two states that can tell us what effect the federal 
land loan bank will have on us, I think Mr. Hawley 
is the gentleman that can do that. Ladies and gen- 
tlemen, I have the pleasure of presenting to you 
Mr. N. F. Hawley, who will now address you on 
"The Federal Land Loan Bank.'* 

Mr. Hawley: 
Mr. President^ Ladies and Gentlemen: 

**I think you are to be congratulated that the 
substitution does not mean the less of the speaker 
whose shoes I am standing in as to time, but that 
you will have the pleasure and profit of hearing 
him this afternoon. This is a subject which I 
thought it wiser and better for you and for me that 
I reduce to writing. 

THE FEDERAL FARM LOAN ACT. 

The Question. 

What attitude should the bankers of North Da- 
kota take toward the Federal Farm Loan Act? 
Should you be favorable to its enactment and opera- 
tion? Should you be hostile? Or should you be — 
can you be indifferent. 

A broader question is, whether this act is needed 



by the farmers and people of the State of North 
Dakota and will it be a benefit to them? And will 
it be a help to the country at large or to some lo- 
calities without being a detriment to others? 

In order to discuss these questions properly a 
careful survey ought to be made of the existing con- 
ditions of the country and its needs. A study of 
foreign conditions and laws has already been made 
by Congress and reported. We should weigh the 
claims made for and against the act and forecast 
if possible, its probable effect and your proper atti- 
tude towards it. 

Farm Conditions. 

What are the material business, agricultural and 
economic conditions which in the minds of the au- 
thors of this act have seemed to make it impera- 
tive? 

In a short paper such conditions cannot even be 
enumerated. Throughout so large a territory as 
that which forms this country there are many vary- 
ing circumstances. Differences of climate, soUs, pro- 
ducts, customs, races, age of settlement and near- 
ness to market, as well as other causes, are material 
and otent factors in determining the financial needs 
of the farmer. In spite of these varlationas there 
are some conditions thar are more or less common 
to all parts of the country. 

Conditions Common to the Whole Country. 

First of all, as a people, we are agriculturally still 
developing. To a large extent we have in the past 
been mining the soil rather than cultivating it. We 
are not farming as intensively as we shall in the 
future. We are far from obtaining the largest 
yields. This is true in Virginia as well as in Oregon. 

Again, farm values have not generally arrived at 
their maximum. Until they do they will not be 
fixed. They are still advancing. The farmer in 
many cases is burning both ends of the candle. He 
pays his interest out of the increase of the value of 
his land and at the same time takes real soil value 
out of his farm without equally restoring it. Ulti- 
mately he must reduce rather than increase the prin- 
cipal of his debt and at the same time stop depleting 
the soil. In order to do this, however, he will re- 
quire a low rate of interest. 

Rapidly growing demands for farm products is 
making agricultural soil annually dearer. These ad- 
vancing values and the growing demands for addi- 
tional improvements and live stock constantly in- 
crease the necessity of the farmer for more capital. 
The condition of the European farmer is very dif- 
ferent. That condition has more completely ma- 
tured and his farm value has more nearly reached 
the maximum. He is generally in a position to 
reduce his principal rather than compelled to increase 
it. 

A Typical Case. 

The history of a loan in our bank will illustrate 
the point just made. Our customer entered the 
land in 1880 at a cost of $500, borrowing from us 
S250 at 10 per cent. In 1884 he increased his loan 
to $300 at 8 per cent. In 1889 he increased the 
loan to $800 at 8 per cent, in 1892 to $1300 at 
7 per cent, in 1898 to $1500 at 7 per cent, in 1902 
to $2,000 at 7 per cent, 1907 to $3,500 at 6 per cent, 
and in 1914, when the land was valued at $24,500, 
the loan was increased to $5,pQp at 5V2jPer cent. 
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This farmer never decreased his loan. He constantly 
increased it but the value of his farm grew from 
twice to five times the amount of his loan and in 
the meantime his rate of interest decreased from 10 
per cent to 5H per cent. The principal enlarge- 
ments of his debt were for buildings and stock. 

This is a typical case illustrating the fact that until 
farn values arrive at their maximum American farm- 
ers will not be interested in reducing their loans 
but will be inclined to increase them in order to 
make improvements and enlarge their farming facil- 
ities and thus better their income and farm value. 

In America the size of farms is large though tend- 
ing to decrease. The largeness of farming units has 
been caused by the original cheapness of the land 
and the extremely large quantities open to use. 
But until the farms become smaller — more nearly 
adjusted to one-family farming — their size will re- 
main quite unstable. 

These conditions are all in contrast with those 
of Europe and should be kept in mind in attempting 
to apply European mortgage plans to American 
conditions. 

Then also we must remember the fact that there 
is a large and growing farmer tenantry. This is a 
condition that extends more or less throughout the 
country, though more pronounced in the South than 
elsewhere. 

Again labor conditions are changing and becoming 
more acute. The farmer is less and less able to 
procure help. This is true in the East and in the 
West. As a result he must turn either to more 
intensified farming on smaller plots of land or to 
tenantry. 



The Fanners' Lessening Returns. 

As a general proposition it is true throughout the 
country that the period of excessive gains resulting 
from destructive or over use of the soil elements is 
passing. The production per acre of the farm will 
decrease until handled in smaller allotments. As a 
consequence, except for the increasing value of the 
land the ability of the farmer to pay large rates of 
interest is growing less. His margin is getting small- 
er. He is being compelled to more carefully husband 
his resources, indulge in less extravagance and waste 
and estimate more carefully his income and ex- 
penses. It is therefore becoming more and more 
necessary for him to be able to get cheap money 
for the simple reason that he cannot in the long 
run pay large prices for land and at the same time 
high rates of interest. 

In some parts of the country the condition is 
even more serious than this. Cost prices of the 
things the farmer needs are increasing faster than his 
profits. But interest rates on long time loans have 
not decreased sufficient to make up the difference. 
This is especially true in the South. 

Even where conditions are normal the farmer is 
urged to buy and buy liberally in order to increase 
his equipment and better his farming methods. But 
in order to do this he must have cheap money. 

Where He GeU His Money. 

In general the farmer has obtained his money 
from three sources; first, his local banker, second, 
insurance companies, savings banks and investment 
companies and third, individuals. x-~> t 
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The Local Banker. 

The Committee on Banking and Currency of the 
Senate, of which Mr. Hollis is chairman, in its re- 

{)ort on rural credits states in substance that the 
ocal banker in many parts of the country "has 
charged extortionate and inexcusable rates of in- 
terest regardless of usury laws and a decent regard 
for human necessities.'* I doubt if this charge as 
a general proposition is true in the Northwest. Yet 
it must be admitted that in many cases the rate 
of interest asked of the farmer has been so high 
as to justify his desire to secure a lower rate. 

The committee referred to claims that when a 
farmer turns from his local banker and attempts to 
get his money at a low rate from insurance com- 
panies and savings banks he is confronted by the 
expenses charged by the middle man — a charge suflB- 
oient when added to the rate of interest to make the 
cost of money equal to that charged by the local 
banker. 

The Farmer and the City Man Compared. 

Before pursuing further the inquiry as to how the 
farmer can obtain cheaper money it is not out of 
place to ask whether he is no already as fortunate 
often as the city man of equal property and capacity 
for earning. The rate of interest including com- 
missions paid by a workman in the city with a home 
and lot of the same value as 160 acre farms is as 
high if not higher than that paid by the farmer. 
Then in addition he must pay for the street assess- 
ments, insurance and other city expenses which do 
no fall upon the man in the country. But there 
is a marked difference between the condition of the 
two. After the farmer has obtained a mortgage of 
say 50 per cent of the value upon his farm he still 
has a personal credit at his local bank for a sub- 
stantial amount. But the city workman, irrespective 
of whether he has placed a like mortgage on his 
place or not, has no credit whatever at a bank. 

Again, the rates of interest paid by good farmers 
even after added commissions of middle men, are 
in many cases as small and less than the rates of 
interest on many industrial bonds of city corpora- 
tions. 

How Can the Farmer Get Lower Rates. 

But assuming that the conditions are such that 
the farmer should have a lower rate of interest be- 
cause the conditions make it imperative and l)eeause 
the whole country will benefit — assuming this, what 
recourse has the farmer to lower interest rates .^ 

The Competitive System. 

First there is the present competitive system by 
which insurance companies, investment companies, 
savings banks and individuals are striving as ever 
before to obtain good farm loans. Like other com- 
petitive plans it is a more or less haphazard in its 
working; yet, as a result, rates have been pressed 
constantly lower and better loan conditions travel 
persistently westward and southward as capital seeks 
investment. Farmers are more and more versed 
in the methods of obtaining loans and therefore de- 
creasing the cost of loans. They are more and more 
loaning to each other without the services of a 
middle man. The competitive plan conduces to 
individualism and personal initiative, which it must 
be admitted is one of the marked and approved 



American tendencies which farmers like many others 
will be slow to abandon. In New England the 
farmers do not depend upon national organizations 
for low rates as is the custom in France and Ger- 
many and other continental countries. To a large 
extent in England the competition of the market 
protects the farmer as to rates. This is becoming 
more and more the case in this country. 

Co-operative Societies. 

Second, state laws, either as they now exist or as 
they may be amended, could be resorted to permit- 
ting local co-operative organizations which will give 
combined credit suflScient to obtain the lowest rates 
in a manner similar to the landschraft organizations 
of Germany. 

Acts contemplating special provisions for long 
time credit to farmers have been passed in at least 
two of the states. New York and Missouri, though 
the act in Missouri must be submitted this fall to 
a vote of the people. Other states may have or may 
in the future follow the example of these two. 

But the general laws of many of the states may 
without amendment permit the co-operation and 
organization of farmers in such manner that they 
might jointly obtain lower rates then they now do. 
The writer of this paper has repeatedly stated to 
residents of this state (North Dakota) that if twenty 
or more farmers would under some local co-operative 
organization guarantee a mortgage loan his bank, 
would take such a loan at a substantially lower rate 
of interest than that paid by the individual farmer. 
In theory there does not seem to be any reason 
why farmers should not co-operate in this way. 
They have done so with considerable success in other 
matters such as the operation of creameries, of which 
there are ove 2,000 in this country. There are 
more than 2,000 co-operative elevators and granaries 
and hundreds of co-operative cheese factories and 
fruit growers associations. 

Voluntary association in one matter would lead 
to others. Co-operative buying and selling is done 
on an immense scale in England and with great 
profit. Collective association for loaning purposes 
without government aid is highly successful in the 
older countries and in time it will doubtless become 
so in our own. So far, however, the farmers show 
but little tendency in this direction. 

Mr. 1*. \V. Goebel, vice president of the American 
Bankers' Association, believes that many states al- 
ready have legal machinery sufficient to encourage 
and authorize the association of rural credit asso- 
ciations as a basis for farm loans. It must be ad- 
mitted, however, that the principal difficulty with 
this method of lowering interest rates to farmers is 
simply that they do not resort to it. They have 
plenty of opportunity. They either do not have 
the inclination or the knowledge of methods suffi- 
cient to take advantage of the opportunity. 

Government Assistance. 

This brings us to the third plan of meeting the 
need of the farmer, namely. Federal Government 
assistance. Senator Hollis believes that such as- 
sistance in the form of the proposed act would be 
the bridge that would bring directly to the farmer 
**the ordinary savings of the school teacher, clerk, 
minister and wage earner, the proceeds of life in- 
surance in the hands of widows and other bene- 
ficiaries, funds belonging to estates of minors and 
wards in chancery in the hands of executors, guar- 
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dians and trustees, funds of insurance companies, 
benevolent orders and societies of various kinds, 
endowments of colleges, hospitals, museums, and 
other institutions and assets to be invested by re- 
ceivers, courts and governments", the aggregate of 
which would be enormous. 

In fulfilment of this third plan Congress is pro- 
posing to enact the Federal Loan Bill. At this 
writing (June 9th) the Act has passed the Senate 
and in slightly different form the House and the 
two bills have been referred to a Conference Com- 
mittee. 

It is claimed that the demand for this bill has 
come from the farmers of the country, that they ask 
no unusual favors but only a business opportunity; 
but it is true that they seek from the government 
that a system and suitable machinery may be put 
at their service which will enable them to utilize 
the credit they believe themselves entitled to. This 
demand for the bill may or may not be considered as 
in any sense political. It is a fact, however, that 
four years ago the platform of each of the dominant 
parties contained a plank favoring it. 

The General Purpose. 

Concisely stated the general purpose of this act 
is, first, to afford long time loans and amortization 
of mortgages of farmers and, second, to cheapen 
interest rates and eliminate middle men. 

In substance, the bill as it passed the House is 
quite similar to the bill approved by the Senate. 

The Federal Loan Act. 

Somewhat after the manner of the Federal Re- 
serve System the act establishes the Federal Farm 



Loan Board of three members appointed by the 
President with the consent of the Senate with an- 
nual salaries of $7,500 each, serving a term of nine 
years. This Board is authorized to divide the 
United States into twelve Federal Land Bank dis- 
tricts in each of which it shall charter a farm land 
bank with a capital of not less than $750,000, con- 
sisting of $5 shares, to be managed by nine directors, 
six local directors selected by Farm Loan Associa- 
tions and three appointed by the Federal Farm 
Loan Board. 

Ten or more persons may form a National Farm 
Loan Association but each subscriber to the Asso- 
ciation must be a mortgage borrower of the Asso- 
ciation for not more than $10,000 or less than $100, 
and subscribe for capital stock for 5 per cent of his 
loan. 

Farm Loan Association. 

These Farm Loan Associations are to take mort- 
gages from their members upon applications and ap- 
praisals made by a disinterested loaning committee, 
who shall make a report which shall be submitted 
to the Federal Land Bank for approval. These 
mortgages are sold by the National Farm Loan 
Associations to the Federal Land Banks. The Land 
Banks procure the money with which to buy the 
mortgages by issuing and selling to the public bonds 
with these mortgages as collateral. 

Restrictions on Loans. 

Restrictions are placed on loans made by the 
Loan .\ssociations. They must be secured by first 
mortgages on land in the district, amortized in not 
less than five nor more than thirty-six years. 
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though $25 or multiples thereof may be paid on 
interest days after five years. The loans can be 
made only for the purchase of land for asrricultural 
uses or for purchase of equipment and live stock 
necessary for the farm operation or to provide build- 
ings and for the improvement of the farm lands or 
to liquidate indebtedness of the owner existing at 
the time the first association is established in the 
county. But no loan can exceed 60 per cent of the 
value of the land and 20 per cent of the permanent 
insured improvements and the rate of interest must 
not exceed 6 per cent per annum, nor can loans be 
made to any not engaged or shortly to become en- 
gaged in the cultivation of the farm. 

Wherever it appears to the Federal Farm Loan 
Board that loan associations have not or are not 
likely to be formed in a locality, the Board is au- 
thorized to make mortgage loans through agents 
approved by the Board, such as banks, trust com- 
panies, mortgage companies or savings institutions 
but the loans must be upon substantially the same 
restrictions as those taken directly from the Farm 
Loan Association. 

Provision is also made for joint stock land banks, 
which must be organized by not less than ten per- 
sons with a capital of not less than $250,000 and 
which can make loans and issue bonds upon the same 
conditions as Farm Loan Associations and Federal 
Land Banks but bonds cannot be issued in excess 
of fifteen times the capital and surplus of the bank. 

Farm Loan Land Banks. 

The bonds issued by Land Banks and secured by 
mortgages as collateral shall be in denominations 
of $20, $50. $100, $500 and $1,000 and run for 
specified maximum and minimum periods, subject 
to payment after five years, in series of not less than 
$50,000 and at a rate of interest not to exceed 5 
per cent. 

The assets of all the Federal Land Banks are 
jointly and severally liable for the payment of these 
bonds. 

Tax Exemptions. 

Every Federal Land Bank, every Farm Loan As- 
sociation, including its capital stock, reserve and 
surplus and income derived therefrom, are made ex- 
exempt from federal, state and local taxation except 
taxes on real estate. Mortgages to Federal and 
Joint Stock Land Banks are deemed instrumentali- 
ties of the government and with all land bank bonds 
are exempt from Federal, state and local taxation. 

A proposed amendment provides that Federal 
Land Bank bonds shall be legal investments for 
postal savings funds. 

Objections to the Act. 

Against the enactment of this bill thefe are num- 
erous contentions. 

It is claimed first, that it is not constitutional 
because the Federal Constitution does not expressly 
authorize the business contemplated in the act. On 
the other hand it is claimed that the bill is made 
constitutional because it affords a market for United 
States bonds, that bonds of Federal Land Banks are 
made instrumentalities of the I'nited States govern- 
ment and because as is proposed in an amendment 
Federal Land Banks bonds will be legal investments 
for postal savings funds. 

Charged Paternalism. 

It is also charged that the act is contrary to the 
spirit of our institutions in that the government 



enters actively into competition with private affairs, 
endeavors to take away from individuals a business 
that has been built up through years of labor and 
struggle and that is a result of personal enterprise; 
that consequently without sufficient* compensation 
it discourages individual initiative. It is further 
contended that by the arbitrary and artificial action 
of the government the interest rate on insurance 
and savings bank investments will be unnaturally 
and unnecessarily and not competitively reduced, 
thus affecting the investments and incomes of mil- 
lions of people whose lives and property are insured 
and whose deposits are in savings banks; that gov- 
ernment responsibility and funds are put to the use 
and benefit of a class of individuals, viz. the farmers, 
to the exclusion of others; that government assist- 
ance and privilege with tax exemptions will sap 
the virility, enterprise and initiative of the farmer; 
that there will be inaugurated an immense new 
system which will ultimately employ vast numbers 
of oflicers and clerks far beyond that of the Federal 
Reserve System and incur great expenses and thus 
will be built up a large additional bureau in the 
Federal system with thousands of employees not 
under civil service. 

Red Tape. 

It is also claimed that the formalities and red 
tape required to obtain loans and issue bonds make 
the act impracticable; that the requirement of the 
borrower that he purchase stock in the Land Loan 
Bank will deter or prevent him from making loans; 
that the provision that upon the sale of the land 
the mortgage may be declared due will tend to pre- 
vent sales and therefore deter the making of loans; 
that there will be a tendency to make interest rates 
uniform, disregarding the varying conditions and 
necessities of different localities of the country and 
that there is a possibility if not a danger of arbi- 
trariness and unreasonableness on the part of the 
Federal Loan Board in its rules and regulations and 
requirements respecting Federal Land Banks, Loan 
Associations and their oJ?cers, stockholders and busi- 
ness. 

Joint Liability. 

The act is especially criticised because it makes 
every Federal Land Bank liable for the bonds of 
all other Federal Land Banks, thus subjecting the 
property of thrifty, intelligent, progressive com- 
munities to the burden and responsibility of the 
more thriftless farmers of the country; that it will 
make an Iowa farmer, who has a model farm and 
who should have a low rate of interest, in fact 
though indirectly, stand back of and responsible for 
a far less thrifty Mississippi planter, thus giving to 
the latter a benefit that he is not entitled to and 
robbing the Iowa farmer of a credit that he has 
earned. 

Tax Exemption Objectionable. 

Again the bill is especially criticised not only 
because it exempts from taxes the bonds of the land 
banks and the mortgages of the land associations, 
to tax which it is claimed is a sort of a double tax- 
ation, but it also exempts every Federal Land Bank 
and National Farm Loan Association, including 
capital stock, reserve and surplus and income from 
federal, state and local taxation; that this is unjust 
and unfair discrimination in favor of one class of 
people, namely the farmer, as against his brother 
who is a workman in the city and who as a matter 
of fact is far more helpless and in far greater need 
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of. assistance and encouragement and that while it 
may be necessary to exempt bonds and mortgages 
in order to give them a margket, it is not necessary 
to exempt stock in the land banks and to do so is 
unfair and unjust favoritism. 

It is also contended that the bill does not en- 
courage true co-operation in a way that will strength- 
en local initiative because it substitutes government 
agencies and oflScers for those who are locally se- 
lected and because it sets up federal machinery, 
judgment and control in place of local co-operative 
association and responsibility. 

It is also charged that it will enable any person 
who lives on a farm, however small and fancy it 
may be, to become a mortgage borrower for a 
nominal sum and thus be entitled to acquire an un- 
limited proportion of the capital stock of the Asso- 
ciations and Federal Land Banks free from taxation 
and beyond the reach of creditors. 

Answers to Critics. 

In reply to some of these adverse criticisms it is 
claimed by those in favor of the act that it is not 
the government itself that engages in the business; 
that there is no more paternalism involved than in 
the old banking act of the present Federal Reserve 
act; that in the Farm Loan Act simply a system — 
a means — is provided whereby farmers may borrow 
money just as in the Federal Reserve Act machinery 
is afforded whereby bankers may do banking. 

It is further answered that every great system 
must employ large numbers and formulate general 
rules, but like all other governmental instrumentali- 
ties it is administered by oflScers and agents amen- 



able to the people for whose service they are appoint- 
ed; that no governmenl monopoly' of loaning is pro- 
posed but on the contrary the competition of private 
concerns and individuals is left in full play; that the 
joint liability of all land banks for the bonds of 
each land bank but expresses the ultimate fact of 
business anyway because where capital is liquid and 
business interchanges freely no part of the country 
prospers or assumes burdens without sharing the 
prosperity or the burdens with all other parts. Or, 
if it does not it should. 

It is also claimed that the tax exemption is neces- 
sary to make the bonds popular and to invite in- 
vestments in stock and the making of mortgage 
loans and that agriculture is so general and the 
prosperity of the country so bound up with it that 
a benefit to it is ultimately shared by all. 

Benefits of the Act. 

It is claimed for the act that it does not con- 
template any investment by the government of pub- 
lic moneys except for temporary use and for getting 
the bill into action; that, in the language of Mr. 
Hollis, it will form a bridge between the vast num- 
ber of investors and borrowers on land without the 
mediation and expense of middle men; that the 
borrower is saved the ordinary expensive method of 
proving his title satisfactory; that it encourages the 
amortizing or reduction of principal sums borrowed; 
that it also permits the increase of mortgage loans 
upon properties when necessary by permitting loans 
already contracted to be paid off and larger ones 
substituted in their place; that the Federal Land 
Bank bonds afford absolutely safe and attractive 
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investments for small and large investors, savings 
banks and insurance companies; that the adminis- 
tration of one large system is much less per capita 
or per dollar than the present competitive system 
between innumerable investors and investment com- 
panies; that the organization and operation is simple 
because it permits the Federal Land Bank to obtain 
large sums upon its bonds, which it invests by the 
simple operation of buying mortgages from Farm 
Loan Associations and that the organization of these 
associations stimulates the co-operative spirit be- 
tween farmers which will lead to associated action 
in many other matters in which farmers are inter- 
ested and which they can undertake with profit and 
the system is adapted to every part of the country 
because it can meet every local condition either 
through farm loan associations, joint stock banks 
or land bank agents where the associations are not 
likely to be formed. 

Safety and Stability. 

Even the critics of the act generally admit that 
the plan affords safety and stability — absolutely 
necessary prerequisites in any financial system. 

Now, there are a number of important things 
upon which the success of this bill will depend. 

Bonds Must be Popular. 

First, it cannot succeed unless a market is found 
for the Farm Land Bank Bonds and such market 
will not exist, unless the bonds become popular. 
Their popularity will depend upon their rates, which 
cannot exceed 5 per cent, and upon their safety, 
which would seem to be assured because every Fed- 
eral Land Bank is responsible for every bond of 
every other bank and every bond is secured by 
first mortgages on real estate. Their popularity 
will also depend upon the facility with which they 
can be bought and sold. Few individuals will wish 
to buy a bond that cannot be disposed of. This 
last requisite in securities can only be afforded by 
the eflScient oflBcering and the proper management of 
the system. 

Farmers Must Co-operate. 

Another necessary condition for the success of 
the sytem will be the willingness of the farmers to 
enter into co-operative Farm Loan Associations. 
Here probably lies the greatest impediment to the 
success of the plan. For the American farmer so 
far has shown little inclination to submit his prop- 
erty and efforts to the joint action of himself and 
his neighbors. Undoubtedly the ability to associate 
will increase in time but it is believed that it will be 
slow and can only result from education, example 
and the force of necessity. 

Other minor but necessary elements in the success 
of the plan will be quickness in closing loans, ac- 
commodation and convenience to borrower, ease and 
certaintly in determining title of land and in making 
foreclosure, freedom from politics, first class ability 
in the members of the Federal Farm Loan Board 
and the local officers of the Federal Land Banks, 
honesty in appraisers and examiners and the friendly 
attitude of local bankers. 

It is not doubted that this act will pass, if it 
shall not have already passed by the time this paper 
is read. It is believed that it would be futile to 
attempt to defeat it or materially or in substance 
change it. 



While it has been conceded that assistance of 
some sort in the way of legislation, either state or 
federal, is needed for the farmer, especially in the 
south, yet I for one had hoped that the act when 
adopted would be far different in character and much 
more simple in operation. 

A Serious Error. 

I regard one of the serious errors of the bill its 
attempt to take general control and management 
of the business which it is intended to facilitate. 
I had hoped that the legislation, if a Federal law is 
deemed absolutely necessary, should be limited to 
the granting of such powers as would permit the 
freest co-operation and association on the part ^ of 
farmers and at the same time only such supervision 
as would Secure the necessary safety and resulting 
of the securities to be disposed of. 

But it is characteristic of the present administra- 
tion and party in power that it should go much 
further than the framing of enabling laws. It 
chooses rather to enter into and manage the busi- 
ness itself than to simply furnish the legislation and 
machinery by which individuals and corporations 
may do it. 

Individual and Co-operative Manage Best. 

I am still hoping that state legislation if necessary 
will be enacted in the various states which will en- 
courage farmers to form local organizations not only 
for loaning but for other purposes in which they are 
interested in common and which will afford an easy 
and safe method of selling loans and bonds — in 
short a system which will be as safe and facile as 
the German co-operative loan associations. If such 
legislation shall be enacted free from the cumber- 
some red tape of the Federal act it is believed that 
there will be much greater probability of success and 
at the same ime a method will be adopted which 
will conform more nearly to what is thought to be 
the American custom of leaving to individuals the 
doing of their own business rather than turning for 
help to government action and management. 

In many respects the act is framed wisely and 
with prudence and foresight. Already the bill 
and its study have given a decided impetus to the 
idea of amortization of mortgages and to the wisdom 
of farmers planning carefully to meet their mortgage 
obligations out of the income from their farms 
rather than from speculative increases in values 
and the depletion of the soil. 

Effect on the Local Banker. 

As to whether the successful operation of the bill 
will be a benefit or a detriment to the ordinary 
banker the following considerations are submitted. 
These suggestions are intensely optimistic rather 
than pessimistic. 

First, any plan that conduces generally to the 
benefit of the farmer class of an agricultural state 
must benefit all the people of the state, including 
those who live in its villages and cities as well as 
those who live in the country. The prime purpose 
of a commercial bank is to receive deposits and loan 
money upon short time notes and acceptances. 
Even assuming that a bank may be deprived of 
some of its secondary business like making loans 
upon mortgages, yet ynW not the possible loss be 
more than compensated for as a result of increased 
business, increased deposits and multiplied and en- 
larged loans. ^ 
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There are some things we can well afford to lose 
if in compensation we get something of greater 
value. If the local banks in the country are en- 
abled to greatly increase the funds coming to their 
depositors, enlarge the capital employed by the 
farmers, increase the live stock, farm implements 
and other instrumentalities with which farming is 
carried on, will it not multiply the bankers' custom- 
ers and enlarge their accounts.'^ 

The greater ease and amount in which capital 
comes from the outside investor in like degree the 
working capital of the farmer increases, his farm 
equipment and capacity for profit enlarges, the bank's 
deposits grow and general business prosperity and 
welfare of the community increases. 

While the act may not in some sections of the 
country, and particularly in the northwest, inaugar- 
ate any new era of prosperity, yet on the whole does 
it contain such injurious elements as will obstruct 
the development of the country? If no positive 
injury will follow, then its operation may be waited 
without fear and later amendments may be sought 
which will correct errors which experience will dis- 
close. 

The Way to Treat the Act. 

In the meantime there is a proper and legitimate 
way in which the local banker can fight and defeat 
the operation of the bill and by which the act will 
become and remain a dead letter upon the statute 
books, at least so far as North Dakota is concerned. 

It is a question whether the government can in- 
duce farmers to apply for loans under the present 
system at any lower rate than they are now paying, 
at least in the eastern part of your state. In other 



parts and perhaps thoughout the whole state, how- 
ever, great publicity will be given to the fact that 
government loans afford low rates. This may set a 
pace as to rates which you will have to meet, in 
some degree at least. 

But an interest rate is not the only thing that 
induces the farmer to do business. There are many 
other quite as important considerations. If the 
bankers of this state will continue and increase the 
warm relations which exist in many places between 
themselves and the farmers of the surrounding 
country, if they will continue to give friendly advice 
as no one else in the community can, will help 
the country friend when he is in need, encourage 
him with better methods, stand by him in difficulties, 
make personal loans when mortgage loans are not 
needed, do wisely and generously the many other 
things that farmers with their growing business 
capacity need to have done — if the banker will this 
make himself indispensible not only to his village 
and town but also to his farm community — then no 
Federal system with its cumbersome provisions and 
numerous regulations, no salaried government clerk 
under the control of distant officers and subject to 
rules and specifications which he cannot vary, will 
supplant the banker and his business. 

On the contrary, if the act is feasible you can 
make it your servant and useful in bringing capital 
to your community and thus further the develop- 
ment of the state and at the same time further your 
own legitimate interests. 

The President — Mr. Hawley's able address will be 
published in the July number of The North Dakota 
Banker and I hope that you will all read it and 
profit by it. 
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The President — The next is the annual reports of 
the Treasurer and the Secretary. These reports 
have been printed and will not be read unless re- 
quested. As there is no request, we will pass on 
to the next. 

The President — The report of the Executive Coun- 
cil, Mr. J. J. Nierling, Chairman. 

Mr. Nierling — **I will say, gentlemen, that as I 
have said before, these reports are burdensome to 
this convention and it has been practically agreed 
upon by all of the members and the oflScers that 
there is too much time wasted in reading those re- 
ports, and so long as they will all be printed and 
be brought home to you as well as presented to 
you at this meeting in printed form, we deem it 
wise not to take up the valuable time in going over 
these reports and this report is also in print the 
same as the rest of them in the proceedings and it 
will all be presented to you in printed form. If it 
is the wish, however, as 1 said before, of other 
matters, that this be read, why I will do so." 

Mr. McDowell — *'I wish to say this merely in 
suggestion about getting rid of these reports. Every 
year that this convention meets, about the time we 
read from these reports about seventy-five per cent 
of the fellows go out in the fresh air to meet some 
of these good talkers from Minneapolis, Chicago 
and New York, and we want to get acquainted 
with each other, and they had rather do that be- 
cause they can read these afterwards and I want 
to suggest this, that after listening to such an able 
address as has just been given to us, I think right 
now is a good time to follow it up to know just 
exactly what the committee appointed by our group 
associations have done, and also get an expression 



from some of the men here who also have had ex- 
perience along the large lines Mr. Hawley has had 
and see if we cannot go away from this convention 
with some conception of what rural credits is. 
Last night in coming up on the train we were pleas- 
antly entertained by Mr. Wheeler of the Capital 
Trust & Savings Bank of St. Paul, and I think it 
was worth my expenses and money and time to 
have had that talk with Mr. Wheeler, he doing 
ninety-nine per cent of the talking, and I would 
suggest, Mr. Chairman, you would ask him at this 
time to talk fifteen minutes following up in his 
practical way and Mr. Wheeler was formerly a 
Dakota man and has only been in St. Paul ten or 
fifteen j-ears, not long enough to forget some of the 
good things about this state, and he knows our sit- 
uation and he knows what we have to contend with 
and I would ask you to call upon Mr. Wheeler at 
this time for a short address." 

The President — Gentlemen, the reports of the dif- 
ferent committees will all be printed and 1 am Sure 
you will take pleasure in reading them and they 
will not be delivered here at this meeting, and if 
Mr. Wheeler is present, will he please step up3n 
the stage.* 

Applause! 

President McCIintock — Ladies and gentlemen, I 
take great pleasiire 'n introducing Mr. J. W. Wheeler 
of the Capital Trust & Savings Bank of St. Paul, al- 
though Mr. Wheeler needs no introduction to North 
Dakota bankers. 

Mr. Wheeler — "The gentleman sitting right be- 
hind me said he doubted very much, indeed, that 
a man who was in a small room with Mr. Mc- 
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Dowell had an opportunity to do ninety-nine per 
cent of the talking for two hours. ' 

**I most certainly got a shock at breakfast this 
morning because some one of these fellows that 
came out from the city banks wanted to know, he 
said he heard someone talking in one of the state 
rooms this morning, and he wanted to know whether 
Wheeler was talking yet or again. Now, frankly, 
it doesn't seem to me there is anything I can say 
in regard to this matter of rural credits after the 
very fair and exhaustive paper that you have just 
listened to. I think it is taken up in the fairest 
spirit of any of the presentations of this rural 
credit matter that I have ever heard. There are 
certain things that Mr. Hawley didn't refer to that 
are in the bill that it seems to me are going to 
make it operative. If the putting it into eflfect 
rested entirely on the local farmer, I think it would 
be very slow in working out. I refer to the matter 
of the formation of these rural credit associations, 
but there is an appropriation of a hundred thous- 
and dollars in the bill and such part of it as is 
not necessary to pay the expense of the parent 
board (I speak of the parent board at Washington 
as distinct from the management of the twelve re- 
gional banks; their examiners would be paid same 
as national bank examiners are paid) can be used 
for propaganda purposes. They are afraid it won't 
recommend itself so as to make a few more jobs for a 
few more good talkers, they can be paid from that 
fund to go out into the country, any cotinty in 
North Dakota on invitation of any farmers' club 
or any newspaper or any individual, to explain the 
advantages of co-operation and to explain the ad- 
vantages of an amortized loan. I think Mr. 
Hawley has very clearly put the matter of the dis- 
advantage of the amortized loan in the state of 
North Dakota. I know I have spoken to quite a 
number of men who are in the banking business. 
It used to be they sold horses and ran a lumber 
yard on the side, in the early days, but of recent 
years they could make a good deal more money 
selling land than selling horses or lumber so the 
land business has been worked up on the side here 
in a great many places, and I haven't met a single 
man who said he could sell a piece of land if he 
had to say to a man, *you must take a thirty-six 
year period to pay for this land;' that if they talked 
about taking thirty-six years to pay for that land 
the man would go on to Montana or stay in Illi- 
nois or Iowa, where he was at the present time; 
and so it is in the mind of those theorists down in 
Washington that the farmer must be gotten out of 
debt whether he wants to get out of debt or not, 
and so they are acting under the auspices of the 
agricultural department to make sure that they in- 
struct the farmer on the benefits of the amortizized 
loan, knowing if this amortized loan is to be made 
on the same terms that the amortized loan is 
authorized in Montana under the law passed out 
there last session of the legislature, no farmer who 
read the bill, no farmer who used his own thinking 
machinery instead of letting somebody else use it 
for him, would take an amortized loan, because 
out there it is a collective credit proposition and 
absolutely no provision under their law to get out 
once having put the mortgage on for the twenty- 
six year period or twenty-five year period that their 
bonds are to be issued for. There is absolutely no 
provision for the man to get a satisfaction until 
that period has run around and that whole series 
of bonds, a hundred thousand dollars, is paid, but 
in the national law proposed down at Washington 



a man can come in and get out at any interest 
date without being penalized for getting out; he 
has the right to ask for re-appraisal and secure a 
larger amount on the loan. Now, it seems to me 
they used pretty good sense in trying to show the 
advantages of the amortized loan when they made 
it so easy to get out. 

"Mr. Hawley suggested they needed a survey. 
I think if Mr. Hawiey had heard C. W. Thompson 
of the Bureau of Service of the Agricultural De- 
partment at Washington, who is to speak or who 
did speak yesterday afternoon in St. Paul at a spec- 
ial meeting there, he would come to the conclusion 
that they had done a little more surveying than 

Erinting of the results of their survey. They have 
ad men for the last two or three years all over 
the United States attempting to get these surveys, 
these statistics, and at the St. Paul meeting when 
Mr. Thompson talked to us there, a whole lot .of 
us didn't want to agree with his figures; he had the 
average rate of interest, as I recall it, in Minnesota 
a little over eight per cent and those of us who 
were handling mortgages would like to know where- 
abouts in the state those eight per cent mortgages 
are so we can get our share of them; and in North 
Dakota, eight and a half per cent. Now, I don't 
believe that any large percentage of the total in- 
debtedness of North Dakota farm indebtedness is 
carried at eight and a half per cent at the present 
time. If it is, then when I go out and talk to men 
like Mr. Earley and try to get six per cent and 
can't get a pleasant smile, and Mr. McDowell I 
heard say last night the loans in his neighborhood 
had been made from six to six and a quarter, with 
commissions included, it seems to me Mr. Thomp- 
son in getting his figures has sent out some men 
who have gone into a western county that had not 
had last year's wonderful crop, and that still had 
some old mortgages out there drawing ten and 
twelve per cent that had not expired, the men had 
not had the opportunity to take them under the 
new rates, but said, here is a county that is ten, 
here is a county that is ten, and here is a county 
that is ten, and hasn't taken the total amount at 
risk in the state but has simply taken localities 
and then added up fifty instances of mortgages 
and said the average rate of these fifty mortgages 
is eight and a half per cent, so you get the record 
in North Dakota as being eight and a half per cent. 
I don't know exactly what some of the provisions 
in the bill mean. If they mean everything they 
say, I say they will not get any large number of 
choice loans in competition with an institution like 
Mr. Hawley's, or in competition with the large 
life insurance companies. Mr. Hawley's institution 
absorbs its own expense, takes those mortgages at 
a net rate, and then it is up to him to find out if 
he is taking them too cheap. 

"Now this bill already provides for three inspec- 
tions. First, on the part of three members of the 
loan committee of a local association. That is 
where the neighbor supervises the neighbor and 
makes the appraisal, then the application goes be- 
fore the Board of Directors of that local associa- 
tion, then it goes to the regional bank. Now the 
regional association, the law provides, may demand 
the expenses of an appraiser to come out and view 
that farm, then it provides that the regional asso- 
ciation that is loaning money can have the borrower 
pay for the attorney fee for examining the abstract 
and making out the papers. Now, if those apprais- 
ers are to get paid, I never knew any government 
officials that could look at as many pieces of land 
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in one day as the inspector for some ordinary, 
e very-day institution, because you see if they 
looked at too many of them it might not need so 
many appraisers then there would not be jobs 
enough to go around; and if they really do just 
exactly what is in the bill, they are going to load the 
thing with an expense item. The final appraisement to 
be made of that land, the third appraisement when 
the regional bank presents these mortgages to have the 
bond issue authorized, is to be paid for by the 
United States Government. That doesn't come out 
of the profits of the borrowers of the concern at all. 
My idea is that it won't be popular with men like our- 
selves that are gathered here. If it don't work in its 
present form it will be on the statute books and can be 
amended, and no politician is going to have nerve enough 
to vote against a bill that has been labeled for the ben- 
efit of the farmer. We are all the farmer's friends. 
I think as an actual fact that you men who have 
been on the frontier here and have labored with 
the farmer in the upbuilding of the country have 
been a little more the true friend of the farmer 
than the average politician. You may not have 
been able to voice it and put it into words and 
have your services applauded like the politician has, 
but after all, when the man gets into trouble, no 
matter what the nature of the trouble is, I rarely 
find that he goes to the politician to get helped 
out, and then no matter whether he has thought 
the banker is a bad fellow or not, nine times out 
of ten he comes back to you and you help him 
out, and you are helping him out a great deal 
cheaper today than you need to help him out. 

"1 think I have talked more than my fifteen min- 
utes and don't think I have said anything that is 
going to help you very much in this discussion." 

The President — I think that Mr. Wheeler has 
stated a great many truths in connection with tha 
bill. My first idea about it was it was principally 
to furnish a few more jobs and the way they ar- 
rive at the average rate of interest paid in North 
Dakota I presume is something the way the State 
Board of Equalization arrived at the value of land 
in some of the counties. I was told they sent men 
out and they found out how many quarters of land 
had been transferred and the price at which they 
were transferred and then averaged that up and 
took that as the average for that county; in a great 
many of the counties it has only been the better 
class of land that has changed hands. I know in 
the county in which I live there are a good many 
townships of poor land and there hasn't been a 
transfer there for two or three years. Of course if 
the transfers were the same in each township the 
average would show up better, but I know in one 
county a gentleman was telling me the average had 
been taken just from the transfer of a few good 
pieces of land, and I presume the average rate of 
interest thev have arrived at was just about as ac- 
curate as those appraisals of land. 

Now, we have a few minutes before adjournment 
this morning and I do not think it would be proper 
to call on any of the speakers that are on the pro- 
gram as the time will be a little short, and if there 
are any questions or any matters that the members 
would like to have brought up at this time, we can 
spare a few minutes for that. 

Mr. Earley — We have a gentleman here that is 
actively engaged in the farm loan business. Lives 
just over the border in the upper end of the valley. 
I would like to have you call Mr. Tlland of Fer- 
gus Falls. 



The President — Will Mr. Ulland please step for- 
ward? 

Mr. Ulland — "I certainly thank you, but I aa 
like the Mayor of Minot — I don*t make speeches " 

The President — Did you bring your substitut*' 
with you.* 

At this time a telegram from the American Bank- 
ers Association was read by the President. 

**W. C. Macfadden, Secretary, 

North Dakota Bankers Association » 
Grand Theatre, Minot. N. D. 

**To the North Dakota Bankers Association as- 
sembled in Annual Convention: 

"The American Bankers Association sends greet- 
ings and all good wishes for your success and 
prosperity. Glad that Messrs. Goebel, Hawley 
and Allen representing our Association and 
Sections are with you. 

(Signed) Fred E. Farnsworth, 

General Secretary. 

The President — I will announce that a number of 
the rural credits committee met last evening and 
that as they were not all present the meeting was 
adjourned until the close of this meeting. Also, 
following this adjournment, the members of the 
American Bankers Association present at the Con- 
vention will meet to nominate a vice president of 
the A. B. A. for North Dakota, and elect a member 
of the nominating committee of the next A. B. A. 
Convention. 

Members of the National Bank Section of the 
American Bankers Association will also meet at the 
same time for the transaction of such business as 
may come before them. This meeting will be called 
to order by Mr. F. A. Irish of Fargo, Vice Presi- 
dent of the National Bank Section for North Da- 
kota. 

The President — At this time I would like to call 
your attention to the entertainment program as 
shown on the back of this program, and I would 
also say that when we adjourn the adjournment 
will be taken until two o'clock and I hope all of 
the members will be here promptly at that time 
because the afternoon session is likely to close pos- 
sibly a little hurriedly on account of the entertain- 
ment that is to follow. 

Mr. Hawley — **You have no business immediately 
before you and if it will not detract from the pro- 
gram this afternoon, and in view of the fact we 
have just been discussing this farm loan act, and in 
view of the fact that you have in Mr. Goebel a 
man who has ideas on this subject, I think it would 
be a very desirable thing to hear from him on this 
subject you have been discussing this morning. I 
do not want to interfere, however, with this after- 
noon's subject, but if you are on this subject and 
you will not take it up again this afternoon I think 
it would be very desirable to hear from Mr. Goebel 
now." 

The President — I will invite Mr. Goebel to the 
platform to speak on the subject of rural credits: 
that, of course, will not interfere with his address 
which will follow this afternoon. 

Mr. Goebel — *'As usual, we bankers have been sit- 
ting in our easy chairs and have allowed the pol- 
itician to initiate things in a bad way that we should 
have initiated in a good way. We have been in the 
habit of doing that for the last thirty years. There 
should have been a land bank in every state for the 
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last five or ten years. The stock of these land 
banks should have been owned by the bankers of 
the states in which they were located and these 
banks could have taken care of practically all of 
the real estate loans to home owners in the states 
at a reasonable rate of interest and perhaps this 
clamor would not have gone to the extent of com- 
pelling both parties to initiate legislation such as we 
are now receiving. The legislation formulated by 
the Hollis bill is not practical, but as my friend 
Wheeler has said, they are going to spend enough 
money in propaganda purposes to give it a start 
and it will be a constant annoyance to us, gentle- 
men, don't forget that for a half a minute, and the 
only way that you can perhaps avoid it is to organ- 
ize state land banks and adopt a better system. 
This has not been brought about to finance the 
farmer who tends to his business and wants to pay 
his debts. It is a sort of a will o* the wisp in the 
minds of the politician and the shiftless that the 
government can lend money that will never have to 
be repaid. That is the gist of the matter, and as 
Mr. Wheeler says, they have put forth a lot of sta- 
tistics that are absolutely of no value, as one of 
these surveyors submitted statistics in which he 
claimed that the farmers of the state of Kansas, 
my home state, paid on an average nine per cent 
interest on their personal loans. I found upon care- 
fully selected data obtained from the bankers of 
the state that there was a greater amount of money 
loaned on personal loans at under seven per cent 
than over seven per cent. 

"There is a sort of a mania to graft upon our 
American commonwealth European notions. I was 



born in Germany and have been able to study 
their system in their own language and I happen to 
have a brother still living in Germany, and under 
their system the spending of the money which they 
borrow is under the supervision of the committee 
and they are under the compulsion of building a 
certain kind of granary or a certain kind of a cow 
stable. Do they understand by this undertaking 
that in place of having a farmer they are trying to 
make a peasant out of the farmer.'* God forbid, 
gentlemen, that we should have the system of peas- 
antry in this great American country of ours, rather 
than the system of intelligent farmers who are bus- 
iness men and who are the peers of any set of bus- 
iness men in the world, but there is no use of our 
setting back and denouncing this bill; that doesn't 
get us anything; it is up to us as bankers to form 
ourselves into a land bank in each state and in 
place of promulgating a system for the purpose of 
making political capital and creating political of- 
fices for men who do not seem to be able to make 
a living in any other way, let us organize a system 
that is a real help to the farmer and that appeals 
to his business instinct, not to the instinct of get- 
ting something for nothing, and I hope your com- 
mittee on rural credits will work out something. 
I know they are going to work out something down 
in Kansas — you know that is where we start things, 
down there — we are going to start a land bank at 
our next session of the legislature and we are going 
to compete with this system. The provision of this 
bill which exempts the bond or debenture under it 
from all taxation, local and federal, is the one that 
will prove the greatest detriment to all parties who 
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are in the business of negotiating and selling farm 
mortgages, as the mortgages sold by them are sub- 
ject to taxation in most states. The only way by 
which this condition can be changed so as to give 
us an equal chance will be by efforts to have the 
land mortgage tax abolished in every state or at 
least changed to a modest registration tax similar 
to the laws of Minnesota and New York. It is up 
to you, gentlemen, to quit talking and do some 
thinking and act.** (Applause!) 

Motion to adjourn until two o*clock p. m. 

Following this adjournment the members of the 
American Bankers Association present at the Con- 
vention met pursuant to call. The meeting was 
called to order by Mr. J. L. Bell, Vice President of 
the A. B. A. for North Dakota. Mr. J. R. Carley 
of the First National Bank of Grand Forks, was 
nominated by the meeting for Vice President of 
the A. B. A. for North Dakota. 

Mr. J. J. Nierling of the Citizens National Bank 
of Jamestown, was nominated by the meeting for 
member of the A. B. A. Nominating Committee, 
with Mr. H. P. Beckwith of the Northern Savings 
Bank of Fargo as alternate. 

Mr. Cathro, of Bottineau, offered a resolution en- 
dorsing Mr. C. A. Hinsch of Cincinnati for Vice 
President of the American Bankers Association. 
Mr. Phelan, of Bowman, moved the adoption of 
the resolution. The motion was seconded by Mr. 
C. E. Batcheller, of Fingal, and Mr. H. P. Beck- 



with of Fargo, and unanimously adopted, after 
which the council adjourned. 

No meeting of the National Bank Section of the 
American Bankers Association was held. 

The Committee on Rural Credits, consisting of 
five members from each group organization, also 
met during the noon recess and the following res- 
olution was adopted and ordered presented to the 
Convention: 

"It appearing probable that Congress will 
shortly pass and that the President will sign 
The Federal Farm Loan Act which is intended 
as a medium for the making of farm loans; 
and recognizing the fact that the prosperity of 
the farmer and the farming community is most 
desirable and that any legislation which will 
promote their interests will promote the best 
interests of our state, 

"Be it Resolved, That it is the sense of the 
North Dakota Bankers Association assembled 
in annual convention at Minot, N. D., that 
the bankers of this state co-operate in the lend- 
ing of friendly assistance towards the putting 
into effect and operation of such Federal Farm 
Loan Act when it shall become a law.*' 

Thursday Afternoon Session. 

The President — I wish to announce at this time 
that there has been a little change in the program 
of the entertainment. After adjournment this af- 
ternoon the cars will be ready to take you to the 
East Park for the barbecue and the shoot, and 
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after returning to the city the dance this evening 
will be in the Armory. 1 will also mention at this 
time that I met a banker during the lunch hour 
and he said, **How about this shooting match; I 
am a little uneasy about it; I heard there was a 
man named Williams on the committee; I don't 
believe I will go." I had to admit it was kind of 
an open season on bankers, but I assured him it 
would be all right. 

There has also been a little change in the order 
in which the speakers will come. The first address 
this afternoon will be by Dr. Lewis T. Guild of 
Fargo. This gentleman, no doubt you have all 
heard of, and he is a splendid speaker and I am 
sure he will entertain you. (Applause.) 

Dr. Guild: 

"The keyword of modern life is mutuality. The 
advance of civilization with its inventions and dis- 
coveries constantly increases the complexity of our 
relations until we are all tangled together in one 
bundle of life. New obligations, new responsibil- 
ities come with all new things. 

"We are forced to live in such intimacy that our 
treatment of one another is of the utmost import- 
ance. Just as infectious diseases become the peril 
of all nations when they exist in one, and of all 
homes in a town when they are found in one, so 
our treatment of one another must be determined 
by the fact that we are all jagged and splintered 
and notched together. 

**We live in mutual service. The meals we eat 
are touched by hundreds of hands before we con- 
sume them; our clothes the same and our relations 
to each other become a matter of deep concern. 
We are approaching the time when men must live 
by the golden rule or life will be unbearable because 
we are so intimately involved. 

Commerce a Civilizer. 

"Commerce is a civilizer. Money is the common 
denominator of the business world and we have 
learned to treat foreigners and strangers well be- 
cause we deal with them. Business is done through 
money and through confidence; one is the medium of 
exchange and the other the basis of all transactions 
at a distance. Business must be done on moral 
principles, else it cannot long be done at all; it will 
soon come to an end. 

"Chief among the business men is the banker be- 
cause he receives and holds our money for us; he 
is the keeper of the power house. 

Stored Up Power. 

"Money is the token of capital; it is stored up 
power. If a man earns $5 in a day the §5 is that 
much of the man stored up to l)e released in some 
other manner. The *old lady of Threadneejlle 
street,* (the Hank of England) is the central power 
house of the greatest capitalistic nation in the world. 

"When money is put to work it builds railways, 
digs canals, carves continents, drives ships. Col- 
umbus said: * Money is the Lord of all which man 
wants; by means of gold one can even get souls 
into paradise.' And we trust our money to the 
bankers. 

"A king once asked an ancient philosopher, "Why 
is it that philosophers are constantly found at the 
doors of kings but no king is ever found at the door 
of a philosopher.' The philosopher replied: * Be- 
cause philosophers know what is good for them and 
kings do not.' 
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Other Power. 

"I fancy that men who handle great material pow- 
er, such as money, the token of concrete capital, 
may need sometimez to have attention called to 
powers which are invisible, and this is necessary 
in discussing the community spirit. 

"How to labor and find it sweet. 
How to get the good, red gold. 
That veined hides in the granite fold 

I nder our feet — 
The good, red gold that is bought and sold — 

Raiment to man and house and meet: 

*'And how, while delving to lift the eye 
To the faroff mounts of amethyst 
To the rounded hills and the intertwist 

Of waters that lie 
Calm in the valleys, or that white mist 

Sailing across the cloudless sky." 

**In other words, we must recognize and hold fast 
to the invisible realities as well as the tokens of 
capital and physical power. .\nd these realities do 
enter into business life. 

Business is Public Service. 

"Feeding and clothing the world is now performed 
by multitudinous complex operations, no longer by 
the farmer providing all he needs for himself and 
bartering a little to his neighbor. The world's 
products must be exchanged. There must be ships 
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and sailors, oflBcers, stokers, coalheavers, coalminers, 
coal haulers, railways with all their complex organ- 
ism, merchants, laborers, and not least of all bank- 
ers to finance the operations. 

"Business is like the bees which fly to and fro 
from flower to flower, getting honey but carrying 
pollen and fertilizing the blossoms which bring forth 
the fruit. The man who transacts it must have 
some increment, some reward therefor, but never- 
theless he is performing public service in helping to 
do the work of the world. 

Business Has a Natural Basis. 

"The sex instinct is the most powerful motive in 
human beings; it impels the perils and sacrifices of 
conjugal affection, marriage, the home, the birth 
and rearing of a family. That same instinct prompts 
the man and woman to protect their brood — and 
when it is carried out into business it is the foun- 
dation of the vast business of life insurance and 
even of fire insurance. 

"Acquisitiveness is a natural instinct, and upon it 
is founded the savings bank system with all its fine 
helpfulness. Suppose the insurance man or the 
banker makes some money as he does all this, does 
he not earn it? How would this world be done 
without them? 

"Business is inspired by a spirit of adventure and 
a thirst for power, both of which are inherent in 
men and are elements of untold usefulness as mo- 
tives in life. The instinct to provide for posterity 
expresses itself in business* institutions. 

"True, sometimes these instincts seem to clash and 
selfishness perverts them, but the natural instincts 
are powerful motives in the business world. 

Chivalry and Honor. 

"The knight errants of the middle ages regarded 
themselves as exponents of chivalry and honor, but 
the modern business man — especially the banker, 
runs his business in courteous and chivalrous way 
and with highest code of honor. 

"Bankers are the most influential of our citizens 
in many villages because they deal honorably; re- 
quire honor of others and in the intimacy of life 
wherein men submit their business affairs for ad- 
vice or approval they do many a turn which is 
helpful to their fellowmen. 

Coordination of Business and Labor. 

"Every calling that is honest and legitimate has a 
function and a place in the body politic. It is our 
work to help each other; our relations are mutual- 
izing and we ought to live in peace and co-opera- 
tion and where rivalry comes in it must be cour- 
teous and chivalrous. We must and will play the 
game fairly. 

"Our towns and villages are built up in mutual 
friendliness. The farmer needs the merchant; both 
need the lawyer; all need the banker, and of course 
the whole bunch need the newspaper. We build 
our civilization, our states, our towns by mutuality. 

Sowers of Dragon Teeth. 

"Among us have come men who preach a gospel 
of anarchy, hatred, and class prejudice. They sow 
the seeds of hatred and suspicion in the minds of 
one class of citizens. They exploit our farmers and 
they are doing work which will injure legitimate 
business and when that is done the farmers are also 
injured. They sow seed which will bring forth 
heavy harvest. 



"I refer to the strange exotic movement which Has 
sprung up among us, apparently planned by Cha.rles 
Edward Russell who spent a large part of the past 
year in Fargo (not registered under his own name 
at least, in one of our hotels). It appears that 
North Dakota was to be an experiment ground for 
socialism. 

The Doctrines of The Nonpartisan Leasrue. 

"The program of this organization as they began 
it was radical and injurious. Since the Courier- 
News and a few other newspapers have been sho'w- 
ing it up they have modified and concealed some of 
it. It is based upon class prejudice and its organ, 
the Nonpartisan Leader, ran numbers of cartoons 
and made many bitter attacks upon the banking 
business and in fact all the financial institutions of 
the state. 

(One of these in which the bankers were pic- 
tured as carrion crows about to be killed by a shot- 
gun labeled "Nonpartisan League'* was described by 
the speaker.) 

"They attack the banks viciously, threaten the in- 
surance companies with drastic legislation which 
means driving them from the state, advocate that 
the farmers should patronize the mail order houses 
and propose to change the state printing laws in 
such a manner that a large proportion of the strug- 
gling newspapers will be put out of business if they 
succeed. 

The Financial Expenditure. 

"Not less than a half million dollars has been re- 
ceived by these self-appointed leaders who are not 
governed or restrained by constitution, by-laws or 
charter. 

"The propaganda has been shrewdly planned, 
prejudicing the members against all other news- 
papers, sending them the Nonpartisan Leader and 
Pearson's Magazine^ full of anarchistic doctrines and 
lurid misrepresentations. All newspapers retaining 
their independence are declared to be *the corpora- 
tion press' and the *kept press.' 

Political Injury. 

"They have disregarded the spirit of the direct 
primary, holding secret conventions and program- 
ming the whole of them so that the farmers really 
had no freedom of choice. Their original declara- 
tion of principles aims directly to subvert the social 
order. 

"They propose to have the state government en- 
gage in the elevator business, the insurance busi- 
ness and the banking business. The only source of 
funds to finance these ventures is the state school 
fund. 

"The most disastrous thing they propose is to cap- 
ture the supreme court. Mr. Coates, in charge of 
their steamroller at the big convention, in announc- 
ing to the 1500 farmers present their *ticket', 
carefully prepared and handed out to them by a 
secret ^convention', said, *The most important 
thing here is for you to elect this supreme court, 
else the court may hold your legislation unconsti- 
tutional and you will get nowhere.' 

A Menace to Every Citizen. 

"The dearest thing to free men is that they may 
obtain justice. Many of us have known what it is 
to seek it. In that hour when my fortunes and 
dearest affairs are imperilled, I do not want to go 
to a tainted court to seek justice. I want a court 
whose judges have clean hands. 
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*'They have poisoned the minds of thousands of 
our fellow citizens against what they call *big bus- 
iness.* The kindly services of such men as those 
who formed the Better Farming Association and 
financed it are forgotten and even reviled. They 
are cursed for doing one of the most generous 
things I have ever seen or known of. 

*'Their plans are laid to capture the dominant 
political party and to commit it to the reign of 
state socialism, or worse, to be plundered by these 
men of no reputation. Their career has been blaz- 
oned forth among you and no denial of the charges 
against the leaders has ever been made, nor can be 
made. 

**It is not the farmers of North Dakota; it is a 
political machine controlled by a gang of carpet- 
baggers and adventurers. 

The Wrong Way. 

"This is not the way to build up a state. We need 
each other and it is time that influential, sane men 
should set themselves against this wild movement. 
The goodfellowship of commercial life, the mutual 
service in business in which we all have a share, 
should be promoted and encouraged. We want no 
arraying of men against each other in classes and 
antipathies. 

**If half the proposed things were done by these 
people many villages would sink back into desolate 
wilderness. The farmer needs these villages; needs 
shipping points and trading points and he would 
find the tender mercies of the mail order house a 
poor enough thing when his towns and local mer- 
chants had disappeared. 



North Dakota Prosperous. 

"I heard M. F. Murphy say that the per capita 
wealth of this state exceeds that of any state in 
the Union. Then who has that wealth? You have 
no millionaires, few rich corporations, no great fac- 
tories, no merchant princes, no great cities. That 
wealth is in the land and its improvements. 

**The farmers of the state have that wealth more 
largely than in any other state. 

"We want to stop the leakages; we want to retain 
a larger share of what we produce and want it dis- 
tributed fairly, but we do not believe that our bus- 
iness men, our bankers and insurance men are 
robbers. 

"Just as ('atholics and Protestants live together in 
peace and mutual neigh borliness, so must our busi- 
ness men and farmers if we would build a social 
order worth the while and leave a heritage of com- 
fort and happiness to our children. I am against 
all this preaching of hatred; this spreading of dis- 
content; this slander of men because they have 
succeeded. 

Time to Backfire. 

"It is time to backfire this conflagration by a new 
movement; we have organized the Good Govern- 
ment League to bring the state back to sanity; to 
mutual co-operation, to kindly service to one an- 
other. It is an object worth while and you ought 
to fall in and help it." 

Dr. Guild closed his address by reading Sam 
Walter Foss' "House by the Side of the Road" 
and describing the difference between the civiliza- 
tion of the old world, as he saw it illustrated in 
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coaling a vessel at Port Said, and the same thing 
done at Toledo. Naked, grimy Arabs carried bas- 
kets up a ladder at Port Said; the big elevator at 
Toledo picked up a car of coal and turned it up- 
side down, dumping it into the hold. 

The east had its initiative crushed out; our 
country has encouraged and developed it. Capital 
and corporations can do the vast tasks of the mod- 
ern world. They must play the game fairly and co- 
operate, but they have their place. 

There is no room for the gospel of class division 
and prejudice among us; we are building a state 
and our interests are one. (Applause!) 

The President — The next will be an address by 
Dr. Stanley L. Krebs of Philadelphia whose topic 
is *'Plan Plus Push", and I think you will find it 
very entertaining and instructive. 

Dr. Krebs opened his discourse with a scientific 
explanation of the concentration of rays upon focal 
point to attain a certain result. He then declared 
that in the banking business, as well as in any other 
undertaking, one must have a well defined plan, 
which will direct the rays of activity on a focal 
point. This focalization, he declared, is the dom- 
inant note in any business for only by definite, well 
laid plans toward a certain end can one gain suc- 
cess. 

**But plans alone are useless", the speaker said. 
"Many form plans, but are unable to see the con- 
summation, chiefly because they lack *push* or the 
ability to direct the various activities toward a cer- 
tain end. 

"The man whose only idea is to gain his next 
meal is a dangerous unit", he said. "But the man 
who plans and looks ahead for a week is worth 
something. Look out for him. The man who plans 
for a year is a more effective machine and he will 
push ahead. But the man who plans for a life- 
time, is a genius. He will conquer." 

The closing part of Mr. Krebs' address was de- 
voted to a defense of Americanism — a much used 
word in these troublous campaign times. He made 
a ringing appeal for preparedness and declared that 
every man ought to give a portion of his time to 
his country. 

"My father was German .and my mother was 
French", he said. "When I consider that I some- 
times wonder how I can keep peace with myself. 
But I try to be neutral; I think I am neutral. I 
know I am not pro-German and I know I am not 

£ro-French. I am not pro-English nor am I pro- 
Lussian. But I am pro-American. I stand for 
America in everything. 

"We Americans must prepare for peace. We must 
prepare to hear the call of wild Europe when this 
terrible war is over. It is coming and this country 
will have to lead in the regeneration, the rebuilding 
of the war ridden countries. Peace will not end the 
sufferings. Mars may cease his march, but Moloch 
will ride on for years, crushing and devastating. 

"There will come the wild cry for help — the cry 
not for munitions of destruction, but munitions of 
constructions. .They will want the cotton of the 
South, the wheat of the North. They will want 
many other things, and you bankers, in common 
with the men throughout the country, must prepare 
to give it to them." (Applause!) 

The President — I will at this time announce the 
appointment of two committees. The Committee on 
Nominations, W. F. Hanks of Powers Lake, E. R. 
Sarles of Hillsboro, and B. C. Marks of Bismarck. 
Also the Committee on Resolutions, C. B. McMil- 



len, Geo. W. Janda. Ed. Pierce, H. G. Middaugh. R. E. 
Truesdale, E. C. Olsgaard and C. D. Lord. 

The President — We are very fortunate in having 
with us today Mr. P. W. Goebel, Vice President of 
the American Bankers Association. I heard him 
last year and his talk was very interesting. Now 
the most of you heard a short address by him this 
morning, and I am quite sure he will be just as 
interesting on his topic this afternoon, which is 
"Community Thrift." (Applause!) 

Mr. Goebel: 
Mr. Chairman, and Ladies andCenUrmen: 

It almost looked as though it would be a kind- 
ness to you had my talk been omitted this after- 
noon after the two magnificent and eloquent ad- 
dresses to which you have listened. Words of truth 
and practical application clothed in magnificent lan- 
guage, such language as I could not even think of, 
much less enunciate. My talk will have to be just 
a plain business talk, just a little discussion between 
you and I on matters that occur in our daily busi- 
ness, a little discussion of what we might be able 
to do to help the young people to start in a career 
in life that they might have an ample competence 
by the time they are ready to quit work, and things 
that we can do to help along the farmer and the 
laborer and the business man of the town, and 
things that we can do to help along sane legislation 
and defeat ill-considered and impractical legisla- 
tion; things that we can do to start real reforms, 
not the impractical uplift reforms which invariably 
result in disappointment and have a tendency to 
array one class against another, that are advocated 
by demagogues or well meaning but misinformed 
people. 

But before I start in on my subject of thrift, I 
want to acknowledge to the bankers of North Da- 
kota the compliment they paid me a year ago by 
instructuing their committee on nomination to vote 
for me for the great office of first vice-president of 
the American Bankers Association. I assure you 
that I appreciate it more than I can tell you, and 
when your President and Secretary invited me to 
come up here and say a few words to you, I was 
glad of the opportunity, if for no other reason, than 
to give you my personal acknowledgment of that 
fine compliment you paid me a year ago. 

I also want to bring to you gentlemen of the 
Northwest the greetings of the great Southwest. 
You know we are different, but we are so very much 
alike; you are an agricultural country, so are we; 
you are worried and troubled by the same calam- 
ities that we are, — for fear it is going to rain too 
much and start black rust, and we, that it is going 
to rain too much and start red rust down there, so 
there is a kind of a kin feeling between us. 

This fall the great American Bankers Association 
will hold its annual convention down in Kansas 
City, the metropolis of the great Southwest, as the 
Twin Cities are the metropolis of the great North- 
west, and we want you to come down there; we 
want you to visit us; we are going to have 
a real bankers convention. You know the last few 
years we have been indulging rather too much, I 
think, in our annual conventions, in fine talks by 
ex-presidents and college professors and uplifters, all 
very fine, but really not what we gather for in our 
annual convention. It does seem to me there are 
so many practical subjects of banking at the pres- 
ent stage of great evolution in that business that 
we, as bankers, when we get together in our con- 
vention should largely confine ourselves to the dis- 
cussion of the practical questions of our own busi- 
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ness. Of course it is magnificent to have such ad- 
dresses as you were favored with this afternoon; it 
isn't often that a bankers convention is favored with 
that kind of an address, as I said before, clothed in 
beautiful language, but abounding in good, practical 
lessons, giving us something to think about and 
carry out; they were messages to urge us to become 
better bankers and better citizens after the conven- 
tion, but we are going to have a convention down 
there that will be addressed by some of the biggest 
bankers of America, some of the bankers who have 
been the greatest service, not only to the banking 
business, but to the communities in which they are 
doing business, and to the United States. 

I just want to mention one gentleman who will 
address us, and that is Mr. Frank Vanderlip of the 
National City Bank of New York. You know the 
National City Bank is sometimes held up as a very 
inner circle of predatory wealth. Of course all who 
know the oflScers of this great institution know they 
are just ordinary good business men with a tremen- 
dous power behind them, because people trust them 
and place their funds in their keeping, but I say to 
you that the present management of the National 
City Bank is doing one of the greatest works that 
has ever been undertaken and a work that will be 
developing so slowly that no officer who is active to- 
day in that great city bank can see the culmination 
of it, and that is, the establishment of branches in 
South America and in parts of Europe, and espec- 
ially in South and Central America. These branches 
cannot possibly hope to be self-sustaining for years 
to come, but it is the true missionary spirit that in- 
duced these officzrs to take this great step and es- 
tablish these banks, with which the commerce from 



South America, which rightly should belong to us 
and which we hope to get, can be financed without 
being subject to the whim of foreign bankers. Now, 
isn't that a magnificent work to start? Shouldn't 
these men, rather than bein^ the objects of scorn 
and derision for being too big a concern, have the 
thanks of every American citizen because they are 
willing to sacrifice their time and their lives and are 
willing to do this great service that is so necessary 
in order that we may develop the wonderful resour- 
ces we have and the wonderful ability to produce 
and sell at a right price? Now, Mr. Vanderlip is 
going to be one of the speakers. There will be 
others, and I do hope, gentlemen, you will come 
down to attend this convention, get in touch and 
get acquainted with the great bankers of the United 
States, and especially let me urge you to bring your 
wives and your daughters because they, too, are en- 
titled to see and become acquainted with your col- 
leagues in the banking business and with their wives 
and daughters. So again I want to urge you to come 
to Kansas City next fall and hope you will have a 
delegation of at least 150 to that convention. 

There have been tons of literature written in the 
last two or three years on thrift, and it would have 
been rather an easy job to have instructed my pri- 
vate secretary to get down our files of literature on 
this line and prepare a written speech on thrift and 
simply read to you what others have said, but I 
didn't think that practical men, practical bankers of 
North Dakota, wanted that sort of an address and 
came to the conclusion that they would prefer to 
consider this matter in the light of their own busi- 
ness and in the light of their ability to help along 
this great movement of thrift. 
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I looked into a dictionary to get a definition of 
this word, thrift, and the- Standard dictionary gives 
this: "Care and prudence in the management of 
one's resources, economy and frugality." That is a 
very plain definition of the word, thrift — care and 
prudence in the management of one's resources. 
Now, gentlemen, let me ask you this question: 
What is the principal resource of the average Amer- 
ican boy? It is the service that he can render to 
his fellow man and for which his fellow man is wil- 
ling to compensate him according to the value of 
that service rendered. There are very few of us 
who have inherited any great wealth in this pioneer 
country and we ought to thank God for it. There 
are comparatively few that have even inherited 
enough to start them in business and for that rea- 
son the principal resource is, and perhaps will be 
for a number of generations, the ability to serve 
your fellow man, for which he is willing to com- 
pensate you. The active period of a man's life is 
being shortened from year to year. This is the era 
of the young man, and a man must do his best, he 
must be able to lay up a competency between the 
years of twenty and fifty or there is no hope for 
him. Now, in which way can we as bankers help 
along this question of thrift, this question of proper 
care and prudence in the management of one's re- 
sources? I say our first duty in this line is to be- 
gin with the ^irl and the boy before they start into 
business. It is a matter of education. Your hon- 
orable President, in his very able annual address, 
this morning, made the statement that he would 
prefer to have a truthful nation to a thrifty na- 
tion. He is exactly right, but I say real thrift is 
impossible without truth, because real thrift must 
be based upon honesty, which is after all, but anoth- 
er name for truthfulness. We have a magnificent 
system of public school education in this country — 
we think more of it than any other of the public 
functions of our governemnt — it is the apple of our 
eye. I believe that it is really the great founda- 
tion stone of our government; I believe that upon 
our common public schools depends the fate of this 
nation, and unless we guard them carefully and have 
the courage to change the educational system from 
time to time, there will be trouble in later years, 
perhaps after we are gone. 

It seems to me that in some respects our system 
of education is such that is not the wisest way to 
make practical men out of our boys and practical 
women out of our girls. We seem to specialize in 
our public schools to teach the young man how to 
earn a living without labor. Gentlemen, it cannot 
be done. Success is only the reward of labor and 
of service and we must get down to our educational 
system to instil that into the minds of the youths. 
.We spend six or eight years in the elementary 
schools teaching them arithmetic, reading and writ- 
ing, and so on, and all with the idea of being able 
to earn money. That is all right; so far so good, 
but how often do you ever hear of a curriculum in 
the art of spending the dollar after it has been 
earned, intelligently? 1 think it is just as import- 
ant, aye, perhaps more important, that the boy and 
the girl should be taught how to spend a dollar in- 
telligently, as it is for them to earn that dollar, be- 
cause even more of their happiness and their con- 
tentment and the good of the country depends upon 
the proper spending of and the proper appraising 
of the value of a dollar than it does to earn it. 

When we look about us we sometimes wonder why, 
that after all, there are so few in our almshouses 
and in our county homes — we do not like to call 



them poor-houses any more — when we see the reck- 
less extravagance and the useless extravagance of 
all the peojMe. Why, gentlemen, we waste enough 
in our kitchens and at our tables to feed the hungry 
millions of some countries of Europe, absolutely 
waste. We haven't had the first lessons in con- 
structive economy; the waste is universal; in the 
houses of the poorest of the poor as well as in the 
houses of the millionaires. Waste is on the farm, 
it is in the workshop, in the factory and in the 
mercantile establishment and in the banks. It seenis 
that we have been raised with the idea of making a 
dollar, but not giving much attention to ^ conserv- 
ing that dollar after it is earned and making It do 
real work in place of simply assisting us to gratify 
our tastes whether they are legitimate or otherwise. 
The fact is, gentlemen, this waste has been going 
on for years at such an extent that at the age of 
sixty, two-thirds of all the men and women are de- 
pendent for their livelihood, or the major part of it, 
on those who are not obliged to keep them. This 
is an ai*'ful condition. There is only one redeem- 
ing feature about it, and that is certainly to the 
praise and merit of the American children. The 
American child is gracious enough to keep its parents 
without boasting about it. Their relatives, kin to 
kin, are kind enough to keep those who have reached 
the age of sixty and are incapacitated for work 
without saying anything about it and letting the 
general public believe that they are making their 
own living; the daughters are keeping their mothers 
in comfort and always hiding the real shame of it 
from the public, and that is one of the most redeem- 
able features in this proposition that we can think 
of, but nevertheless, the condition is there. Now, 
how can we, as bankers, remedy it? One of the 
greatest powers in the hands of the banker to en- 
courage thrift and discourage waste is on our proper 
use of credits and the proper discrimination of grant- 
ing credits. We talk about the money in the banks! 
Gentlemen, we ought to start in and teach the public 
on every possible occasion that nobody has any 
money in the bank; that a banker is not a dealer 
in money; that a banker is simply a dealer in credits. 
There is money in every bank, but no depositor 
can claim any particular part of that money; he 
simply has a credit there which he can transfer at 
will and with ease, and every currency panic we 
have had for the last hundred years, and the a^'ful 
result thereof are simply brought about by the 
notions which we have made the people get into 
their minds that we are dealers in money, rather 
than dealers in credit. A banker hasn't been a 
dealer in money for the last three hundred years. 
We don't buy and sell money, we gather credits 
and transfer them and allow those to use them that 
need them and give us assurance of prompt pay- 
ment. That is our province; we are simply ware- 
houses for the credits of the community in which 
we do business. 

There are two classes of credits, one I call a con- 
structive credit and the other I call the consumptive 
credit, or, rather, I prefer to call the latter the des- 
tructive credit. Now, what is the difference and 
how can we aid the thrift movement by making use 
properly of the two credits; by encouraging the one 
and discouraging the other one. By constructive 
credit I mean, for instance, a credit that is extended 
for the purpose of investing in something that while 
the man uses the credit and pays you interest for 
it, it will enhance in value so that at the maturity 
of the credit it can be sold without any sacrifice 
and will pay the indebtedness plus the interest, and 
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a profit besides. That is constructive credit. For 
instance, if a man, we will take the farmer, if a 
man buys cows and borrows some money from you 
to build a silo so that he may preserve the feed 
value of grain or utilize grain that otherwise would 
be destroyed or practically have no feed value, 
that is constructive credit and should be encouraged. 
The same way if a man come* to you and says, I 
have a piece of alfalfa, 1 want to borrow some mon- 
ey in order to buy hogs and fence that piece of 
alfalfa hog tight so that I may have a pasture and 
raise hogs; there is one of the greatest pieces of 
constructive credit that you could possibly use and 
you should encourage it, but if a man comes in 
and says he wants to borrow some money possibly 
so that he may have a vacation trip, why then you 
ought to talk with him and see whether he has any 
constructive credit that will pay that credit back, 
as well as the hundred dollars that he is going to 
borrow for his vacation, and if he has not, it is up 
to us, as bankers, to discourage him in borrowing 
this hundred dollars, even though ultimately you 
may get your money. But the greatest curse of the 
banking system today are a lot of credits extended 
for consumptive purposes and not for constructive 
purposes. I want to call your attention to two ex- 
tremes that are being made use of, one not enough 
and the other I feel too much, that give you an 
idea of what I mean by constructive and destruc- 
tive credits. One man comes in and wants to buy 
a manure spreader. There isn't anything more 
constructive in the world than that, every man 
ought to be encouraged to buy a manure spreader 
and use it. The other man comes in and wants 
to buy an automobile. Now, there you have the 
clearest example of what I mean on the two lines 
of credit, the one ought to be encouraged, the other 
discouraged until the first one has been used long 
enough to produce results that the man can buy 
the automobile without having to ask for credit. 

A farmer comes to you to buy a better cow than 
he has or a better hog than he has; that is construc- 
tive credit, but if he comes to you to buy a new 
suit of clothes on credit, there is another proposi- 
tion again; you want to encourage him to buy the 
cow, but if he hasn't the money or credit to buy 
the suit, persuade him that the old suit will do 
another winter. And in our children we must teach 
them to have the moral courage to go without lux- 
uries in order that they might not become a charge 
upon the commonwealth. We must appeal to the 
pride of the boy that he must save, not for the pur- 
pose of hoarding up money and becoming a miser, 
but that he must save and lay by some result of 
his labor every week, every month, or every year 
as the case may be, that he may become independ- 
ent and not depend upon some one else later on 
and in that way become a serf. That is the thing 
we have to teach our young people in order to make 
them become constructive citizens. We want to 
help them to become real helpers in the community 
in which they live. 

Now, gentlemen, I would like to talk longer to you 
but I simply want to call your attention to a few 
figures, I don't often quote figures in my talks be- 
cause they are bewildering, but I want to show you 
that the propserity of the country does not depend 
upon the accumulations of the few millionaires that 
we have in the Unitted States, but that it depends 
almost entirely upon the individual savings of the 
masses of the people. And there is another thing, 
that our newspapers are doing, something that leads 
many a young man astray, and that is the featuring 



of stories about men getting rich over night by 
nicely manipulated speculation on the Board of 
Trade or in a great coup in Wall Street. This is 
regrettable because our newspapers are the most 
potent influence in the world today, more potent 
than the pulpit, more potent than the schools even. 
These stories appeal to the young man; he doens't 
realize the fact that the million dollar winning of 
the one man means perhaps the loss of a thousand 
dollars to a thousand men and that it is not legiti- 
mate gain and that it is a destructive gain. A con- 
structive gain and constructive profit in business 
must be a profit that is profitable to both parties 
to the transaction. You loan a man money at 
seven per cent and you are doing him a service for 
which that seven per cent pays. He should not 
borrow the money unless he can make a profit on 
it and if he does so and pays you back after a while, 
then both the parties have been benefitted by that. 
Just so, if I go out and do a month's labor on the 
farm and the farmer pays me $50 at the end of 
the month, or whatever it may be, there is a ocn- 
structive credit; the farmer has profited by my labor 
and I have profited by the service I have rendered, and 
that is the kind of endeavor that we must instil into 
the minds of our young men, and nobody is in any 
better position to do it than the banker, and espec- 
ially the country banker, and gentlemen, I have 
been a country banker pretty nearly all my life 
and I know what you can do and I know the tre- 
mendous respect the people have for you. 

You know the bankmg business is a peculiar bus- 
iness; the bankers as a class are not much thought 
of by the public, which has an idea — and it is in- 
stilled into their minds — that we get something for 
nothing, and that we are banded together for the 
purpose of making it harder and harder for the av- 
erage man to live; but individually the banker is 
the most popular man of any business man with his 
clients. It is strange, it is a paradox, that collec- 
tively we are damn rascals, but individually we are 
fine fellows, but such is the case and the sooner we 
recognize it the better. 

On February 1st of this year there was in the 
savings banks and in the savings departments of 
the national banks and the state banks and the 
building and loan associations, the amount of eight 
billion, five hundred sixty-four million dollars be- 
longong to savings depositors; eight billion, five 
hundred sixty-four million, a sum that is beyond the 
comprehension of any man, a sum that means a 
power almost beyond the comprehension of any 
man, a sum against which the entire holdings of 
the great millionaires paled into insignificance, and 
yet the average of those deposits was but S3o7 to 
an account. Do you realize what a tremendous 
power in concerted action this means? Now, the 
man with his .§357, whether he lives in Minot or in 
the Twin Cities or in Chicago or New York or on 
the farm, cannot do very much with the $357. Of 
course it makes him just that much better citizen 
than if he hadn't earned it, he can pay for what he 
wants to buy for his needs and is certainly a ben- 
efactor to the community by having saved the $357, 
but when he puts that !$357 with ten thousand oth- 
ers who have earned the $357, it becomes a power 
that is hard to calculate. Why, we say, you know, 
that Rockefeller or the Goulds or some other great 
family has built this railroad or that railroad; they 
are only the ruling genius of it; the bulk of the 
money came really from the savings banks of the 
Cnited States and Europe who bought the bonds 
of thjs tremendous amount of eight billions of the 
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savings of the masses of the people, and it has 
built more railroads than any other set of million- 
aires; they have paved more streets and they have 
helped more farmers by loaning them their money 
to improve their farms, on mortgages, and gentle- 
men, that is what we want to teach the young man 
and the young woman; it should be taught in our 
public schools, the power of money when intelli- 
gently used and when put together so as to become 
a great mass rather than a single item, and when 
you succeed in doing that you need not fear the 
agitators, for when a man becomes a saver he be- 
comes conservative, and I don't mean by saving and 
thrift that a man should be a miser; I believe that 
the man with a family who saves enough to prop- 
erly clothe and feed and educate that family and 
turn them out as men and women who are able to 
earn their own living, and who accumulates enough 
more so that when the time of his labor is over at 
fifty-five or sixty years, the interest and principal 
of these accumulations will be sufficient for his or- 
dinary needs, he has done as much as we should 
strive for, and to strive for great wealth to leave to 
children is just as liable to be a calamity and curse 
to those children as a pleasure. Of course every 
man must have ambition to do more than this, 
but this achievement is ample to make him a good 
citizen and a contented citizen, and a citizen who 
is ready to serve his country in the hour of need. 



Just a word as to Preparedness. I was born in 
Germany, left there when I was fourteen years old 
because I could see no future for a boy who had 
nothing but his health and his ambition, and came 
to this great and glorious country. And while I have 
great sympathy with the land that gave me birth, 
while I revere its memories and its traditions, I 
want to say to you in all honesty and candor, I 
have been from the beginning of this tremendous 
catastrophe, absolutely neutral, and have always 
tried to be straight American, nothing more, noth- 
ing less. I have prayed, and I think every Amer- 
ican should pray for peace, not for victory for any 
side; but I also believe that the best thing that 
this country could do for the future, for its own 
sake, for the sake of the young men, would be to 
compel them, both rich and poor, if they are phys- 
ically fit, to serve one year from the time they are 
twenty to twenty-one, for their country. In order 
to be prepared we must have not only a patriotic 
people, but we must have people who know how to 
fight for their country and do it intelligently and 
do it with efficiency. Regardless of the fact of 
whether we will ever have any war — I pray to God 
that we never will have, and I don't believe we 
will — this very service under the flag for one year, 
by rich and [>oor alike, where the farmer boy from 
North Dakota and Kansas rubs elbows with the 
boy who has been raised in the bowery of New 
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York or in the most luxurious homes of the wealthy, 
would do more to merge this great people into a 
homogeneous community than anything else we 
could do, and inside of five years we would have 
not only the best army in the world, but we would 
have a citizenship whose study would be what they 
could do for their country, rather than what their 
country could do for them, and that would be the 
greatest blessing the country will have for genera- 
tions yet to come. 

I thank you. (Prolonged Applause!) 

Mr. Phelan, presiding in the absence of President 
McClintock — The program is pretty near to a close 
but I want to say that Mr. Goebel represents the 
real banker, in our country, the people who have 
come up from the ground and kept near the earth 
while touching heaven. We have hundreds of them 
in our community, both in the making and who 
have been made, yet they are the very men that 
the so-called politicians are seeking to legislate out 
of their business at the present time. In the pub- 
licity pamphlet published by our state government 
and sent out recently, is the announcement of the 
candidacy of the Treasurer of the United States 
running for United States Senator in our state, and 
the principal plank in his platform is that the 
rural credits system shall be inaugurated and han- 
dled independently of the bankers; and the next is 
that our present federal reserve system shall be so 
conducted that the farmer — and the farmers are 
not quite half of the population of the state — that 
they shall be able to get credit at a low rate of 
interest independently of the member banks 
of the Federal Reserve System. Now, if 
that kind of rot is going to continue and 
be supported by the people of this state, who are 
they striking? Are they striking the bankers, men 
like Mr. Goebel, or striking men like you or any- 
body else who has inherited and fostered and cre- 
ated? No! They are striking at the people who own 
the eight billion, several hundred million dollars of 
savings. You can't get something for nothing. If 
you can go to the banks and get money for less 
than the cost of handling it, who is going to pay the 
savings depositors any return? They are striking at 
the very foundation of thrift and the very founda- 
tion of what goes to make our country great, the 
savings of the people; and the banks cannot pay 
interest to depositors unless they can get some in- 
terest in return. A man like Mr. Goebel coming 
here, is a benefactor and if we could only have 
more of them who have it in them, and you all 
have it more or less, to talk to your customers and 
tell them who these people are attacking, they are 
not attacking you, and if you would take excep- 
tions to the banking business being a disgraceful 
business, it is an honorable business, you ought to 
be proud ot if, not in the spirit of vanity but in 
the spirit of good faith, and if you feel all this you 
are bound to transmit it to your customers. You 
are respectable and you know it — make them be- 
lieve it. 

Now, tomorrow Mr. Wold, Governor of the Min- 
neapolis Federal Reserve Bank, was to have been 
here. His representative, the transit manager of 
the reserve bank, will be on hand in the course of 
the morning session to answer any questions on the 
matter of parring checks, and then we have Mr. 
Allen, of the American Institute of Banking, who 
is to talk on the educational system carried on by 
the American Institute of Banking Section of the 



American Bankers Association along the lines of 
banking, for the teaching of young men — and the 
old men, also — in their own business, and he will 
be well worth hearing, and when I get a chance I 
will do my best to charm you for awhile with 
novel and practical facts about **A Few of the His- 
torical Characters of American Finance** and I know 
you ought to come. I will enjoy it whether you 
do or not. 

Adjourned until Friday morning at 9:30. 

Friday Morning, June 16, 9:30 o'clock. 

Meeting called to order by President McClintock. 
The President — As we have quite a program this 
morning, both in talks and in the business of the 
convention, we will try and continue the session 
until we have gotten through the entire program 
because a number desire to get away, beginning at 
twelve o'clock and a little later. 

The first number on the program this morning 
is an address on **Banking Education'* by Mr. Geo. 
E. Allen, Educational Director of the American In- 
stitute of Banking, Mr. Geo. E. Allen. (Applause!) 
Mr Allen: 

"As confession is good for the soul, I confess that 
if I had had my own way once upon a time, your 
standard of citizenship would have been much lower 
than it is today. Many years ago when most of 
the men and all of the women in this room were 
yet unborn, I was the Chicago passenger agent of 
what is now the Great Northern Railway. That 
was one of several railroads that were circulating 
immigration literature; most of the railroads were 
taking everybody that had the price — farmers, me- 
chanics, lawyers, bankers, preachers and cutthroats 
— and I evolved a scheme whereby I could have 
put hundreds of people into northern Minnesota 
and Dakota; the winter was dull in Chicago, there 
was dissatisfaction and- everybody wanted to go 
somewhere and do something. I worked up this 
plan, wrote it out and sent it to the general pas- 
senger agent in St. Paul. I thought very well of 
it, in fact I think I walked along Clark Street ^-ith 
something of a strut and threw my chest out some- 
what and awaited the approval of my plan and i>os- 
sibly an increase in salary; but I got a letter from 
the agent that was a stinger; it said that Mr. Hill 
didn't want anybody to settle along his railroad 
that didn't have in him the elements of success; 
he cared nothing for the ticket fares, it was per- 
manence he was after. No other railroad man was 
great enough to see that, and you ladies and gen- 
tlemen of North Dakota ought to be thankful that 
a great empire builder, the greatest since the days 
of Moses, did his part in laying the foundation for 
the magnificent country you have here today. But 
a high class of citizenship implies responsibility of 
bankers of North Dakota to keep up with that 
citizenship, you have had to be a little bit better 
than the average of bankers elsewhere and in a way 
you have done your duties well. But you have 
the same faults that other bankers have, of keep- 
ing your nose a little too much in the desk and you 
are now reaping the harvest of not paying quite 
enough attention to science and a little too much 
to practice. You have heard this from every speak- 
er that has preceded me during this convention. 
Now, there is no use crying over spilled milk or 
being melancholy over what has happened. It is 
the present and the future that is to be considered. 
All your speakers and all your bankers say that 
collectively bankers are unpopular; individually they 
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are quite as popular as other classes of people, if 
not a little more so. Analyze that and you will 
see that it is simply a lack of organization and 
system. 

**Xobody could become much of a pugilist by 
reading a book written by Jess Willard or listening 
to a lot of lectures delivered by Jack Johnson. 
Neither can anybody become much of a banker by 
reading what somebody has written about banking 
or listening to what somebody says on the subject. 
To become a pugilist it is necessary to study the 
science of attack and defense, and to suffer the ex- 
perience of being knocked over the head and under 
the jaw. To become a banker it is necessary to 
study the science of money and credit and to un- 
dergo practical experience in some banking institu- 
tion. Education in the theory and practice of 
pugilism, however, should be reinforced by punch- 
ing a bag so designed that it will kick back after 
the manner of a mule. Education in the theory 
and practice of banking should be reinforced by 
systematic organization, the process through which 
students reproduce knowledge imparted to them — 
the 'comeback' in mental discipline similar to the 
rebound of the punchbag in pugilism. Students 
who realize that they are to be examined pay closer 
attention to their lessons. The process of examina- 
tion also corrects omissions and misconception oth- 
erwise inevitable in any system of study. It will 
thus be seen that examination is something more 
than measurement and certification. Examination 
is a fundamental necessity in practical education, 
and not a scholastic superfluity as some persons 
suppose or pretend to suppose. Systematic educa- 
tion the world over consequently consists of text- 



literature or lectures — or both combined — and col- 
lateral examinations with emphasis on the collateral 
examinations. Text-literature and lectures are ed- 
ucational food. Examinations are the process of 
digestion. The mind as well as the body requires 
exercise, and the student who ducks or dodges ex- 
amination is like the dyspeptic who bolts his food 
or the athlete who side-steps his training. Cen- 
turies of experiment and experience have developed 
two methods of education. One is the class method 
used in all schools. The other is the correspond- 
ence method, which is newer than the class method 
but equally efficient in results. Several million stu- 
dents in all parts of the world are acquiring educa- 
tion in various subjects through correspondence and 
the success of such work already demonstrated has 
put its critics in the catagory of mossbacks who be- 
lieve the moon to be made of green cheese. 

"The American Institute of Hanking Section of 
the American Bankers Association applies orthodox 
educational methods to the particular subject of 
banking. The Institute is specifically devoted to 
the education of bankers in banking and the estab- 
lishment and maintenance of a recognized stand- 
ard of education by means of official examinations 
and the issuance of certificates of graduation. To 
qualify stu<lenls for official examinations for Insti- 
tute certificates, which are termed final examina- 
tions, the Institute provides a standard course of 
study in the form of serial text-books including ex- 
ercises. No additional text-literature is required. 
The course of study thus provided covers the theory 
and practice of banking and such principles of law 
and economics as pertain to the banking business. 
In suitable cities bank employees are^twganized in 
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chapters for educational work in accordance with 
the class method of instruction. Students outside 
of city chapters are associated in the Correspond- 
ence Chapter and provided with instruction by mail. 
Chapter organization and education are thus made 
uniform and universal. 

"For the purpose of localizing correspondence in- 
struction the State Bankers Associations of Kansas, 
Minnesota, Tennessee, Texas, Geofgia and Missis- 
sippi have been constituted state agents of the Cor- 
respondence Chapter of the Institute in conducting 
the Institute standard study course, and success 
already attained warrants the adoption of similar 
methods elsewhere. Under the arrangements made 
in the states named the Institute study course is 
supplied to students by respective State Bankers 
Associations. Such study course is divided into two 
parts. Part I pertains to Banking and consists of 
(1) a text-book including exercises entitled * Banks 
and Banking'; (2) a text-book including exercises 
entitled *Loans and Investments'; (3) a final exam- 
ination in review of both of the two text-books in- 
cluding exercises thus provided. Part II of the In- 
stitute study course pertains to Law and consists 
of (1) a text-book including exercises covering the 
subject of 'Commercial Law'; (2) a text-book in- 
cluding exercises covering the subject of * Negotia- 
ble Instruments', and (3) a final examination in 
review of both of the two text-books including ex- 
ercises thus provided. Such provision of three ex- 
aminations in each part of the Institute study course 
is a logical medium between the English system of 
prescribing two examinations — one preliminary and 
one final — and the system of division into numerous 
small lessons necessitating expensive operation with- 
out corresponding benefits. Credit is given sever- 
ally for final examinations successfully undergone, 
but Institute certificates are issued only to students 
who have passed final eaxmination in both Part I 
and Part II of the Institute study course. 

**In the practical operation of the correspondence 
system of education thus provided each State 
Bankers Association as agent of the Correspond- 
ence Chapter supplies individual students with the 
serial text-books mcluding exercises that constitute 
the Institute study course. The exercises in con- 
nection with each text-book are to be written by 
students and submitted to the State Bankers As- 
sociation whenever done. The work of students 
thus produced is corrected and returned with in- 
dividual criticism sand suggestions. To conduct cor- 
respondence work thus described each State Bank- 
ers Association employs one or more competent per- 
sons subject to the approval of the Correspondence 
Chapter, whose duties are (1) to correct the exer- 
cises submitted by students as prescribed in con- 
nection with respective text-books; (2) to answer 
the questions asked by students during the process 
of their work; (3) to conduct final examinations 
and grade the same in accordance with conditions 
prescribed by the Correspondence Chapter. An- 
swers to final examinations thus graded, however, 
are submitted through the Correspondence Chapter 
to the American Institute of Banking for revision. 
The Institute may not make many, if any, changes 
in such grading by instructors, but it reserves the 
right to do so. 

"In view of the fact that Part I of the Institute 
study course pertaining to Banking is being revised, 
enrollment at the present time will be confined to 
Part II pertaining to law. To individual students 
in states where arrangements are made with State 
Bankers Associations the cost of correspondence in- 
structions in the Law part of the Institute study 



course, including text-books and serial and final 
examinations, is $15 less one-third to officers and 
employees of institutions that are members of the 
State Bankers Associations. Each student thus en- 
rolled is entitled without extra charge to the Jour- 
nal-Bulletin for one year. Checks for correspond- 
ence instruction under such arrangements are made 
payable to the order of the Secretary of the Asso- 
ciation and sent to him direct. No particular form 
of enrollment is required. 

"Through ways and means thus described, prac- 
tical instruction is provided in such customs of laws 
of banking as every banker must understand in 
order to deserve or reasonably expect success in 
the banking business. Many Bankers in North Da- 
kota already know more than the Institute teaches. 
They have learned what they know by the hard 
knocks of experience. The Institute simply pro- 
vides an easier and more direct route to banking 
efficiency. The ultimate object of Institute educa- 
tion, however, is not so much to impart knowledge, 
however important, as to promote sound think- 
ing and inspire the spirit of investigation. The 
watchword of the day is preparedness, and prepared- 
ness for defense against hostile armies and naWes 
is no more vital to national existence than prepared- 
ness for defense against economic opiates and in- 
toxicants. The mental malady of the United States 
of America is thoughtlessness. As a nation we do 
not think although the majority of us think we 
think. Such conditions make fertile soil for econom- 
ic fallacies, usually mixed with more or less envy, 
hatred and malice. Financial epidemics may be 
expected in the future similar to the free silver and 
greenback epidemics of the past, and bankers as 
financial physicians must be prepared to meet 
heresies in every conceivable form. It is the fashion 
to find fault with politics, but the world has no use 
for a fault-finder who does not find a remedy for 
the fault found. The remedy for too much politics 
is more politics. The thing for bankers to do is 
to quit growling about politics and get into the po- 
litical game, where, in the long run, those who work 
get what they want, provided what they want is 
right, and get bountifully left provided what they 
want is wrong." 

The President — X few days ago I listened to an 
address at the University at Grand Forks, the title 
to which was "The Inside of My Business and the 
Outside of Yours" and the speaker laid special stress 
on this question that it was the duty of the banker 
to explain a great many points in his business to 
his customers because you know that it is true 
"that hills are green far away." I always think 
you are making more money than I am and you 
always think that I am making more than you are, 
and I think a great deal can be accomplished if 
the bankers will talk to their customers and ex- 
plain a great many of these matters. I have tried 
to do that. I had two or three farmers in the office 
one day and we were discussing these questions, 
and I said "What do you suppose we pay in taxes.^" 
They didn't have any idea what we paid and I 
said "Here is $25,000 capital and we are paying 
over a thousand dollars taxes on it — city, state and 
school and other taxes." Those men couldn't be- 
lieve such a thing was possible. Now, the banker 
in that respect is a great deal to blame; he doesn't 
explain his side of the business and Mr. Allen has 
given us very good advice here and I think we 
should carry that advice further and talk more with 
our customers. 

Now, we have a very goo<l speaker for the next 
one; you all noticed how he I^J5T>0Qd^^# ^he ad- 
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dress of welcome yesterday and I think that his 
talk will be very instructive. I have the pleasure 
of introducing Mr. J. E. Phelan, of Bowman, who 
will now address you on **A Few of the Historical 
Characters of American Finance." (Applause!) 

Mr. Phelan — **I was reminded yesterday, when Dr. 
Krebs started in so on the water pitcher and I 
thought there wasn't going to be enough water, of 
the story told about the good old woman when they 
were discussing the drink habit and she said she 
knew her boy didn't drink when he went out nights 
with the boys because he always drank so much 
water in the morning. 

"Now, reading history, and I want to say in ad- 
vance that I am not a neutral, and if you can find 
anywhere in American histories where neutrals com- 
manded any respect or accomplished any results, 
I wish you would write to me about it, I want to 
know about it. I am a partisan and everywhere 
in American history you will find where the partisan 
has been the strong man of the nation and wasn't 
afraid to get down on his side of the fence, and I 
am going to treat this subject this morning from 
that standpointr but I am going to be fair and in 
treating the characters I treat this morning, taken 
from the pages of history, I am forgetting their 
faults as far as possible and bringing out their good 
points, and no matter how much fault we may find 
m our American statesmen. Democrat, Republican; 
or anything else, you will always find a good side, 
and cut them deeply enough and they will stand for 
their country. My purpose in preparing this paper 
is to give you a chance to renew old friendships, 
become better acquainted with a few and implant 
a desire for further information and knowledge of 
our country's history, and in that particular our 
young men ought to come to our conventions. 
Volumes have been written about the men in his- 
tory of the thirteen colonies prior to the Declara- 
tion of Independence, and you will find in colonial 
history and I'nited States history that truth is 
stranger than fiction and lots more interesting. 

A FEW HISTORICAL CHARACTERS OF 
AMERICAN FINANCE.* 



Reading history, and especially biography, is like 
communing with friends. 

Old friends are the best, and the next best are 
the new ones we make in every day life. 

My purpose is now to give you a chance to re- 
new old friendship, become better acquainted with 
a few, and implant a desire for further cultivation 
and knowledge of our country's history. 

Volumes have been written about the men and 
history of the thirteen colonies prior to the Declara- 
tion of Independence. 

Whenever you feel that we are having uneasy 
times in business, politics, or religion nowadays, 
just read history and the biographies of our noted 
men and you will realize how much we have to be 
thankful for. 

One fact will stand out supreme, that is, that 
those who have been successful have had a marvel- 
ous capacity for sustaining punishment; they have 
been fighters; they have been untiring workers. 



*In the preparation of this paper I have consulted the following 
authors and publications for materials: John Fiske. Bancroft, 
Lamed, Lodge, Allan McLain Hamilton, Helen Nibolay, Apple- 
ton's Biographical Encyclopedia, Americana, Brittanica, dreat 
Events of Famous Historians, Historian's History, Shakespeare, 
and others. J. V.. PHELAN. 
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Eternal vigilance is not only the price of liberty, 
but it is the price of fruitful life itself. 

We must all bow in respect to George Washington. 
He was not only the father of his country, but he 
was like unto the father of a large number of boys 
and girls, too, for that matter, who had grown up 
self-willed, head-strong, and in the habit of having 
their own way all the time. 

He not only had a capacity for punishment, but 
he could endure adversity, and more to his credit, 
he could stand prospertiy. 

He was the arbiter of a troubled and troublesome 
political family. He could endure John Adams, and 
Thomas Jefferson, at the same time lean on Alex- 
ander Hamilton, and tolerate Aaron Burr, and withal 
be a man, respected and beloved by his countrymen. 

Among the financiers of the Revolution, first was 
Robert Morris, a Philadelphia merchant, also a 
statesman, and one of the signers of the Declara- 
tion of Independence. 

Robert Morris prepared American ships for sea; 
assumed charge of incoming freights, and supplied 
Washington with money. 

On February 20th, 1781, he was elected Superin- 
tendent of Finance by Congress. Organized the 
Bank of North America, which commenced opera- 
tion Janurry 7th, 1782, in Philadelphia. 

We might stop here with this account from the 
encyclopedia. It sounds easy and propserous. But 
Bancroft tells us that subscriptions to the Bank of 
North America languished and Morris thought fit 
to apply to John Jay for money from the Court of 
Madrid. But as late as October, 1781, no more 
than $70,000 had been subscribed, though capital- 
ized for $400,000. Again, "During the autumn of 
1781 a remittance in specie of nearly $500,000 had 
been received from the King of France and brought 
to Philadelphia.*' In January, 1782, with no clear 
warrant, subscribed **all of this sum that remained 
in the treasury, being about $254,000 to the stock 
of the bank which was thus nursed into life by the 
public moneys." 

'*In this country the existence of banks dates from 
the time of the Revolutionary War." 

The Bank of North America was a going institu- 
tion, but we read further, '*ln his distress for money, 
Morris solicited a new French loan of twenty million 
livres. The demand was excessive. The King, 
however, consented to a loan of six millions for the 
year 1783, of which Franklin immediately received 
one-tenth part." 

The Hank of North America did much during the 
first eight years after its organization to restore 
order to the chaos of Federation finances. It loaned 
to the government $1,249,975, of which S990,5S1 
was repaid in cash and the remainder by surrender- 
ing the stock owned by the government. 

As a finality for our friend Morris: **With James 
Greenleaf and against Washington's advice, he en- 
tered land speculation, purchasing in the new City 
of Washington 0,000 lots at $S0 each, and agreeing 
to buid yearly 20 brick houses." 

Morris was regarded as the richest man in the 
United States. ()ne of his final ventures was the 
erection of a mansion in Philadelphia to cost $200,- 
000, which was not finished. 

Compelled to assign, he was imprisoned for debt 
at Philadelphia, beginning in 179S, for three and 
one-half years. 

A contemporary of Robert Morris was Benjamin 
Franklin, a wonderful friend and an inspiring com- 
panion in his autobiography. It has been said '.hat 



if Washington was the father, Franklin was the God- 
father of his country. 

"For six pounds a year, you may have the use of 
100 pounds, if you are a man of known prudence 
and honesty." 

"The first mistake in publick business, is the going 
into it." 

**If you would have quests merry with cheer, be 
so yourself, or so at least appear." 

Then with none greater was .\lexander Hamilton, 
first among statesmen in establishing a constitutional 
government and the credit of the nation. 

By birth a West Indian from the island of Nevis, 
clerk in an island store at thirteen, less than fifteen 
when he landed in Boston. When seventeen he 
had pleaded the cause of the colonists at a great 
public meeting at New York held in the fields. He 
became at that time a writer and speaker of force 
and eloquence. 

At twenty a lieutenant colonel, having disting- 
uished himself in active service, he was appointed 
to the staff of General Wahington, becoming in fact 
his private secretary, serving four years. 

"Character, ability and charm of manners endeared 
Hamilton to all his friends." 

According to John Fiske: "In the special depart- 
ment of finance he has been equalled by no other 
American statesman, save Albert Gallatin." 

At the age of twenty-three Hamilton had written 
to Robert Morris suggesting ways and means for 
financing the government. 

Having at twenty-five a wife and child with "No 
resources except his arrears in pay and his own 
abilities." 

Finance was the mainly important work for the 
chaotic United States Government. "Entering upon 
their last and worst phases at the beginning of 1783, 
when the patriotic Morris was resigning in disgust," 
and Hamilton in Congress urging the creation of 
National banks. 

Congress contemplated disbanding the Revolu- 
tionary soldiers without payment of long arrears, 
and they finally went home, unpaid, carrying their 
fire arms with them. 

"It was a source of irritation that the members 
of the legislatures never adjourned till they had paid 
themselves fully, that all on the civil lists of the 
United States regularly received their salaries, and 
that all on the military lists were as regularly left 
unpaid." 

Revolution is one thing, but evolution out of 
chaos after a revolution, and letting on a plane of 
integrity and honor in National affairs, is another, 
and greater work, requiring ability, character and 
stamina. 

Amid debts and broken promises there was talk 
of repudiation. 

Remember that though the Declaration of Inde- 
pendence occurred July 4th, 1770, Washington was 
not elected President of the United States until 
April 0th, 1789, nearly thirteen years. Only by 
noting such facts can we realize the fortitude and 
perseverance of the early statesmen and financiers 
of our country. 

"To establish public order on the basis of an 
upright and liberal policy," was a precept of Hamil- 
ton's career. 

Secretary of the Treasury at the age of thirty- 
two, his purpose was to fund and consolidate all of 
the debts of the United States incurred in the war 
or growing out of it, in round numbers, including 
arrears of interest and debt/^f^^-JJwti^/^ubjeets, 
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imounting to about $80,000,000.00, "a terrible sum 
in the year 1790/' 

**From Hamilton's reports to Congeress came the 
funding system, the sinking fund, National banking, 
the currency, and the first enunciation of the pro- 
tective policy." 

The integrity of a promise and of a contract were 
vital with Hamilton. 

The foreign debt and the domestic debt came 
under approval after much debate, but upon the 
assumption of the debts incurred by the individual 
states in prosecuting the war there was a deadlock, 
which was finally compromised by Thomas Jefferson, 
Secretary of State, and a Virginian, favoring assump- 
tion and the location of the new Federal City ofn 
the Potomac, and Hamilton doing likewise. **The 
Capital went to the Potomac and assumption was 
voted." Jefferson claimed later that he was **duped** 
by Hamilton. 

Talleyrand spoke of Alexander Hamilton as a 
man who made a nation rich, laboring all night to 
provide his family with bread. 

A feud developed between Jefferson and Hamilton 
while both were members of Washington's cabinet. 
Jefferson published an edition of Thomas Paine's 
''Rights of Man" to forestall the organizing influ- 
ence of Hamilton. 

Somewhere and sometime Hamilton alluded to 
Jefferson as **an atheist in religion and a fanatic in 
politics." 

John Adams is alleged to have referred to Hamil- 
ton as, "That bastard brat of a Scotch peddler." 
Thus did our Federal statesmen love one another. 

About that time, "On the highlands of Albermarle, 
Thomas Jefferson, son of a surveyor, dwelt on the 



skirt of forest life, with no interscepting range of 
hills between his dwelling place and the far distant 
ocean." 

It is written of Hamilton that he belonged to 
the age of manners, and silk stockings, and hand- 
some shoe-buckles, always masterful and nearly 
always dignified — then there were people like Jef- 
ferson who dressed ostentatiously in homespun. 

Jefferson was not a public speaker, but is said to 
have a record of having written 25,000 letters during 
his career. That would be an average of two letters 
a day for thirty-four years, or three letters a day 
for twenty-two years. 

Jefferson came into power as a stickler for limited 
government, believing that those were best governed 
who were least governed. An advocate of state's 
rights and many disjointing and liquidating theories, 
but when it came to practical performance, be be- 
longs among the notable characters of American 
finance. 

Jefferson appointed Albert Gallatin Secretary of 
the Treasury, and according to Fisk, the equal in 
finance of Alexander Hamilton. Gallatin served 
through the eight years of Jefferson's administra- 
tion and four years more under Madison. Starting 
in June, 1S02, with a national debt of nearly $87,- 
000,000.00, it was reduced to $45,209,000.00, in 
June, 1812, when the war of 1812 increased it to 
$127,334,000.00 by Januray 1st, 1816. 

But let us consider the practical affairs under 
Jefferson, with James Madison as Secretary of State, 
and Albert Gallatin, born and reared in Switzerland, 
as Secretary of the Treasury. 

"For sixteen years prior to Jefferson's adminis- 
tration our sailors were made slaves. American 
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oflBcers languished in captivity. In the course of 
ten years over one hundred Americans had been 
made slaves or held for ransom, and over a dozen 
vessels had struck their colors to the Barbary pi- 
rates." 

Talk about watchful waiting! On September 5th, 
1795, by treaty with Algiers, Washington's admin- 
istration, or Congress, with Timothy Pickering, then 
Secretary of State, paid $992,463.25 as a tribute, 
besides agreeing to an annual tribute of $50,000.00. 
In all it is estimated that nearly $2,000,000 tribute 
was paid to the piratical states. 

Before Jefferson had been president two months 
he ■ had dispatched Admiral Dale to the other side 
of the world with two-thirds of our availabe navy 
consisting of four of the six ships then in commis- 
sion. That was in 1801; it was 1803 before actual 
fighting commenced. 

In the meantime Commodore Morris sent to com- 
mand the Mediterranean squadron played a game of 
watchful waiting, cruised for over a year, but never 
touched a pirate and was recalled and dismissed. 

Commodore Preble succeeded Morris and did 
heroic and successful fighting. 

In 1805 the pirates had been licked and there 
was no more tribute, though $60,000 were given as 
a ransom for unfortunate American prisoners. 

However, it required a final cruise after the war 
of 1812, under command of Decatur, to finish the 
Algerians, requiring the surrender of all prisoners 
and payment of indemnity to the United States 
and renouncing all future tribute. 

If you desire both pleasure and profit, read the 
history of our country and get acquainted with the 
men and women who have given their time and 
lives in the making of it. 

Many get the impression that the Louisiana pur- 
chase was made in the way of buying something 
that Napoleon did not value beyond getting a few 
million dollars to be used in fighting England. 

France did not acquire Louisiana from Spain until 
1800 and then by secret treaty. The right of de- 
positing merchandise at New Orleans, granted by 
the United States by Spain, was withdrawn in 1801. 
Three-eights of the produce of America must pass 
that point. It was necessary that the United States 
possess New Orleans to protect the commerce of the 
Mississippi Valley. Jefferson **rose to the occasion'* 
and starting with a desire for the acquisition of 
New Orleans and the Ploridas, acquired Louisiana — 
upwards of one million square miles, equal in extent 
to the whole previous territory of the United States, 
for a price usually stated at $15,060,000, but to be 
exact in matters of finance, France paid $11,250,000, 
and the United States assumed to pay its own citi- 
zens $3,750,060 due from France for supplies, em- 
bargoes and prizes made at sea. With computed 
interest payments to date of final payments, the 
Louisiana purchase cost $27,267,622.00, or four 
cents per acre for the territory acquired. 

But in the same eventful year, 1803, went forth 
the Lewis and Clark expedition, exploring the water- 
ways, valleys and mountains of our Northwest, 
clearing up mysteries, into uncharted regions not 
then owned by the United States. 

Some lime when you are traveling, stop off at 
Three Forks or Bozeman, Montana, and go up into 
the Gallatin Valley. You will find a junction of 
the three rivers — the Jefferson, the Gallatin, and the 
Madison, merging there to form the Big Missouri 
River. Then with your mind's eye follow that 
stream to New Orleans, retrace your vision back up 
the great Mississippi, all its tributaries, consider 



New England, our great lakes, and over the moun> 
tains to the Columbia river, and vision further the 
100,000,000 or more people occupying the land, and 
remember that we must prepare to defend that heri- 
tage and perpetuate it, together with the liberties 
of the people, during all time to come. 

Remember further that Sir George Paish in May, 
1914, estimated the annual income of the people of 
the United States at about thirty-four billion dol- 
lars. 

Consider fully what splendid picking that would be 
for a marauding conqueror. 

One of the most deplorable things in United 
States history up to the time of the Civil War, had 
been the failure of Chartered Banks, allied to the 
monied resources of the government, to perpetuate 
their existence. 

Again referring to the Bank of North America, 
founded by Robert Morris, there was so much doubt 
of the power of the Continental Congress to charter 
a bank, that it was thought best to obtain a charter 
from the State of Pennsylvania. 

The bank charter was annulled by the Legisla- 
ture of Pennsylvania in 1784, but Morris was suc- 
cessful in having it renewed in 1786. Under the 
Pennsylvania charter the bank continued to operate 
until absorbed into the National Banking System 
in 1863. 

In 1791 the Bank of the United States, founded 
bv Hamilton, was established, with a capital of 
$10,000,000, of which the United States government 
subscribed one-fifth; chartered by Congress for 
twenty years to act as the fiscal agent of the Fed- 
eral Government, and to be the depository for the 
public moneys and was made in every way possible 
the agent of the United States Treasury. 

On the opening of the subscription books (1791) 
a signal proof of the confidence now placed in the 
national credit was given, the whole number of 
shares offered being taken up in two hours. 

Prosperity came in flood tide, after the refund- 
ing of federal and colonial debts — a stringency of 
currency followed the wave of speculation, and three 
times Hamilton and the United States Treasury re- 
lieved the straitened business community. 

The charter of the United States Bank expired 
in 1811, and was not renewed. It was the subject 
of a party contest. It was attacked on the grounds 
of foreign ownership and as well as on constitution- 
al grounds that Congress had no power to create 
such an institution. 

Then followed the war of 1812 against England, 
and the country was in a most unsatisfactory po- 
sition. 

Originally the United States government, as stated 
before, subscribed for one-fifth of the $10,000,000 
capital stock of the bank, but paid for it by a 
roundabout process which actually resulted in a loan 
of the amount by the bank to the Treasury, the in- 
debtedness being increased by the end of 1795 to 
$6,200,000.00. 

In order to meet these obligations the government 
gradually disposed of its bank stock until by 1802 
its entire holdings had been disposed of at a profit 
of $671,860.00. 

Albert Gallatin is on record as saying that the 
suspension of specie payments **might have been 
prevented at the time when it took place, had the 
former Bank of the United States been still in ex- 
istence." 

In history there is abundant evidence of the value 
of character in finance, in which the acts of Alex- 
ander Hamilton and Albert Gallatin, Dallas, and 
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others, powerfully testify, for we observe, "in 1814 
Albert Gallatin was succeeded by George W. Camp- 
bell, whose brief and disastrous term had been 
marked by wholesale bank suspensions and an enor- 
mous depreciation of state and national bank notes.** 

One hundred and twenty-three state banks were 
created in the four years following the closing of 
the United States Bank, having an aggregate cap- 
ital of $40,000,000.00, and issued notes to the face 
value of $200,000,000.00, a large portion of which 
in the middle states especially were issued as loans 
to the government. 

Private banking during the troublesome times 
following 1811 assumed importance and magnitude. 

Stephen Girard, the great Philadelphia merchant, 
purchased in 1811 the building and stock of the late 
Bank of the United States and started banking him- 
self with a capital of $1,200,000.00, soon increased 
to $4,000,000.00. 

In the closing years of the War of 1812, after the 
Treasury had vainly tried to float a loan of $5,000.- 
000.00, and secured only a total subscription of 
$20,000.00, Girard took the whole amount. 

In October, 1814, President Madison appointed 
Alexander J. Dallas, born on the island of Jamaica, 
Secretary of the Treasury. 

Dallas belonged to the financial school of Albert 
Gallatin and deserves to rank among America's 
greatest financiers. He found the government bank- 
rupt and after two years at the head of the Treas- 
ury, he left it with a surplus of $20,000,000.00 and 
his measures had fixed the financial system in a 
firm groove for twenty years. 

Although Dallas left the cabinet in October, 1816, 
it was through his efforts that the newly chartered 



Bank of the United States began its operations the 
following January, and specie payments were re- 
sumed in February, 1817. 

The financial condition of the government had 
become so deplorable during the war that the Bank 
of the United States was re-chartered in April, 1816. 

The capiUl of the bank was $35,000,000.00. and 
the government again appeared as owner of one- 
fifth of the shares, which was paid in a stock note. 

Public funds were to be deposited in the bank, 
"unless the Secretary of the Treasury should at 
any time otherwise order and direct.** 

Chief Justice Marshall of the Supreme Uourt in 
1819 rendered the decision that the right to create 
the bank was within the implied powers granted by 
the Federal constitution. 

The United States Bank, after resuming business 
in January, 1817, speedily became one of the great- 
est financial institutions in the world. Out of $35,- 
000,000.00 capital, of which $7,000,000.00 was held 
by the United States, $8,400,000.00 was held at one 
time in foreign countries and the stock was quoted 
at 50 cents above par. 

This foreign ownership, which at the time was no 
doubt a great measure of strength, later became a 
source of weakness — disquieting to the patriotic 
conscience. Tribute is tribute, no matter how dis- 
guised. 

Another feature of the history of the original 
United States Bank, as well as the re-chartered 
United States Bank, were the alleged excessive profits, 
which made the bank an object of envy and attack. 

These facts should be considered by those who 
criticise the Federal Reserve System for not being 
unduiV profitable at the present time.^-^ ^ 
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After the re-establishment of the United States. 
Bank, State banks were required to resume specie 
payments or wind up their affairs. 

Of the 446 State banks then existing, there were 
165, including those ruined by the war, which went 
out of business. Out of $90,000,000.00 aggregate 
State banking capital in the whole country, the 
suspended banks withdrew $30,000,000.00 of this 
amount. $5,000,000.00 was an actual loss, distrib- 
uted between the government and individual holders. 

Losses to depositors and others in this period of 
liquidation are not stated, but we can imagine 
somebody paid exorbitantly for the benefit of the 
partisan financiers who had their day and a period 
of glory. 

The Bank of the United States continued to grow 
more and more powerful and became a factor in 
the commercial life of the nation in a way not con- 
sidered possible. In 1832 it was one of the richest 
institutions in the world. Its liabilities amounted 
to upwards of 37 J^ millions; assets 79 H millions, 
and surplus of 42}/^ millions. 

Its second charter was limited to 1836. Andrew 
Jackson became President of the United States on 
March 4, 1829. 

So great had the prosperity of the country been 
during the twenty years operation of the bank that 
the war debt of the nation had been paid and a sur- 
plus of $40,000,000.00 remained. 

When Congress voted to distribute this surplus 
among the States, after Andrew Jackson had di- 
verted it from the United States Bank, there was 
surely some **pork" for a while. 

In 1836 the United States Bank was denied a 
renewal of its charter, and though Nicholas Biddle, 
its president, secured a charter from the State of 
Pennsylvania as the Pennsylvania Bank of the 
United Sattes. it failed to prosper and closed in 
1840. 

Again State banks held sway. "There arose a 
spirit of the wildest speculation.'* Then came per- 
iods of suspension of specie payments and Andrew 
Jackson precipitated another crash by ordering the 
acceptance of specie only, in payment of public 
lands. 

In 1840 the State banks had become unpopular. 

Our friends Andrew Jackson and Nicholas Biddle 
and their colaborers sowed the wind, and President 
Van Buren following reaped the whirlwind. 

In April, 1837. there were failures in New York 
to the amount of $100,000,000.00. In two days 
New Orleans stopped payment, owing an aggregate 
of $27,000,000.00, and in Boston 168 failures took 
place in six months. 

In 1842 many of the States failed or were unable 
to meet interest payments on their debts. 

Repeated efforts to return to a National system 
failed until the crisis of the Civil War established 
the National Banking System in 1864, founded on 
United States Bonds as security for circulation. 

Of the currency in use, issued by State Banks, 
the farther away it went from the bank of issue, 
the less it was worth. 

However, the New England banks were but little 
effected owing to what was known as the Suffolk 
System, by which the Suffolk Bank of Boston re- . 
deemed and collected for all New England bank^/ 
each of which had a stipulated deposit for the putf 
pose of covering redemptions, aggregating $30* 
000.00 

The study of the evolution of banking in /the 
United States is wonderfully interesting, as wfll as 
distressing. 



In the light of history, and the experiences of 
1907 and as late as 1914, we cannot help feeling 
that in our Federal Reserve System we have an 
achievement worthy of our age and worthy of our 
intelligent and conservative loyalty. 

In the light of experience, where politics are in- 
volved, and I cannot discover in history where pol- 
itics were ever divorced from business, the twelve 
reserve banks are better and less liable to jealousy 
of sections, and the charge of being a concentrated 
and monopolized money power, less liable to de- 
struction by some future fanatic. The present sys- 
tem is more liable to receive the political support 
of the various sections of our country and be per- 

f)etually successful. But all will depend on intel- 
igent and conservative management. 

I cannot take much more time to mention notable 
men in the nation's financial history. 

George Peabody's great wealth was due in part 
to his patriotism and sagacity, which induced him 
to invest largely in United States Government Bonds 
during the Civil War. 

Then there is the history of Salmon P. Chase, 
Secretary of the Treasury under the immortal Lin- 
coln, who was the founder of the National Banking 
System, which served to such a great extent in 
financing the Civil War. 

Then there was Jay Cooke of Philadelphia, who 
as special agent of Secretary Chase, undertook the 
sale of $500,000,000.00 United States Bonds. He 
appointed 2,500 sub-agents and before the organized 
momentum slackened there was $ll,OOO,OOO.0iO more 
bonds sold than had been authorized, an excess 
which Congress immediately sanctioned. 

Again, between February and July, 1865, Jay 
Cooke had disposed by the same system of $800,- 
000,000.00 more bonds. 

Through these efforts the Union Soldiers were 
well supplied and well paid while dealing the final 
blows of the war. 

In 1870 Cooke and his company undertook to 
finance the construction of the Northern Pacific 
Railway, but in the financial crisis of 1873 was 
forced to suspend. By 1880, however, Cooke had 
discharged all his debts and again became wealthy. 

Then there was William H. Seward, Secretary ^f 
State, whose purchase of Alaska in 1867 for $7,- 
200,000.00 has proven one of the most successful 
acts of financing in the history of the world. 

Alaska has an area of 586,210 square miles. From 
the fur seal industry of Alaska alone from 1867 to 
1914, the revenue to the United States government 
was $10,444,464.00. The total value of the fur 
product for the same period was nearly 74 millions. 

Estimated production of gold in Alaska from 1880 
to 1914 amounted to over $244,000,000.00. 

Products of Alaska fisheries from 1867 to 1914 
amounted to $190,000,000.00. 

The production of copper from 1900 to 1814 was 
nearly $20,000,000.00. 

Silver from 1880 to 1914 nearly $3,000,000.00. 

The aggregate value of these products alone 
amounting to $530,205,972*00 within the total period 
*f ownership. Such is the showing ,with the re- 
^.jurces of that territory scarcely touched. 

The great financiers of recent years are too nu- 
merous to mention, but my reckoning would not be 
complete without giving some measure of credit to 
noted men who have achieved so much for the de- 
velopment of our Northwestern country. 

The lure of the Pacific, and dreams of Asiatic 
trade, commencing with the practical result of the 
Lewis and Clark expedition, and later occupation 



Digitized by 



Googl( 



THE NORTH DAKOTA BANKER 



35 



THE NATIONAL PARK BANK 

OF NEW YORK 

Organized 1856 

Capital $ 5,000,000 

Surplus and Profits 15,000,000 

Deposits [June 30, 1916] 159,000,000 

OFFICERS : 

PRESIDENT— RICHARD DELAFIELD 

VICE PRESIDENTS 

GILBERT C. THORNE, JOHN C. VAN CLEAF 

WILLIAM O. JONES 

CASHIER— MAURICE H. EWER 

MANAGER FOREIGN DEPARTMENT— GEORGE H. KRETZ 

ASSISTANT CASHIERS 

WILLIAM A. MAIN ERNEST V. CONNOLLY WILLIAM E. DOUGLAS 

FREDRICK O. FOXCROFT J. EDWIN PROVINE HENRY L. SPARKS 

DIRECTORS • 

STUYVESANT FISH RICHARD DELAFIELD ' RICHARD H. WILLIAMS 

CHARLES SCRIBNER FRANCIS R. APPLETON THOMAS F. VIETOR 

EDWARD C. HOYT CORNELIUS VANDERBILT EDWIN G. MERRILL 

W. ROCHILL POTTS ISAAC GUGGENHEIM JOHN G. MILBURN 

AUGUST BELMONT GILBERT G. THORNE JOHN C. VAN CLEAF 

WILLIAM VINCENT ASTOR 



of the country, followed by the construction of the 
Northern Pacific Railroad, with its periods of fail- 
ure and ultimate activity and success, in which so 
many able men were actors following Jay Cooke; 
including Henry Villard, who nearly twenty-five 
years ago provclaimed the possibility of operating 
the rialroad by electricity to be generated by power 
from the mountain streams and rivers along that 
transcontinental route. 

We should not forget Howard Elliott and his as- 
sociates, who. devoted many years and so many 
millions to reconstructing and modernizing that 
railway to the end of economical and effective op- 
eration. 

Then there is that modest gentleman, Edmund 
Pennington of the Soo Line, following Underwood, 
who has developed a property, its tributary country 
and a marvelous commerce, while conserving and 
vitalizing its finance, which brings him and his as- 
sociates under Franklin*s caption: — "For six pounds 
a year you may have the use of one hundred pounds, 
if you are a man of known prudence and honesty." 

Then there is Albert J. Earling of Chicago, who 
with his able associates has vitalized capital to the 
extent of building a new transcontinental line to the 
Pacific Northwest, and together with John D. Ryan 
is utilizing water power in electrifying the moun- 
tain divisions of the Chicago, Milwaukee & St. Paul 
Railway, carrying out within a quarter of a century, 
in a practical way, the vision of Henry Villard. 

Then there was that great managing owner, who 
had repeatedly **made two blades of grass grow 
where one grew before," a man who had not prac- 
ticed absentee landlordism, but remained strictly on 



the job, through the various years of famine and 
years of plenty until he crowned himself and the 
Northwest with the glory of successful achievement. 

I believe that James J. Hill actually created more 
capital by vitalizing his corporate property and in- 
cidentally all tributary properties, without watering 
the capitalization, than any other man having sim- 
ilar opportunity. 

I say this because he walked so largely alone in 
his career of splendid economic development. 

I had written so far about our Great Commoner 
before he left us to enter the home of the Immortals. 
I changed the tense and now we can but feel that 
one of the great men of the country, grown to an 
international character, has passed from us, having 
honored our portion of the United States through 
his achievements, the purity and loyalty of his home 
life, and his continued residence in our midst. 

James J. Hill, one of the greatest men in line of 
accomplishment "That ever lived in the tide of 
times." Greater than Caesar in that: — 

"He hath not brought many captives home 

to Rome whose ransoms did the general coffers 

fill." 

Rather he wrought as a builder without destroy- 
ing, and did the general coffers fill by creation of 
profitable industries. 

Greater again than Caesar in the manifold meas- 
ure of his bounty: — 

"To every Roman Citizen he gives 
To every several man seventy-five drachmas." 
« * * 

"Moreover he hath left you all his walks. 
His private arbours, and new plant<^ orchards. 
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On this side Tiber; he has left them you 

And to your heirs forever: common pleasures 

To walk abroad, and recreate yourselves.** 

And this and more you will find along the high- 
ways and byways of commerce, created by that 
master mind. (Prolonged Applause!) 

The President — The next on our program this 
morning is an address by Mr. Gray Warren from 
the Federal Reserve Bank of Minneapolis, and I 
understand Mr. Warren will also be glad to answer 
any questions that may be asked by the members. 

Mr. Warren: 
Mr. PresidenU Ladies and Gentlemen : 

"My first duty is to express the regret of Govern- 
or Wold at his inability to be with you today. As 
to an address, that isn't in my system. I have no 
address, but I did come up here to try and talk 
over and explain to you the operation of the col- 
lection system of the Federal Reserve Banks. I 
want to put myself in the right position with you. 
I think it only fair that it should be stated the po- 
sition that the Federal Reserve Banks find them- 
selves in, which will also show to you the position 
that you, as individual bankers, will find that you 
are placed in. In my opinion, an exchange charge 
is the most legitimate and justifiable charge that 
a bank can make; that is, a reasonable charge, 
with accent on the reasonable. It is the most an- 
cient charge in banking history. It was justified 
when interest was decried by both church and state. 
The only question of the exchange charge is who 
shall pay it. For five years, to my knowledge, the 
American Bankers Association had a campaign 
among the banks, among their own membership, 
the purpose of which was to correct all the evils 
that had grown up in our banking practices in refer- 
ence to exchange charges. It was particularly strong 
after the agitation to incorporate a regulation as to 
exchange charges i the Federal Reserve Banks. 
In spite of that the very evils that were attacked 
and complained of grew and increased year after 
year, the amount of exchange paid on the same 
volume of business grew by leaps and bounds. 
The banks had it, in my opinion, in their power 
to have corrected the evils and to have inaugurated 
a collection system that would have been scientific 
and correct in every way if they could only have 
gotten together, but there was no prospect of it and 
the pressure was brought to bear and the law was 
enacted and it is on the statute books. Pressure 
was brought to enforce that section of the law and 
the Federal Reserve Board issued the orders and 
the Federal Reserve Banks were put in the position 
where it had been said to them, *You will have to 
do so and so, how you will de it is none of your 
business, but you have got to do it.* In the mean- 
time, the banks, the Federal Reserve Banks, had 
made a study of the situation and remarkable as 
it may seem to some of you, it developed that the 
exchange charge was the least of the troubles that 
could arise; there was no question of the law on 
the books, it was not as to what exchange charges 
could be done away with but the question that 
concerned them was a question of bank reserves — 
it was a bigger question than the question of ex- 
change charges. The float, so-called, that is, un- 
collected funds for which credit has been given in 
this country, amounts to five hundred million dol- 
lars. The Federal Reserve Banks could not use 
their funds to reduce that float or carry it. That 
five million at the present time is divided between 
twenty-five thousand banks, each one carrying a 
small portion of it. It is counted as having been 



collected and anything that would upset that would 
upset the entire reserve banks of the country. 
Those are some of the questions that Federal Re- 
serve Banks found in the problem. They have now- 
worked out a plan whereby it can be overcome, 
but the men who put that section in the law weren't 
thinking of the larger problems which were involved 
and if the bankers of this country had been able 
to get together and properly framed legislation, they 
could have worked out the problem more success- 
fully. There is a wide divergence of opinion among 
banks; it seems almost impossible to get them to- 
gether. We have a letter from one bank, the pres- 
ident of a bank, which is a state bank. When the 
offer was made to him to send his items direct, he 
writes that not only will he not consider that but 
he is going to double his charges. We have a letter 
from another bank and they are opposed to the 
collection system and the grounds they are opposed 
to it are these, that we have no right to extend to 
state banks any kind of service and we must re- 
fuse to allow their checks to be collected at par. 
There are two extreme ideas so it seems very hard 
for the banks themselves to get together. 

"Now, I will read the circular which our banks 
will find probably upon their desks upon their re- 
turn from this convention as it went out the last 
day or two, which will explain the operation of the 
proposed collection system and then I will endeavor 
to the best of my ability to answer such questions 
as you may see fit to ask me. I cannot guarantee 
I will answer them all but I will do so to the best 
of my ability.** 

(Circular sent to all banks in re par collection sys- 
tem read.) 

Mr. Warren — "The position the Federal Reserve 
Bank finds itself in is that it is compelled or will 
be compelled in a short time to take all banks* 
checks at par; on the other hand, they are direct- 
ing the paying of any exchange on any bank checks. 
The first step was taken in the spirit of good will 
to meet the situation, viz.: that they would offer 
to state banks, where they are member banks, a 
member bank will remit at par and they will be 
offered the first chance on the checks of the state 
banks in their town. Where we have no member 
bank we made the offer to each bank in order to 
avoid showing preferences. If there were two banks 
and one bank parred and the other didn't, and the 
other bank wanted the other bank checks, they 
could get them. That is as far as any definite plan 
has been decided on. That is the first step; many 
propositions have been discussed but nothing de- 
cided on. The Federal Reserve Banks or Board are 
not saying what the next step will be. it is under 
discussion as to individual opinion. Those best 
posted and those who know or should know, say 
there is no question but that every bank check in 
this country, in a comparatively short time is going 
to be parred one way or another. Anyone inter- 
ested if they will look back seventeen years to the 
condition that existed in Boston just prior to that 
time in the New England states, it was a very sim- 
ilar problem, and the Boston banks established a 
common collection department with the Boston 
Clearing House, to force all New England checks 
to go at par and they met with severe opposition 
and all kinds of threats were made against them, 
and it was at the time that the transportation of 
silver dollars was being paid by the government 
and some of the banks, to defeat their plan, or- 
dered silver dollars in and paid the checks over 
their own counters in silver dollars and compelled 
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This bank is striving to make 
its service always a little better 
than that of any other termi- 
nal bank in the Northwest. 
It is striving to make its ser- 
vice indispensable to you. 



AFFILIATED WITH THE 

MINNESOTA LOAN & TRUST CO. 
COMBINED RESOURCES 
FIFTY-EIGHT MILLIONS 
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the clearing house department to pay express charges 
on silver dollars, but it was only a short time until 
practically all New England checks went at par 
and there are some of the banks in the country 
now that are trying to force the rest of the banks 
to go on a par basis, and other banks oppose it.'* 

Mr. Phelan — **One suggestion, Mr. Warren, I 
understood it was stated that the Federal Reserve 
Banks, with banks that would not par the checks 
would send them to the postoffice with instructioes to 
the postmaster to collect and return the proceeds by 
registered mail. I have heard that plan would be 
adopted.** 

Mr. Warren— **The only thing I can say, there 
has been no action taken.'* 

Mr. Phelan — "Is it liable to be taken?** 

Mr. Warren — "They are taking one step at a 
time. The first step is to offer in a businesslike 
way the plan to each bank and when that has gone 
as far as it can, there will have to be other methods 
adopted. What those are there has been no pos- 
itive decision as yet; there have been three or four 
suggestions made but no action taken either by the 
Federal Reserve Board or the Federal Reserve 
Banks." 

Mr. Phelan — "Do I understand you no checks or 
drafts will be received in payment except on Min- 
neapolis and St. Paul?** 

Mr. Warren — "That is the position we take be- 
cause the endeavor is to squeeze out as much of 
the float as possible.'* 

Mr. Phelan — "Then we would be compelled to 
carry our reserves against which we draw, in Min- 
neapolis or St. Paul and our money will be required 
to be kept outside of our own state. If we cannot 
draw drafts against our reserve in our own state, 
we will have to send it to Minneapolis and St. Paul 
and be compelled to send our money out of our 
own state, and yet we will be compelled to par 
checks for everybody else within our state. I can- 
not understand where there is any fairness about 
that; it seems we should be allowed to carry re- 
serves in our own state and issue drafts against 
those reserves in payment of these items.*' 

Mr. Warren — "The trouble would be you would 
find instead of one and two days — we put our time 
schedule on that basis of immediate collection — 
and if we charge a check that wasn't drawn where 
we could realize on it when we receive it, if we had 
to send it clear back again that would add two days 
on the collection. What will probably come about, 
will be you will find the Federal Reserve Banks, 
particularly in districts like ours, will be compelled 
to establish collection branches; there will be one 
in North Dakota, one in Montana and one in South 
Dakota in all probability for handling these items 
so as to get them collected in the speediest manner 
possible, but at the present time it would delay if 
we took a check on Havre, Montana, for Montana 
items instead of being eight days, it might be six- 
teen, it surely would be twelve days." 

Mr. Phelan — "Wouldn't the remedy for that mat- 
ter be, if the North Dakota bank keeps their re- 
serve in Fargo or Grand Forks or elsewhere, if they 
get a remittance and ask their North Dakota mem- 
ber to remit direct to the reserve for that item, 
wouldn't that cover it, save that time, at the same 
time you can hold your North Dakota items in re- 
serve intact." 

Mr. W^arren — "That would be an arrangement 
that could be made. What we are after is to real- 
ize immediately." 

Mr. Phelan — "The member bank can do that if 



you have such an arrangement at Fargo or Grand 
Forks, just tell your correspondent at Grand Forks 
to remit to the reserve bank to cover those items; 
there is an arrangement by which they can go to 
the Northwestern or Security in Minneapolis and 
others and they will cover them immediately and 
it is easy to arrange it in this way with those peo- 
ple." 

Mr. Warren — "What the Federal Reserve Bank is 
after is to get funds that are immediately available 
as they do now, as it is a check sent out to a coun- 
try bank to be accounted for, the country bank 
sends in a cashier's check and some of them aeem 
to think that is all right." 

Mr. Phelan — "How about where there is a mem- 
ber and non-member bank in the town, what about 
the items on this non-member bank, aren't they 
sent to the member bank for collection? 

Mr. Warren — "The member banks are the ones in- 
terested in the Federal Reserve System; they have 
come in and own the stock in the bank, and the 
Federal Reserve Board feel they are entitled lo 
some preference, and if the member bank so de- 
sires, they will get the checks from the Federal Re- 
serve Bank on the state bank of their town; if they 
do not care to it will be taken up and offered to 
the state bank but they will have the first call on 
the checks." 

Mr. Phelan — "Would there be any reason if the 
city bank were notified that the non-member bank 
would par anything, would there be any reason they 
couldn't send their items direct to this bank just 
the same?" 

Mr. Warren — "We do not force any items so far 
as the use of the Federal Reserve Bank is con- 
cerned, they can get them direct from their corre- 
spondents if they so desire. There is nothing man- 
datory, the only thing mandatory is that the item? 
they do receive that are sent out shall be accounted 
for at par." 

Mr. Phelan — "Who would be supposed to pay the 
service charge, the member bank or non-member 
bank in a town where there are two banks?" 

Mr. Warren — "The service charge is based_ the 
other way. The service charge is based on items 
sent to the Federal Reserve Bank for collection. 
The expense of handling checks by the Federal Re- 
serve Bank, so there would be no service charge in 
the case you speak of. You send a check from your 
immediate neighborhood to be accounted for at a 
Federal Reserve Bank, of course there would be no 
service charge, the only service charge would be 
where we actually handle the items." 

"The Reserve Banks claim they are in a position 
where this thing is forced on them, their member 
banks are forcing them to put in a collection sys- 
tem to handle the business at the least possible 
cost." 

Mr. McDowell — "I think the sooner every bank 
in North Dakota gets on a par system so when 
your farmer draws a check for $500 to pay an in- 
stalment on a real estate loan, the premium on his 
life insurance, or sends it back home, and it is paid 
at what it states, you will have a bigger bank. 
We went into the par business six or seven years 
ago and I wouldn't go back to the exchange sys- 
tem if it was given to me gratuitously." 

Mr. Phelan — "I wish to agree with my friend 
there. We had to cut out all exchange because 
our competitors were so active if we wanted to stay 
on earth, wanted to hold our business." 

Mr. W^arren — "It migKt be news to you but there 
are in this district six hundred fifty banks that are 
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^IirVF that Banks and Bankers 
' should be leaders in every 

, that they should particularly lead in 
expressing confidence in the com- 
munity and state in which they live. 
We believe that a bank, or any other 
business, that intends to stay in a 
community can express this sort of 
confidence in no better way than by 
providing itself with a suitable and 
creditable business home. 

We have therefore provided ourselves 
with such a home as an expression of 
our confidence in North Dakota and Grand Forks, and as evidence of 
our faith in ourselves and our business. If you have not already 
done so, be sure to call and see this new home of ours. It will give 
you added faith in Grand Forks and North Dakota and in us, 

SCANDINAVIAN AMERICAN BANK 
NORTHWESTERN TRUST COMPANY 

GRAND FORKS, N. D. 

The Largest and Most Complete Financial 
Organization in North Dakota 

SERVICE FOR BANKS AND BANKERS 

OFFICERS: 
SCANDINAVIAN AMERICAN BANK NORTHWESTERN TRUST COMPANY 

O. S. Hanson, President Fred L. Goodman, President 
P. S» Peterson, Vice Pres. O. S. Hanson, Vice Pres. 

Fred L. Goodman, Vice Pres. E. Y. Sarles, Vice Pres. 

A. Abrahamson, Vice Pres. M. C. Bacheller, Secretary 

Samuel Torgerson, Cashier P. S. Peterson, Treasurer 

DIRECTORS:— James A. Dinnie, T. J. Smith, Tracy R. Bangs, Hugh Reid, 
Dr. J. Grassick, Dr. A. A. Westeen, Grand Forks. M. L. Elken, Mayville; 
A. L. Hanson, Ada, Minn.; J. G. Jacobson, Church's Ferry; P. C. Peterson, 
Reynolds; A. Swarstad, Thompson, and oflScers. 

Combined Capital and Surplus $415,000.00 
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parring checks and have been for some time past. 
Now, those banks when they charge their checks 
at par aren't going to co-operate very strongly 
with the banks on the exchange system. I might 
report that when I left Minneapolis I took a mem- 
orandum of the replies received through the cir- 
culars sent to the state banks and towns where 
there are no member banks, and of course a great 
many of them in this state of North Dakota are 
waiting until after this convention, waiting to get 
together and discuss this question before they will 
reply either way, but the morning I left, of the re- 
plies received, by actual count 210 had accepted 
and 159 refused; that is just the first start of the 
proposition there, about sixty per cent have ac- 
cepted." 

The President — Now, gentlemen, we have about 
thirty minutes for important business and I hope 
that if possible you will all remain seated until 
this is taken care of. The regular order at this 
time is new business and discussion. 

The Secretary — I have a letter from the Com- 
missioner of Agriculture which I have been re- 
quested to read at this time, with reference to the 
immigration law which no doubt will be of interest 
to all of you. 

Bismarck, June 5, 1916. 
W. C. Macfadden, Sec*y» North Dakota Bankers' 

Association, Fargo, N. D. 
Dear Mr. Macfadden: 

Regarding the Immigration Appropriation Act: 

It provided for an appropriation of $60,000 to be 
expended under the direction of a board, in which 
the Governor was chairman, and the Secretary of 
State, Attorney General, Commissioner of Agricul- 
ture and Chairman of the Railway Commission, con- 
stitute the membership. The Board was to engage 
a Commissioner of Immigration, and such other 
agents as might be deemed advisable. $25,000 were 
to be available during 1915 and $35,000 for 1916. 

The bill was first delayed by petitions to refer it. 
A court decision to the effect that petitions were 
insufficient was rendered. When the Board met to 
organize papers were served beginning action to 
test the constitutionality of the bill. A recent de- 
cision was rendered in the District Court deciding 
that it was constitutional. Since that time no Board 
meeting has been called, but I understand that the 
bill is to be carried to the Supreme Court, which 
will delay the matter so that it seems very improb- 
able that any funds will be available during 1916, 
the period during which the funds were to apply. 

Should the bill finally be declared unconstitutional 
there should be $5,000 under the old bill, but under 
no conditions can I foresee any means by which the 
Immigration Board, either under the old or the new 
law, can accomplish anything before another session 
of the Legislature. My idea is that had the advice 
of the Bankers* Association for a reasonable appro- 
priation bill been so provided that it might not have 
carried with it the suggestion of a political organiza- 
tion, there would not have been the opposition 
that has clearly been demonstrated during the pas- 
sage of the bill and since then. You possibly recall 
that it passed the house by a narrow margin of one 
majority. 

My idea has been and still is for arrangements in 
a bill that would provide that where funds were 
appropriated for immigration work by a county that 
the Immigration Department of the state would be 
empowered to cooperate with such a body, and in 
that way there would be much greater assurance of 
direct interest and activity. 



Regarding the labor feature: I wish to advise 
you that when we met with the Labor Commission- 
ers of the U. S. at Kansas City in February, the 
arrangements made at that time was that we were 
to receive cooperation from the U. S. Labor Bureau. 
Early in May when we were at Washington attend- 
ing a meeting of the Commissioners of Agriculture, 
I again called upon the Labor Department. I was 
then assured that we were going to have a man in 
ample time to assist in securing and placing harvest 
hands. 

I believe the plan as proposed will enable us to 
get in touch with considerable of the class of labor- 
ers recommended when we discussed this matter at 
the Commercial Club's meeting in Fargo in Decem- 
ber. 

While in the Labor Commissioner's office in Wash- 
ington I met a man, (working along educational 
lines) from Pennsylvania who was there trying to 
make connections so that many of their students 
might secure profitable open-air employment during 
the vacation season. That would be a great dis- 
tance from here, but undoubtedly similar connec- 
tions might be made with states and communities 
which would be nearer. 

Very truly yours, 

R. F. FLINT, 
Commissioner. 
The Secretary — I have the Report of the special meet- 
ing on Rural Credits 

Mr. Cathro — "It semes advisable that this matter 
should be acted upon by the convention and in or- 
der to avoid duplication, I would like to suggest 
a certain course of procedure, by referring same to 
the Committee on Resolutions." 
Seconded by Mr. Phelan. 
Carried, and report so referred. 

The President — I believe at this time there are 
one or two more committees to report. We will 
hear from Mr. Beckwith, Chairman of the Com- 
mittee on Burglary insurance. 

Mr. Beckwith — **The most of you, probably fifty 
per cent or more of the bankers of North Dakota 
are insured in the Bankers Mutual Casualty Com- 
pany. Several bankers here have asked me, prob- 
ably a dozen or fifteen, why we handn't heard from 
the committee in charge, something about the Com- 
pany, etc. Now, we have just a brief statement, 
we woidd like to tell you gentlemen what we are 
doing. We have written since organization in Sep- 
tember, 1914, 423 policies covering about four 
hundred banks. In other words, we have nearly 
sixty per cent of the banks in North Dakota doing 
business with this home company. The total prem- 
ium receipts since organization have been $13,433.31. 
This business has been run for a year and a half 
under the auspices of the general secretary at an 
expense of $1,019.00, which includes $500.00 paid 
the North Dakota Bankers Association for office 
services, so the expense has been kept at a minimum. 
The balance is mostly for supplies. We have paid, 
for re-insurance, $3,966.98. Our present reserve for 
the policies outstanding amounts to $22,908.63 and 
part of this is the guaranty fund which was con- 
tributed by the bankers taking the notes, as you 
understand, and issuing C. D's therefor. Our re- 
serve cash on hand is $21,755.49; premiums now 
due and unpaid, $1,153.14, making a total of 
$22,908.63. 

*'The business has been very satisfactory, we have 
had no losses as yet and hope that we won*t have 
any; and we are doing the business on the most 
conservative basis possible. The highest policy that 
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"COMMUNITY BUILDING" BANKERS 

WILL BE INTERESTED IN THESE BOOKS 



DeLaval Dairy Hand Book: 

A book of 72 pages of dairy information. 
Articles covering the most important subjects 
in connection with dairying written by well 
known authorities. Used with splendid results 
as reference or text books by schools ha\4ng a 
course in Agriculture. 

The Advantages of Richer Cream: 

A booklet pointing out the economic ad- 
vantages of producing a high-testing cream 
of gooid quality. Distributed without cost to 
lists of creamery patrons in connection with 
local campaigns for improving cream quality. 

Importance of Raising Calves: 

An interesting little booklet reprinted from 
an article in the De Laval Monthly. Shows 



how to raise good calves by using properly 
balanced feeds in connection with separated 
skim- milk. 

Skimmilk-Bottermilk: 

Instructions for making and handling this 
palatable and nourishing food-drink. Of 
special interest to dairymen who are selling 
milk products to the consumer or to the 
restaurant trade. 

Relation Between Farmer and Merchant: 

An address given by Prof. J. D. Jarvis 
before the Indiana Dairymen's Association — 
printed in convenient booklet form especially 
for Associations of Commerce and other busi- 
ness men who appreciate the importance of 
community building. 



We will gladly send samples of any of these publications and full information 
concerning distribution on request from anyone interested. 

THE DE LAVAL SEPARATOR COMPANY 

NEW YORK CHICAGO SAN FRANCISCO SEATTLE 



we carry ourselves is $5,000 in any one risk, and 
those are only the best. Our reserve today is 
bigger in proportion to the amount of business 
which we nave and which we are liable for than 
any other insurance company in the United States. 
That is saying a whole lot. One of the biggest 
companies has a billion and a half risks outstand- 
ing and have six million assets. Our outstanding 
risks are about two million and we have twenty- 
two thousand with about one-half of the amount 
at risk reinsured. We try to choose the best risks, 
but try to take care of everybody; the business is 
done as expeditiously as possible and the committee 
in charge appreciate the support, both moral and 
financial, of our members. We believe we have 
shown in the past that we can make this a success. 
We know we have made you a saving and a good 
one, because if it hadn't been for the establishment 
of this company in North Dakota and the one in 
Wisconsin the rates woidd be a whole lot higher 
than at the present time. We are getting along 
fine and appreciate what you are doing for us and 
we are doing the best we can for you. I thank 
you.'* 

The President — Further reports of committees. 
To the President and Members of the North Dakota 

Bankers* Association: 

It is eminently appropriate at this time that due 
attention be given to the important matter of 
Thrift by our Association, since 1916 happens to be 
the centennial year of the establishment in the 
Vnited States of the savings bank system. The 
American Bankers' Association (Savings Bank Di- 
vision) has devoted much time and space in de- 
veloping this idea and in many ways has aided the 



State Association in working out thrift campaigns 
and in furnishing ideas for attractive advertising. 
Through the influence of your committee, some ad- 
dresses have been made at various times during the 
year, one being given at the Convention of the 
North Dakota Teachers' Association held in Grand 
Forks, which was made by Mr. Moore of Fargo on 
the School Savings System. This excellent paper 
has been published in the North Dakota Banker, 
in the official organ of the Teachers' Association, 
and in other publications. School Savings literature 
has been furnished in many instances to school 
officials and bankers in many parts of the state, and 
other publications have been distributed bearing on 
this topic. Just at this time we wish to pay tribute 
to our efficient Secretary, Mr. Macfadden, for the 
valuable 'thrift talks that have appeared in the various 
issues of the North Dakota Banker. It is hard to 
estimate the tremendous power of suggestion, and 
the very readable articles presented in this publica- 
tion cannot fail to inspire in the hearts and minds 
of North Dakota people a determination to lay 
aside a portion of the proceeds of the bountiful 
harvest for the proverbial- "rainy day.'* 

America has gained the reputation of being an 
extravagant nation and comparisons are frequently 
made between our country and the frugal countries 
of Europe to our disadvantage. In the past no 
doubt this was true, but we predict that the tide 
has turned; that within the next few years America 
will set an example worthy to be followed. We 
firmly believe that our people are profiting by the 
lessons brought home to them by the terrible con- 
flict over the seas and are gradually forming habits 
of thrift and saving that are sure to have a whole- 



Digitized by 



Googl( 



42 



THE NORTH DAKOTA BANKER 



some effect. The State Banking Department of 
New York sought from every state in the Union 
an answer to the question "Are the people saving?'* 
Forty states answered the question, and in nearly 
every case the reply was in the affiirmatve. This 
gratifying condition we trace partly to the increased 
income due to generous crops, partly to the influence 
of suggestive advertising on the part of banks and 
trust companies, and partly to the desire of the 
people to be prepared in advance for the uncertain- 
ties incident to the closing of the war. When the 
war ends, will this nation be affected adversely or 
otherwise? Who knows? We believe North Dakota 
bankers bear a definite responsibility to the people 
of the state in trying to guide them during these 
prosperous times. Last year's crop has put the 
thrifty man on "easy street," and should it be fol- 
lowed by a bumper crop this year, so much money 
would be available — every hired man would want 
an automobile and the house maid a diamond neck- 
lace! It is time for caution — these "easy" dollars 
must be diverted into right channels — toward the 
development of the state. Your committee recom- 
mends the continued activity of the bankers along 
the line of constructive publicity. Various ways are 
suggested. One of the best, in our judgment, is 
the school savings bank. This is a method that is 
fundamental in building character in the boys and 
girls who will soon control matters of state. The 
"movies" can be made a vehicle to teach thrift, and 
have been used with good results. Slides may be 
obtained from the American Bankers Association. 
Thrift buttons may also be secured from the Asso- 
ciation for a moderate cost, and distributed to men 
and boys, bearing the suggestive motto, "I save, 
do you?" Many of our state newspapers are to be 
highly commended for devoting a liberal amount 
of space for the thrift talks furnished by the Thrift 
Committee of the National Association. Pamphlets 
may be prepared in an attractive form and dis- 
tributed through Y. M. and Y. W. C. A. club rooms, 
hotels and other public places. We also recommend 
the continuance of the inspiring articles in the North 
Dakota Banker and also close co-operation with the 
National Association. The adversity of one nation 
is frequently another nation's opportunity. America 
now has her opportunity and that she will grasp it 
we firmly believe, since America always measures up 
when the crisis comes. Our good state has been 
unusually blessed with bountiful crops at profitable 
prices and she too will measure up. Let North Da- 
kota aim for the "banner roll" of per capita savings 
and adopt the motto, "North Dakota Leads." 
Respectfully submitted, 

W. E. FULLER, 
N. C. OLSON, 
M. B. CASSELL, 

Thrift Committee. 
Mr. Middaugh — "On behalf of the Chairman of the 
Resolutions Committee, I have been asked to read 
the resolutions which have been prepared by the 
Resolutions Committee and bring them to you for 
your consideration. Shall I read the resoultions?" 
The President — You may read the resolutions, 
Mr. Middaugh. 

Resolutions. 

Resolved, That this Association would look with 
favor upon the enactment of an adequate land title 
registration law free from the optional and with- 
drawal features now contained in some of the so- 
called Torrens Title Laws in effect in neighboring 
states. 



Whereas, It is a universal custom of banks to 
carry their earnings under the head of liabilities and 
their operating expenses and interest paid under 
the head of assets, charging off annually or semi- 
annually, and it is the practice of the Examiner's 
office to base the examination fee upon the capital, 
surplus, and apparent profits, without deducting 
from the same the opposite side of the account; and 
whereas, there is a difference of opinion as to the 
intent of the law; 

THEREFORE, Be It Resolved, That the Secretary 
of the Association be requested to communicate with 
the State Examiner and arrange to present the 
question to the Courts for determination. 

Resolved, That it is the sense of the North Dakota 
Bankers Association, assembled in annual convention 
at Minot, North Dakota, that the bankers of this 
state co-operate in the lending of friendly assistancf 
toward the putting into effect and operation of the 
Federal Farm Loan Act when it shall become a law. 
We look with favor on the enactment of an ad- 
equate and workable guaranty of deposits law. 

Resolved, That this Association favors the enact- 
ment of such federal legislation as will adequately 
protect the holders of bills of lading issued by com- 
mon carriers in Interstate Commerce. 

Resolved, That this Association favors such amend- 
ment to the Federal Reserve Act as will permit 
member banks to carry the optional 3 per cent re- 
serve in correspondent National Banks instead ai 
in their own vaults or in the Federal Reserve Banb 
It appearing that there is now divided authority 
between the Federal Reserve Board and the Comp- 
troller of the Currency, it is the judgment of thl* 
convention that Congress should appropriate by legisla- 
tion transfer the duties of the office of Comptroller to 
and repose them in the Federal Reserve Board. 

We extend to our retiring President, Mr. W. D 
McCIintock, and our Treasurer, Mr. J. J. Eariey, 
our appreciation for the services which they have 
rendered and the reports which they have made; 
and we especially thank our Secretary, Mr. W. C 
Macfadden, for his untiring efforts and thoughtful 
attention to the affairs of the Association. 

The Association sincerely appreciates the courte- 
sies extended and the entertainment furnished to 
the delegates to this Convention and takes this mode 
of thanking the officers of Minot, the bankers of 
Minot, and the citizens of Minot who have so gen- 
erously contributed to make the sessions here enjoy- 
able and profitable. 

The Association listened with sincere pleasure to 
the lecture by Dr. Stanley J. Krebs of Philadelphia, 
and we are deeply appreciative of the paper pre- 
pared and read by Mr, N. F. Hawley, Secretary- 
Treasurer of the Farmers & Mechanics Savings Bank 
of Minneapolis, and the addresses delivered by Mr. 
P. W. Goebel of Kansas City, Kansas, Vice Presi- 
dent of the American Bankers Association, and d 
the address delivered by Geo. E. Allen, Educational 
Director of the American Institute of Banking, and 
of the address by J. E. Phelan, Vice President of 
our Association, and of the address delivered by Dr. 
L. T. Guild of Fargo. We are also deeply apprecia- 
tive of the words spoken by Rev. P. W. Erickson 
of Minot when he invoked the Divine blessing. 

C. B. McMILLEN, 

C. D. LORD, 

ED. PIERCE, 

GEO. W. JANDA, 

E. C. OLSGARD, 

HENRY G. MIDDAUGH. 

R. E. TROUSDALE. 
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DROVERS NATIONAL BANK 

OF CHICAGO 
Capital and Surplus $1,000,000.00 



We offer exceptional facilities to banks located 
in live stock communities. Let us submit you 
a proposition. Correspondence invited. 



OFFICERS: 

OWEN T. REEVES, JR., President FREDERICK N. MERCER, Asst. Cashier 

MERRILL W. TILDEN, Vice President HARRY P. GATES, Asst. Cashier 

CHARLES FERNALD, Vice President DALE E. CHAMBERLIN, Asst. Cashier 

GEORGE M. BENEDICT, Cashier GEORGE A. MALCOLM, Asst. Cashier 

Resources over Eleven Million Dollars 



Mr. Cathro — "Mr. President, I think it is per- 
fectly proper to adopt the resolutions in that gen- 
eral form, but I think we ought to go a trifle 
further and try some means whereby we can carry 
out the ideas expressed in the resolutions; I think 
the Legislative Committee or some other body 
should be delegated to do certain work ascertaining 
what would be a proper and acceptable guarantee 
bank deposit law for North Dakota, trying to dis- 
cover a reliable law. I think the amendment could 
be very properly added to that resolution, author- 
izing the Legislative Committee, or any other com- 
mittee for that purpose. I will move the amend- 
ment that the resolution be so amended providing 
and authorizing the Legislative Committee of this 
convention to investigate the laws of the state and 
other states and try to work out a reliable and sat- 
isfactory law for the people of this state. 

Mr. Middaugh — "Speaking of the question which 
Mr. Cathro has brought out, it was the sense of 
the Committee on Resolutions, and we talked it 
over very considerably last evening, that it were 
better for this convention going on record as fav- 
oring generally an adequate and reliable bank guar- 
antee law, rather than lay down or attempt to lay 
down any particular plan that might be fathered 
by that body." 

The President — I will say, gentlemen, that I think 
one or two years ago that question came up and 
the general idea seemed to be that it would be bet- 
ter for the banks to get up a reasonable measure 
and have it presented than to let the matter drag 
and maybe some other interest get up an unreason- 
able measure and present it. Now, that is the sit- 



uation on the question, whether you would rather 
formulate a fair and reasonable law. 

Mr. Olsgaard — **I was a member of the Resolu- 
tions Committee and I only want to add to what 
the Chairman of our Committee stated, that this 
particular feature was decided also.'* 

Mr. Phelan — **I was feeling that the spirit of Mr. 
Cathro's amendment is all embodied in the resolu- 
tion and I would suggest to Mr. Cathro that he 
withdraw the amendment because it will be car- 
ried out.*' 

Moved by Mr. McMillen, seconded by Mr. Janda, 
that the resolutions be adopted as read. 

Carried. 

The President — Next will be the report of the 
Committee on Nominations. 

The Secretary — Your Nominating Committee sub- 
mits for your consideration the nomination of the 
following officers for the ensuing year: 

For President — Mr. J. E. Phelan, of Bowman. 

For Vice President — Mr. C. R. Green, of Cava- 
lier. 

For Members of the Executive Council — 

For the 2nd District — E. Beissbarth, Brinsmade. 

For the 3rd District— H. W. Gearey, Fargo. 

For the 4th District— G. L. Strobeck, Cogswell. 

For the 5th District— A. P. Hanson, Litchville. 

For the Mo. Slope District— B. C. Marks, Bi*- 
marck. 

E. District— M. C. Bacheller, Grand 



For the N. 
Forks. 

For the N. 
Lake, 



W. District- W. F. Hanks, Powers 



These names having been presented to the Nom- 
inating Committee as the nominees from each Group 
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Association Convention for Members of the Exec- 
utive Council. 

W. F. Hanks, 
B. C. Marks, 
E. R. Sarles. 

Committee. 

Mr. Beckwith — "I move that the nominations be 
closed and the Secretary be instructed to cast a 
vote of the convention for the nominees as con- 
tained in the report." 

Seconded, carried, and the vote cast. 

The Secretary — The following Committees have 
been named for the ensuing year: 

Burglary Insurance and Bonds — H. P. Beckwith, 
J. J. Earley, E. G. Quamme. 

Legislative — P. C. Remington, H. T. Graves. M. 
R. Porter. 

Taxation — Samuel Torgerson, H. G. Middaugh, W. 
M. Roberts. 

Membership — P. W. Clemens, M. C. Bacheller, B. 
V. Moore, T. M. Lee. 

Thrift and Thrift Centennial, this being the hund- 
redth anniversary of the organization of savings 
banks— W. S. Adams, H. C. Aamoth, J. R. Carley. 

Immigration — T. M. Hydle, J. G. Ounderson, 
Dougald Stewart. 

Banking Education — G. S. Newberry, A. Mc- 
Donald, T. B. Torson. 

Mr. Beckwith — **We have a lot of committees; 
this is a matter that I have thought over quite a 
little and also talked with a number, and it seems 
we have had inadequate time at the different meet- 
ings for these committees to make up and formulate 
their reports. Now, most of the good, active work of 
the .Association is done by these committees and I 
would move you, sir, that for the program next 
year, looking in advance, that there be appointed 
a program committee of five, of which the President 
and the Secretary shall be two, three other members 
to be fairly adjacent to wherever the convention 
may be held as may be hereafter determined, which 
will formulate the program. This committee will 
take into consideration the opening of the convention 
at two o'clock instead of ten, it being understood 
that the morning of the opening session be given 
over to committee work; in other words, that the 
committees will get together in different rooms in 
hotels, or wherever they may meet, go over their 
reports and work them out so they will be in shape 
to make some report to the convention instead of 
meeting after supper or when there is an adjourn- 
ment. If necessary, we may make it a three-day 
convention to give the first forenoon to committee 
work. That is simply a suggestion, but I move you 
that the program committee be appointed.'* 

The President — The appointment as suggested, 
Mr. Beckwith, I will l«ave for the new President. 

The President — I will appoint Mr. Cathro and Mr. 
McDowell to escort Mr. Phelan to the platform; I 
have a little surprise for him. 

Gentlemen, I have the pleasure of presenting to 
you Mr. J. E. Phelan, who will be our next Pres- 
ident. (Applause!) 

The President — The Vice-President elected for the 
ensuing year is Mr. C. R. Green. I will appoint 
Mr. Crawford and Mr. Odland to escort Mr. Green 
to the platform and announce his election as Vice- 
President. 

Gentlemen, I have the pleasure of presenting to 
you Mr. C. R. Green, of Cavalier, who will be your 
Vice-President for the ensuing year. 

Mr. Green — *'Gentlemen, I wish to thank you, 
and in doing this I cannot make it too strong. I 



C. R. Green, Vice President. 

really believe if I had known before I left home 
that you were going to honor me with this position. 
I would have been inclined to stay there — that k 
stayed at home. I am probably not as well kaom 
to most of you people here as to some of the older 
people; I am pleased to say that the first bankers 
association or the first bankers gathering held io 
North Dakota was held many years ago in Grand 
Forks in the Hotel Dacotah, and I had the pleasure 
of being present at that meeting, and I have at- 
tended most of the meetings since with the ex- 
ception of your meeting three years ago; I started 
to attend that meeting with good intentions but 
got as far as Grand Forks and was stricken down 
with Sciatica the first night of the gathering and 
stayed there for the next five weeks. Since that I 
have missed one but I am glad I have been hen? 
and that we have these meetings from year to year 
of the bankers of North Dakota, for I think we are 
going to have some problems to solve which are 
intricate ones, and some that will require the best 
skill and best efforts of the bankers of the state to 
steer through, and while we will have to be prepared 
to get some disappointments, to see that we do not 
get any more than is really necessary. We should 
be prepared to meet disappointments and with this 
organization I think we will probably be able to 
come out of the fray as we have in the past. I 
will say this, that my services will be at the dis- 
posal of the Association any time there is a call for 
them and in harmony with your Secretary and the 
President of the Association, I am willing to con- 
tribute my mite and do what I can for the advance- 
ment of the work." (Applause!) 

The President — I was about to remark when the 
gentleman from Minneapolis was speaking, at the 
close of his remarks, that we must not forget that 
the Federal Reserve Bank carries a big stick and 
while I am not very much in favor of some of their 
ideas, I think we had better fall into line than be 
forced into line. 

We have here a letter from the Commercial Club 
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HAS THE NEWS 
REACHED YOU? 



A New Method of Elimi- 
nating all Three of the 
Dangers of Cheek Manip- 
ulation is now placed at 
your disposal for the first 
time. 




REGISTRATION— PROTOD Checks and Drafts are registered and safe- 
guarded like U. S. Bank Notes. They are not allowed to leave the factory except 
when printed into special forms for each user. This secures you against the 
common crime of forgery and counterfeiting. 

THE CHEMICAL FIBRE IN PROTOD — In addition to the sensitive 
surface found on "safety** papers — prevents the bleaching of the check and a con- 
spicuous discoloration destroys the draft when the criminal tries to alter it — it 
prevents the crook stealing the face value by substituting "cash** "bearer** or some 
other fictitious name in the payee line. 

The 1916 model of the Protectograph Check Writer with its many improve- 
ments and refinements — the standard machine for protecting the amount of your 
draft from being raised — is used in connection with PROTOD checks and this gives 
you Complete Check Protection. 

Write for specific information applying to your personal case to 

M. J. MURPHY, General Sales Aftent 
TODD PROTECTOGRAPH CO. 

303 N. W. National Bank Bld^. Minneapolia. Minn. 



of Fargo and also from the Commercial Club of 
Wahpeton, extending a hearty invitation to hold 
the convention in 1917 in one of these cities. What 
is your pleasure? 

Mr. Beckwith — I want to second that invitation 
in behalf of the little city on the Red known as 
Fargo. We want you to come there next year. 
You have been there on«e or twice b.*fore; we have 
tried to do our best for you and will again. It is 
also the home of th« Non-Part isan League and this 
might be some inducement to somebody. Also for 
good paved streets, plenty of ladies — and I think 
we can give you as good a dance as the boys did 
here last night — we want you to come to Fargo 
next year. 

Mr. Barron — I would like to second the nomina- 
tion. We have set a pretty good pace for them up 
here and I am sure that they can equal it, because 
I know the bunch pretty well and if it is the home 
of the Non-Partisan League we are willing to go 
down there; I know those Fargo fellows are all right; 
they have been up here, brought special cars up 
here, and they are the best boosters we have in 
the state. I second that motion. 

Mr. Carley — On behalf of the City of Grand 
Forks, I want to say you have just as good an invi- 
tation with us as the other cities, and you will 
always find us all right, but inasmuch as we have 
had the convention since it has been held at Fargo, 
I will now let you witness the phenomenon that 
Grand Forks will gladly second the motion. 

Moved and seconded and carried that Fargo be 
selected for the meeting place in 1917 of the Bankers 
Convention. 

Mr. Beckwith — On behalf of the bankers of Fargo 
and the Clearing House, I thank you. 



President — There will be a meeting of the Execu- 
tive Council immediately upon the close of this 
meeting. 

Mr. Crawford — A few moments ago there was in- 
trusted to me this little jewel case, a contribution 
on behalf of the bankers of the state. For the last 
fifteen years it has been the custom to give the 
president a little pin, the gift of the association of 
the state, and I trust that our retiring president, 
Mr. McClintock, may use this pin not only as an 
outward emblem but it may to him be the object 
around which fond memories will hover, the recol- 
lection of the joys of friendship, and the esteem 
in which he is held by the bankers of this state. I 
may go even further than that; that it be to him 
a recollection of the duties ably performed, and on 
behalf of the bankerss of this state and on the 
recommendation of the Executive Council, I there- 
fore take pleasure in presenting this little pin. 

President — Gentlemen, this is really a surprise. I 
thought the meeting — in fact, I had announced that 
the meeting was adjourned and I presume if there 
had been any other business I would not have ac- 
cepted it, but this I cannot refuse. I must say that 
I felt I was more honored by being given the posi- 
tion, that was honor enough for me, and I had no 
thought of receiving any further token and I thank 
Mr. Crawford for his very kind words, and I thank 
you all. 

Meeting adjourned. 

Immediately following th« adjournment the Execu- 
tive Council met and organized for the ensuing year by 
the election of Past President McClintock of Rugby as 
Chairman. W. C. Macfadden was war re-elected Sec- 
retary, and W. F. Hanks of Powers Lake, was elected 
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W D. McClintock Chairman Executive Council. 

Treasurer. The Council adjourned subject to the call 
of the Chairman. 



REPORT OF TREASURER. 

To the Executive Council and Members of the North Da- 
kota Bankers Association: 

I respectfully submit the following report as Treas- 
urer of our Association, covering the period from June 
1st, 1915, to June 1st. 1916. 

GENERAL FUND. 

RECEIPTS. 

1915 

June 1 Balance on hand $ 1.898.36 

June 24 Rec'd from Secretary 10.00 

June 24 Rec'd from Secretary 22.50 

July 12 Rec'd from Secretary 10.00 

July 31 Trans, from Time Lock fund .. 300.00 

Aug. 26 Trans, from Time Lock fund .. 200.00 

Aug. 13 Rec'd from Secretary 10.00 

Sept. 4 Rec'd from Secretary 2,500.00 

Oct. 2 Rec'd from Secretary 2,000.00 

Oct. 2 Rec'd from Secretary 20.00 

Nov. 2 Rec'd from Secretary 1,000.00 

Nov. 9 Rec'd from Secretary 10.00 

Dec. 4 Rec'd from Secretary 400.00 

Dec. 10 Rec'd from Secretary 10.00 

Dec. 31 Rec'd from Secretary 500.00 

1916 

Jan. 14 Rec'd from Secretary 10.00 

Feb. 8 Rec'd from Secretary 10.00 

Feb. 8 Rec'd from Secretary 345.00 

Mar. 11 Rec'd from Secretary 10.00 

Mar. 11 Rec'd from Secretary 300.00 

April 18 Rec'd from Secretary 10.00 

May 1 Rec'd from Secretary 292.25 

May 22 Rec'd from Secretary 10.00 

June 1 Rec'd from Secretary 500.00 

Total receipts General Fund $10,378.11 



DISBURSEMENTS. 

1915 

July 10 Warrants paid, month of June S 708.71 

July 31 Warrants paid, month of July. ... 980.25 

Aug. 31 Warrants paid, month of Aug. 669.0S 

Sept. 30 W^arrants paid, month of Sept. 1,113.89 

Nov. 2 Warrants paid, month of Oct... 474.64 

Dec. 1 Warrants paid, month of Nov. 757.33 

Dec. 31 Warrants paid, month of Dec. 653.05 

1916 

Jan. 31 Warrants paid, month of Jan. 887.37 

Feb. 29 Warrants paid, month of Feb. 584.73 

April 1 Warrants paid, month of Mar. 464.13 

May 1 Warrants paid, month of April 242. 7S 

June 1 Warrants paid, month of \fay 491.27 



Total disbursements. General Fund.. 
Balance on hand, June 1, 1916 



S 8,027 *23 
2.350.SS 



$10,378.11 

NORTH DAKOTA BANKER FUND. 

Nov. 30, 1915. Rec'd from Secretary $1,000.00 

June 1, 1916. Northern Savings Bank, 

Cert, of Dep. on hand 1,00000 

PROTECTIVE FUND. 

1916 

June 1 Balance on hand S78.91 

Nov. 3 Trans, from General Fund 9.17 



Total receipts Prot. Fund... 8S.0S 

DISBURSEMENTS. 

1915 

Oct. 24 Warrants paid S66.16 

Jan. 24 Warrants paid 21.92 

Total disbursements, S88.08 

TIME LOCK FUND. 

RECEIPTS. 

1915 

June 1 Balance on hand $800.00 

Sept. 4 Trans, from General Fund 300.00 

Nov. 30 Rec'd from Wm. J. Hey._.. 100.00 

1916 

Mar. 28 Rec'd from Wm. J. Hey._ 125.00 

May 31 Rec'd from Wm. J. Hey..... lOO.OO 

Total receipts.- $1,425.00 

DISBURSEMENTS. 

1915 

July 31 Trans, to General Fund $300.00 

Aug. 26 Trans, to General Fund 200.00 

Total Disbursements $500.00 

1916 
June 1 Balance on hand $ 925.00 



$1,425.00 

RECAPITUALTlON. 

Balance on hand General Fund $2,351.88 

Balance on hand Time Lock Fund 925.00 

Balance on hand N. D. Banker Fund l.OOO.OO 

Total $4,276.88 

JAS. J. EARLEY. 

Treasurer. 
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NOTE. 

To the above should be added the balance to the 
credit of the North Dakota Banker, June 1st, 1916, 
on deposit with the Northern Savings Bank,'S464.04, 
making a total of $4,741.02, cash on hand, June 1st. 
1916 

W. C. MACFADDEN. 
Secretary. 
Fargo, N. D., June 1st, 1916. 

Entertainment. 

The principal entertainment events at the Conven- 
tion this year were novel in character and all of the 
details were carried out in the most complete man- 
ner. 

An ox was roasted whole and was done to turn 
when the members of the Association and their 
guests sat down to the picnic dinner provided by 
the Minot bankers, and served by the ladies *of St. 
Stephens Episcopal Church. The dinner was served 
at East Park, one of the most beautiful outdoor 
spots in North Dakota. During the dinner hour 
music was furnished by the Minot orchestra. 

Immediately after dinner the members partici- 
pating in the "y^gg" shooting contest gathered on 
the river bank, where the targets had been prepared. 
The targets consisted of the usual round army tar- 
get and life-sized silhouettes of men. Six regular 
events were provided for with ten entrants in each 
event, with suitable prizes for each event. 

Event No. 1, provided that entrants should use 
the revolvers they were carrying. It was discovered, 
however, that nobody present was armed. 

In Event No. 2, the entries were Crawford, Nor- 
man, Warren, Backus, Sayer, Paulson, Elwell, Lee, 
Odland and Whitney. The target was an ordinary 
round army target and the scores ran from 6 to 34. 
Mr. Odland having the 34 score was presented with 
a beautiful typewriter table, offered by the Under- 
wood Typewriter Company. 

Event No. 3, the entries were Cook, Chase, 
Farmer, Cowan, England, Nelson, Beissbarth, John- 
son, Hamm and Beckwith. The target was a life- 
sized silhouette and the scores were based on the 
number of body, head, leg and heart shots. For 
all events each contestant had five shots; with a 
choice of the revolvers provided by the committee. 
Mr. Hamm with a score of 11 took the prize in 
event No. 3, a beautiful revolver offered by the 
Wales Adder Machine Company. 

In event No. 4, a life-sized **ycgg** running target 
was used, each contestant to have five shots in fifteen 
seconds at the moving target. The entries were 
Morgan, Earley, Hendrickson, Carlson, Lofgren, 
Whitney, Stubbins, Jacobson, Cook and Batcheller. 
The prize, a fountain pen, donated by Walker Bros. 
& Hardy, was won by Mr. Hendrickson with a score 
of 10. 

In event No. 5 there were five entries, and the 
target was a life-sized silhouette moving among sta- 
tionery silhouettes. The trick was to hit the moving 
target without hitting any of the bystanding sil- 
houettes. The contestants were. Rice, Lofgren, 
Clark, and Kurth. Mr. Rice, with a score of 5 won 
the beautiful revolver and box of cartridges, donated 
by the Diebold Safe and Lock Company. 

Event No. 6 was a consolation contest, no winner 
allowed to enter. The entries were Beissbarth, 
Runck, Cook, Earley, Batcheller, Lofgren, Hanks, 
Whitney, Kirth, Clark and Macfadden. The target 
was a round army target and Mr. Runck with a 
score of 9 won the first prize a No. 25 Daisy Pump 



gun donated by the Daisy Manufactiurng Company 
of Plymouth, Michigan. 

All other contestants were presented with prizes 
donated by the Northern Trust Company of Fargo. 
The prizes ran from safety razors to doll babies and 
the awarding of them of course added greatly to 
the hilariousness of the occasion. 

The contest demonstrated the fact that there are 
a great many poor marksmen among the bankers of 
North Dakota. In these days of universal prepared- 
ness it might be a good thing to have a shooting 
contest each year in order to develop eflSciency 
among bankers in the use of a revolver. 

At the close of the shooting contest all hands re- 
paired to the Minot Armory and danced to the ex- 
cellent music provided by the Minot orchestra until 
quite late in the night. The dance was pronounced 
a huge success, end the Minot bankers had provided 
dancing partners for all members who cared to trip 
the light fantastic. A vote of thanks to the many 
Minot young ladies who graced the evening by their 
presence was voted by all the partnerless bankers 
present. Refreshments were served during the even- 
ing, and nothing was left undone that would add 
to the enjoyment of the evening. The customary 
auto rides were given during the two days of the 
convention to all visiting bankers and their ladies 
and all were given an opportunity to view the won- 
derful city of Minot and surrounding country in this 
way. 

A luncheon was provided in the Elk*s Home on 
the second day of the convention by the Minot ladies 
for all visiting ladies attending the convention. If 
the people of Minot left anything undone that they 
could have done to add to the pleasure and en- 
joyment of the 1916 Convention, the thing they 
might have done was not discovered by the members 
and visitors in attendance. 



Members in Attendance. 



Aurelia — R. J. Horton, State Bank of Aurelia. 
Antler— F. A. Rinkel, Cashier State Bank. 
Aneta — J. G. Gunderson, Cashier Aneta State. 
Arnegard — O. N. Stenehjem, Cashier Farmers State. 
Arnegard — G. A. Stenehjem, V-Pres. Farmers State. 
Baldwin — A. Johnson, Cashier Farmers State. 
Balta — J. L. Elwell, Cashier Pierce County State. 
Barlow — Lewis Mortenson, President Farmers State. 
Bantry — C. M. Gilbertson, Cashier State Bank. 
Bantry — J. Edgar Wager, Cashier Union Bank. 
Bartlett— John S. Hove, Cashier Bartlett State. 
Banks — A. M. LaBrant, Cashier Security State. 
Bowbells— Mrs. R. C. Sanborn, Sec. V-Pres. First 

State Bank. 
Bowbells— W. R. Bond, Director First State Bank. 
Bismarck — J. O. Lyngstad, Deputy State Treas. 
Bismarck — J. L. Bell, Vice-Pres. First National. 
Bismarck — R. F. Flint. Com. Agriculture and Labor. 
Bismarck — B. C. Marks, Vice-Pres. City National. 
Bismarck — G. J. Johnson State Examiner. 
Bonetraill — A. R. Reep, Asst. Cashier Security State. 
Bottineau — F. W. Cathro, Cashier First National. 
Bergen — H. J. Sorlien, Vice-Pres. First State. 
Bergen — J. B. Palm, Cashier First State. 
Bergen — H. J. Sorlein, Vice-Pres. First State Bank. 
Bergen — J. B. Palm, Cashier First State Bank. 
Brinsmade — E. Beissbarth, President First National. 
Brinsmade — Mrs. E. Beissbarth, Vice Pres. First Nat. 
Bowman — J. E. Phelan, President First National. 
Bowman — Mrs. J. E. Phelan, Vice-Pres. Farmers 

State Bank of Marmarth. 
Burlington — Mrs. A. J. Bruner, Sec. -V. -Pres. First 

State Bank. 
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Burlington — H. A. Kluver, Cashier First State Bank. 
Burlington — John H. Werner, Cashier German-Am. 

State Bank. 
Benedict — S. N. Miller, Cashier First State Bank. 
Berthold— C. O. Strom, Cashier Bank of Berthold. 
Buxton — Leonard Hanson, Cashier First National. 
Carrington — Guy Cook, Cashier Foster County State 
Coulee — Walter Nelson, Cashier Coulee State. 
Carpio — S. J. Rasmussen, President First National. 
Carpio — Mrs. S. J. Rasmussen, Director First Nat'l. 
Carpio — Oscar Harum, Cashier First National. 
Carpio — E. F. McGovern, Asst. Cashier First Nat*l. 
Columbus — L. A. Sayer, Pres. First International. 
Columbus — J. A. Walter, President Farmers State. 
Columbus — F. A. Keup, Cashier Farmers State. 
Charbonneau — J. L. McRae, Cashier Farmers State. 
Coleharbor — Carl A. Fuglie, Cashier N. W. State. 
Crosby — I. N, Canfield, Vice-Pres. First State Bank. 
Crosby — Ray L. Rousseau, Cashier Security State. 
Crosby — C. J. Clark, President First Slate Bank. 
Crosby — Sigrud Bue, Cashier Citizens National. 
Cavalier — C. R. Gree, Cash. Farmers & Merchants. 
Casselton— J. A. Krick, Cashier First National. 
Casselton — M. G. Strauss, Vice-Pres. First National. 
Cando — W. J. Evans, Asst. Cashier First National. 
Cottonwood Lake — Geo. V. Bilquist, Farm. & Mer. 
Cottonwood Lake — O. T. Foss, Cash. Far. & Mer. 
Cooperstown — E. W. Blackwell, Cashier State Bank. 
Crary — O. C. Sagmoen, Cashier First National. 
Coteau — C. E. Hoveland, Vice-Pres. First State. 
Colgan — A. H. Lindemann, Cashier Farmers State. 
Cogswell — A. B. Carlson, Cashier Far. & Mer. State. 
Cogswell — G. L. Strobeck, Vice Pres. Cogswell State. 
Dazey — J. E. Jacobson, President Dazey State Bank. 
Dazey — Mrs. J. E. Jacobson, Direstor Dazey State. 
Devils Lake — Henry C. Middaugh, Ramsey Co. Nat. 
Drake — H. Thorson, President Merchants Bank. 
Drake — J. H. Miller, Cashier Merchants Bank. 
Doyon — D. L. Rowe, Cashier Bank of Doyon. 
Deering — O. D. LaGrange, Cashier Security State. 
Douglass — L. H. Odegard, Cashier Douglass State. 
Douglass — S. E. Dahl, Cashier Citizens State. 
Englevale — Mrs. Emily Strobeck, Vice-P. First State. 
Edmore — Axel Vik, Asst. Cashier Security State. 
Eckman — P. H. Paulson, Cashier First State. 
East Fairview — J. L. Lanouette, Asst. Cashier, First 

National. 
Fargo — W. C. Macfadden, Secretary N. D. B. A. 
Fargo— Ellen Thorson, Asst. Sec. N. D. B. A. 
Fargo — E. J. Weiser, President First National. 
Fargo— B. V. Moore, Sec.-Treas. Dak. Trust Co. 
Fargo — P. W. Clemens, Sec'y Northern Trust Co. 
Fargo — F. A. Irish, Vice-Pres. First National. 
Fargo — H. P. Beckwith, President Northern Savings. 
Fargo — J. Leo Cline, Secretary Northern Savings. 
Fargo— Wm. J. Hey, lime Lock Expert, N. D. B. A. 
Fargo — W. L. Day, Asst. Cashier Merchants Nat'l. 
Fingal — C. E. Batcheller, Cashier First National. 
Fingal — D. O. Bye, Cashier Merchants State. 
Fillmore— R. A. Warren, Cashier First State. 
Flaxton— R. H. Farmer, Cashier First State. 
Fergus Falls, (Minn) — J. S. Ulland, President Fergus 

Falls National. 
Fessenden — O. M. Thompson, Cashier W'ells Co. State. 
Fessenden — T. L. Beiseker, Pres. Wells Co. State. 
Fessenden — C. E. Beiseker, Wells Co. State. 
Fessenden — J. L. Larson, Cashier Farmers State. 
Forest River — J. Heger, Cashier Forest River State. 
Grano — O. L. Hydle, Cashier Citizens State. 
Grand Forks— W\ E. Fuller, V.-Pres. Northern State. 
Grand Forks— M. C. Bacheller, Sec. N. W. Trust Co. 
Grand Forks — H. P. Rice, Asst. Cash. Scand.-Amer. 
Grand Forks — J. R. Carley, Cashier First National. 



Grand Forks — S. E. Hendrickson, Asst. Cashier 
Northern State. 

Grand Forks — Samuel Torgerson, Cashier Scand.- 
American. 

Granville— R. C. Wedge, President Far. & Mer. SUte. 

Granville — C. A. Stubbins, Cashier Granville State. 

Granville— H. F. Hills, Asst. Cash. Granville SUte. 

Garrison — J. J. Behles, Cashier Farmers Bank. 

Garrison — Wm. R. Torgerson, Cashier First State. 

Garrison — A. Tymuson, Jr., Pres. First National. 

Grenora — C. W. Johnson, Citizens State Bank. 

Grenora — L. C. Reep, Cashier Citizens State Bank. 

Gardena — Chas. S. Fairfield, Cashier Gardena State. 

Hazelton — Katherine Reedy, Bank of Hazelton. 

Hazelton — M. J. Batzer, Vice-Pres. Bank of Hazelton 

Hazelton — H. O. Batzer, Cashier Bank of Hazelton. 

Hazelton — Mattie Kurtz, Bookkeeper Bank of Hazel- 
ton. 

Hazelton — Olive McManus, Stenographer Bank of 
Hazelton. 

Hanna — C. B. McMillan, Cahsier State Bank. 

Hannaford — William Angus, Cashier Farmers State. 

Hannaford — O. E. Thoreson, President First Nal'l. 

Halliday — H. A. Norman, Cashier Farmers State. 

Hatton — M. F. Hegge, President First National. 

Harvey — L. W. Miller, President Farmers State. 

Hillsboro— J. H. Hanson, V.-Pres. Hillsboro Natl. 

Hillsboro — E. R. Sarles, Cashier First National. 

Inkster — W. J. Glass, Cashier Farmers & Merchants. 

Jamestown — J. J. Nierling, President Cit. National. 

Jud — Manuel F. Blanco, Vice-Pres. First State. 

Kenmare — P. M. Cole, Vice-Pres. Kenmare Nart'l. 

Kenmare — H. C. Dahl, Cashier Far. & Merchants. 

Kenmare — A. G. Engdahl, Vice-Pres. Far. & Mer. 

Kenmare — G. A. Trzcinski, First National. 

Kramer — C. M. Tjosvold, Cashier State Bank. 

Kramer — H. O. Lyhgstad, Cashier First National. 

Kensal — F. L. Nichols, Cashier Farmers & Merch. 

Larson — Ole Lovik, Cashier First State. 

Larimore— R. M. Hazen, Teller The National. 

Langdon — J. H. Bain, Cashier First National. 

Lisbon — R. S. Adams, President First National. 

Lisbon — N. E. Schaaf, Asst. Cashier First National. 

Lansford — J. G. Walstad, \ice Pres. First State. 

Lansford — F. A. Lamp, Cashier First State. 

Lansford — J. K. Nesvik, First State. 

Loraine — ^J. B. Switzer, Cashier Loraine State. 

Loraine — J. W. Brown, Teller Loraine State. 

Mandan — Geo. W. Janda, Auditor First National. 

Mandan — A. H. Peterson, Cashier State Bank of 
Morton County. 

Makoti — Mrs. E. V. Nelson, Vice-Pres. First State. 

Makoti — E. V. Nelson, Cashier First State. 

Makoti— D. F. 0*Niell, Asst. Cash. First State. 

Makoti — O. H. Larson, Asst. Cashier Reserv. State. 

Marion — C. L. Elkin, Pres. Goose River Bank. 

Marion — Wesley C. McDowell, Pres. First National. 

Mayville — H. M. Soliah, Asst. Cash. Goose River 
Bank. 

Mayville — A. M. Soliah, Teller Goose River Bank. 

Max— Chas. W. Morton, Cashier Firj-t State. 

Max — L. J. Rodman, Vice-Pres. First State. 

Max — O.A. Olson, Cashier Citizens State. 

Maxbass — Will Freeman, Cashier State Bank. 

Martin— Theodor Stohr, Cashier First State. 

Mott — Geo. J. Helming, Cashier German State. 

Mott— R. E. Trousdale, President First National. 

Minot — Fred L. Anderson, Director 1st Internat'l. 

Minot — K. A. Morgan, Rec. Teller, Union National. 

Minot — G. N. McWilliams, V.-Pres. 1st Internat'l. 

Minot — Evald Kvam, Asst. Cash. Scand.-American. 

Minot — R. E. Barron, Pres. Second National. 

Minot — M. R. Portqr, Cash. Scand.-.\merican. 
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Minot — H. E. Shearn, Cashier 1st International. 
Minot — H. J. Halvorson, Pres. First International. 
Minot — E. A. Land, Director First International. 
Minot — W. P. Cowan, Director First International. 
Minot — H. E. Byorum, Cashier Second National. 
Minot — Peter Ehr, President Citizens National. 
Minot — A. H. Kurth, Cashier Citizens Bank. 
Minot — Ed P. Ehr, Asst. Caashier Citizens Bank. 
Minot — E. L. Helling, Asst. Cashier Citizens Bank. 
Minot — C. H. Zehringer, Cashier Union National. 
Minot — Ed Christensen, Scand.-American,. 
Minot — L. M. Due; Scandinavian-American. 
Minot — F. W. Roach, Vice-Pres. Scand. American. 
Minot — W. E. Tooley, Asst. Cash. Scand.-American. 
Minot — R. J. Piper, Pres. First Intern. Columbus. 
Minot — Geo. Heger, Asst.-Cash. Scand.-American. 
Minot — L. L. Himes, Clerk Second National. 
Minot — E. S. Person, Teller First International. 
Minot — Erik R. Ramsted, Scandinavian-American. 
Minot — A. E. Whitney, Asst. Cash. Union National. 
Minot — V. R. Tomkins, Pay. Teller Union National. 
Minot — Victor R. Holley, Bookkeeper Union Nat'l. 
Minot — Bert Zalerud, I nion National. 
Minot — W. B. Champlin, Bookkeeper Scand.-Amer. 
Minot — O. F. Erickson, Teller Second National. 
Minot — R. J. Kane, Pay. Teller Second National. 
Minot — Theo. Forde, Rec. Teller Second National. 
Minot — Scott Bunnell, Second National. 
Minot — Elizabeth A. Spettel, Transit Dept. Citizens 

Bank of Minot. 
Minot — Robert A. Bosard, Director Scand.-American. 
Minot — A. E. Elefson, Rec. TeMer Scand.-American. 
Minot — Margaret Bailey, Steno. Scand.-American. 
Minot — J. C. Hunt, Bookkeeper Scand.-American. 
McGregor — V. H. Halberg, Cashier McGregor State. 
McVille — A. O. Moen, Cashier First National. 
McVille— E. C. Olsgard, Cashier State Bank. 
McClusky — A. Espeth, Cashier First National. 
Norwich — E. W. Stubbins, Cashier First State. 
Norwich — C. A. Cutter, Asst. Cash. First State. 
Norma — H. H. Dahl, Vice.-Pres. Norma State. 
Norma — B. E. Johnson, Cashier Norma State. 
Niobe — C. A. Martinson, Cashier First State. 
Noonan — Geo. C. Keup, Vice-Pres. Security State. 
New Rockford — E. R. Davidson, Cashier Farmers & 

Merchants. 
Oriska — Jesse J. Taylor, Cashier State Bank. 
Omemee — N. F. Maakestad, Cashier Citizens Bank. 
Osnabrock — T. L. Tillisch, Cashier First National. 
Parshall — L. O. Lunde, Director Farmers Exchange. 
Parshall — O. N. Berg, Cashier First State. 
Parshall — E. B. Kjelstrup, Cashier Farmers Exch. 
Parshall — L. N. Kjelstrup, Asst. Cash. Farmers Ex. 
Parshall— H. L. J. Dahl, Cashier Peoples State. 
Parshall — C. P. Kjelstrup, Vice-Pres. Farmers Ex. 
Parshall— A. O. Fuglie, Asst. Cash. Peoples State. 
Park River— C. D. Lord, Pres. Bank of Park River. 
Plaza — L. E. Linder, Cashier First National. 
Plaza — O. C. Dosseth, Cashier Pioneer State. 
Plaza — Mrs. O. C. Dosseth, V.-Pres. Pioneer State. 
Portal— Mrs. T. A Nelson, President PorUl State. 
Portal— T. A. Nelson, Cashier Portal State. 
Pekin — P. A. Lee, Cashier Bank of Pekin. 
Powers Lake — W. F. Hanks, Cashier State Bank. 
Powers Lake — M. N. Ledene, President First State. 
Rugby— W. D. McClintock, President Merch. Bank. 
Rugby — J. G. McClintock, Cashier Merchants Bank. 
Rugby — J. B. Torson, Cashier Security Bank. 
Rugby — L. R. Nostdal, V.-Pres. Security Bank. 
Ray — C. F. Peterson, Cashier Farmers Bank. 
Ray — L. B. McFarlin, Asst. Cash. Farmers Bank. 
Ray — Louis Hagen, Cashier First State. 
Ryder — C. H. Christiansen, Cashier First National. 



Ryder— Aleck Haroldson, V.-Pres. First State. 

Rogers — M. O. Grangaard, Cashier First State. 

Ross — Geo. F. Carpenter, Cashier First State. 

Ross — L. L. Evje, Cashier State Bank. 

Russo — O. W. Moe, Cashier First State. 

Russo — L. A. Crowell, President First State. 

Sherwood — D. Ray Gregg, V. Pres. 1st Internat'l. 

Sherwood— F. J. Harris, V.-Pres. Far. & Mer. State. 

Sherwood — ^J. I. Spaulding, President F. & M. State. 

Sanborn — Frank P. Cook, Cashier Bank of Sanborn. 

Sanborn — Louis Malm — Cashier First National. 

Surrey— W, S. Young, Cashier First State. 

Surrey — Howard R. Houston, Asst: Cash. First State 

Surrey— S. W. Bond, President First State. 

Surrey— Mrs. W. S. Young, 2d V.-Pres. First State. 

Sarles — S. M. Mowr^-, Cashier State Bank. 

Sentinel Butte — Lewis F. Crawford, V. Pres. Inter- 
state Bank. 

Sheldon — Ed Pierce, Director First National. 

Sheyenne — S. G. Severtson, Cashier First National. 

Sheyenne — J. F. Swenson, Cashier Far. & Merchants. 

Souris — G. S. Ogren, Cashier State Bank. 

Souris— G. W. Kirkeby, Cashier Mouse River Valley. 

Stanley — A. J. Ross, Cashier Citizens State. 

Stanley— B. W. Taylor, V.-Pres. First National. 

Starkweather — O. M. Lofgren, Cashier State Bank. 

Streeter — Eki Schulenberg, V.-Pres. First National. 

Streeter — B. M. Schulenberg, Director First Nat*l. 

Towner — H. H. Bergh, Cashier First National. 

Towner — Malvin T. Thompson, Cashier Pioneer St. 

Tioga — Ernest Bylin, Cashier Tioga State. 

Tioga — Wm. J. Larson, Cashier Far. & Merchants. 

Turtle Lake — W. N. Harris, Cashier First National. 

Turtle Lake— Mrs. W. N. Harris, V.-Pres. First Nat. 

Thompson — G. B. Keenan, Cashier Bank of Thompson. 

Underwood — Krist Kjelstrup, Cashier Security State. 

Underwood — Geo. E. Swanson, Asst. Cashier. Secur- 
ity State. 

Upham — H. M. Erickson, Cashier Security State. 

Upham — Carl Baetzer, Asst. Cashier Security State. 

Valley City— Jas. J. Earley, Pres. Bank of Val. City. 

Valley City— T. Melvin Lee, Middlewest L. & T. Co. 

Valley City — H. C. Aamoth, Cashier American Nat'l. 

Valley City— C. F. Mudgett, Asst. Cash. 1st Nat'l. 

Van Hook — P. M. Sheveland, Cashier Farmers State. 

Van Hook — John C. Sorte, Asst. Cashier First State. 

Van Hook— V. L. Shaw, V.-Pres. First State. 

Velva — A. R. Sevarsid, Cashier Merchants State. 

Velva — G. R. Severtson, Cashier First State. 

Velva — P. S. Larson, Asst. Cashier First State. 

Wahpeton — J. P. Reeder, Cashier Citizens National. 

Wahpeton— J. R. Kelly, Pres. Far. & Mer. State. 

Walum — Geo. J. Jacobson, Cashier Farmers State. 

Washburn — Hugh C. Johnson, First National. 

Washburn — Aug. E. Johnson, Cashier First National. 

Watford City — O. L. Casady, Cashier McKenzie Co. 

Watford City — Geo. W. Nelson, Cashier Farmers St. 

W^arwick — Motton Anderson, Director Far. & Mer. 

Westhope — G. H. Kalbfliesch, Cashier Peoples State. 

Westhope — J. L. Page, Cashier Bank of Westhope. 

Westhope — E. W. Page, President Bank of Westhope. 

Willow City— C. W\ Wilkins, Cashier First National. 

Willow City— J. S. Odland, Pres. Merchants Nat'l. 

Williston— O. W. Bell, Asst. Cashier First National. 

Williston— P. H. Oie, Asst. Cash. Williams Co. State. 

Williston — J. H. Shaw, First National. 

Williston— S. M. Hydle, Cashier Williston State. 

Williston— G. B. Everson, Williams Co. State. 

Wolford — R. H. Sugden, Cashier State Bank. 

WVndmere — C. B. Paulson, Cashier First National. 

W^heelock — Wm. Raymond, President First State. 

W'ildrose — Andrew Urseth, Cashier First State. 

Wolseth— W\ R. White, Cashier First State. 
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Visitors. 

Antler— P. C. Buyers. Real Estate. 

Baldwin — Mrs. A. Johnson, Farmers State. 

Billings, Mont.— O. W. Allen, Cashier Am. Bank & 
Trust Co. 

Bismarck — E. A. Morrissey, Cashier Dak. Ptg. & 
Stationery Co. 

Bismarck — Gilbert Haugen, State Land Dept. 

Bismarck — Carl O. Jorgenson, State Auditor. 

Chicago, 111. — Dan Norman, Asst. Cashier Cont. St 
Com. National. 

Chicago, 111. — Harry Spurlock, Wilson- Jones L. L. Co. 

Columbus — Mrs. J. A. Walter, Farmers State Bank. 

Columbus — Mrs. F. A. Keup, Farmers State Bank. 

Council Bluffs, Iowa — H. H. Byers, Secretary The 
Chas. E. Walters Co. 

Dayton, Ohio — Jno. T. Stever, Nat'l Cash Register. 

Deering — Mrs. O. D. LaGrange, Security State. 

Detroit, Minn. — F. W. Laing, Secretary Old Timers 
Bankers Club of N. D. 

Duluth — H. S. Macgregor, Cashier City National. 

Fairview, Mont. — Frost Wilder, Asst. Cashier Bank 
of Fairview. 

Fairview, Mont. — F. W. Adams, Bank of Fairview. 

Fargo — L. T. Guild, Editor Courier-News. 

Fargo — J. A. Pierce, The Pierce Printing Co. 

Fargo— W. G. Hodge, State Agent Twin City Fire 
Ins. Co. 

Fargo — L. W. Hamm, Walker Bros. & Hardy. 

Fargo — J. M. Gaffeney, Manager Underwood Type- 
writer. 

Fargo — C. E. Johnston, Walker Bros. & Hardy. 

Fargo— C. R. Fonts, Walker Bros. & Hardy. 

Fargo — John H. Lang, Salesman Geo. W. Todd & Co. 

Fargo — N. Runch, Wales Visible Adder. 

Fargo — Elene Nymon, Merchants National. 

Fessenden — Mrs. O. M. Thompson. 

Fortuna — C. H. Hoff, President Fortuna State. 

Georgetown, Minn. — Theodor S. Nelson, Cashier 
State Bank. 

Grand Forks — H. H. Aaker, Aud. Com. Scand.-Am. 

Grand Forks — Geo. A. Benson, The Herald. 

Grand Forks — Peter Hapfner, Burroughs Adder. 

Grand Forks — J. F. WilHams, Sales Manager Bur- 
roughs Adder. 

Grand Forks — W. L. Kiefhaber, Service Mgr. Bur- 
roughs Adder. 

Grand Forks — Glen S. Hunt, Burroughs Adder. 

Grand Forks- C. W. Ross, Treasurer The F. S. Sar- 
gent Co. 

Hope— F. W. Ehred, Lund Land Co. 

Kansas City, Kan. — P. W. Goebel, President Com- 
mercial National. 

Lisbon — Mrs. R. S. Adams, First National. 

Makoti — Millie Withrow, Stenographer, First State. 

Minneapolis — Chas J. Hedwall, Director, Scand.-Am. 
National. 

Minneapolis — E. L. Mattson, V.-Pres. Scand.-Am. 
National. 

Minneapolis — F. A. Ward, Scand.-Am. National. 

Minneapolis — W. R. Murray, Asst. Cash. Scand.-Am. 
National. 

Minneapolis — S. H. Bezoier, Asst. Cash. First & Sec. 
National. 

Minneapolis — P. J. Leeman, Asst. Cashier First & 
Sec. National. 

Minneapolis — N. F. Hawley, Treasurer Far. & Mech. 
Savings. 

Minneapolis — R. E. Macgregor, Cashier N. W. Nat. 

Minneapolis — J. A. Latta, V.-Pres. N. W. National. 

Minneapolis — Gray Warren, Transit Manager Fed- 
eral Reserve. 



Minneapolis — H. C. Piper, Piper, Jaffrey Co. 
Minneapolis — A. E. Adams, N. W. Mgr. Am. Surety 

Company. 
Minneapolis — A. A. Greenman, Mpls. Trust Co. 
Minneapolis — A. J. Freudenfeld, Cir. and Adv. M^r. 

Commercial West. 
Minneapolis — Linwood Foster, Farnham Ptg. & Sta. 

Co. 
Minneapolis — O. W. Anderson, Asst. Treas. Drake 

& Ballard I. Co. 
Minneapolis — Geo. C. Jones, Secy.-Treas. Drake & 

Ballard I. Co. 
Minneapolis — Chas. F. Weis. Miller-Davis Co. 
Minneapolis — E. S. Walker, Dist. Mgr. Whales Visible 

Adder. 
Minneapolis — John Peterson, Twin City F. Ins. Co. 
Minneapolis — Geo. B. Keenan, Wells-Dickey Co. 
Minneapolis — Theo. Albrecht, Sec. Union Inv. Co. 
Minneapolis — C. Miner, N. C. R. Co. 
Minneapolis — Miss Florence Werner, Scand.-Am. Xat 
Minneapolis — Mrs. H. H. Elverum. 
Minot — Mrs. E. S. Person, Union National. 
Minot — Erva I. Swenson, Union National. 
Minot — Alta Hromas, Rem. Clerk, Union National. 
Minot — Florence Porter, Scandinavian- American. 
Minot — Hilda Balerud, Scandinavian-American. 
Minot — Mrs. R. E. Barron, Second National. 
Minot — M. N. McKenna, Second National. 
Minot — Ella G. Bryan, Second National. 
Minot — Keith Thompson, Second National. 
Minot — ^J. A. Sheeran, Trav. Agent Soo Line. 
Minot— W. A. Mulroy, Gen. Agent U. S. F. & G. Co. 
Minot — A. Johannsen, Deputy State Examiner. 
Minot — Blanche Lynch, Optic Reporter. 
Minot — H. W. Montgomery, Special Agent U. S. F. 

& G. Co. 
Minot— Mrs. W. G. Hutchins, Outcalt Adv. Co. 
Minot — R. H. Camp, Salesman Burroughs Add. 
Minot— W. G. Hutchins, N. D. Rep. Outcalt Adv. 

Co. 
Minot — Roy Kelsa, Leland Hotel. 
Minot— W. S. Shaw, Pres. B. of City Com. 
Minot— W. A. Hallberg, Piper-Howe Lbr. Co. 
Minot— Jas. T. Flatland, Thatcher- Wy song Co. 
New York City— A. M. Young, Mec. & MeUls Nat. 
New York City — Frank D. Brundage, Asst. Mgr. 

Knauth, Nachod & Kuhn. 
New York City — John J. Keenan, Asst. Cashier Nat. 

Bank of Commerce. 
New York City— Geo. E. Allen, Ed. Director Am- 

Institute of Banking. 
New York City — L. W. Knowles, Asst. Cashier Lib- 
erty National. 
Powers Lake— Mrs. W. F Hanks, State Bank. 
Ross — Mrs. Geo. F. Carpenter, State Bank. 
St. Paul— Kelsey S. Chase, President Peoples Bank. 
St. Paul— J. A. Oace, V.-Pres. Mer. National. 
St. Paul — R. W. Lindeke, Asst. Cash. Mer. National 
St. Paul— S. E. Haislip, Salesman Diebold S. & L. Co. 
St. Paul— W. H. Norton, National Surety Co. 
St. Paul— J. W. Wheeler, V.-Pres. Capital National 
St. Paul— C. J. Backus, Jr., Mgr. Farm L. Dept. 

Mer. Trust & Sav. 
St. Paul— W. A. McKellar. Farm Loan Dept. Cap. 

T. & S. Bank. 
St. Paul — Geo. H. Wichman, Afest. Cashier First Nat. 
St. Paul — Chas. C. Ottosen, Louis F. Dow Co. 
St. Paul— S. P. Dow. Louis F. Dow Co. 
St. Paul— H. M. Lewis, A. G. P. A. Soo Line. 
St. Paul— Frank B. Plummer, Louis F. Dow Co. 
St. Paul — L. H. Ickler, V.-Pres. American National 
South St. Paul — Gordon Smith, V.-Pres. Stockyards 

National. 
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Superior. Wis.— A. J. Wentzel, V.-Pres. U. S. Nat. 

Voltaire — Die Engebretson, Cashier Farmers State. 

Walum — Mrs. Geo. J. Jacobson, Farmers State. 

Westby, Mont. — J. A. Stoen, Cashier Farmers State. 

Watford— Mrs. O. L. Casady, McKenzie Co. Bank. 

Wahpeton— R. C. McClintock. Secy.-Treas. Globe- 
Gazette. 

Willmar, Minn.— S. B. Quale, V.-Pres. Bank of Will- 
mar. 

W'illmar, Minn. — S. B. Hong, Kandiyohi Co. Bank. 

Willow City— Mrs. C. W\ Wilkins, First National. 

Whitetail, Mont. — I. D. Bakken, Cashier Security 
State. 



CONSTITUTION AND BY-LAWS OF THE 
NORTH DAKOTA BANKERS' 
ASSOCIATION. 



Declaration. 

In order to promote the general welfare and use- 
fulness of banks and banking institutions, and to 
secure uniformity of action, together with the prac- 
tical benefits to be derived from personal acquaint- 
ance and from the discussion of subjects of import- 
ance to the banking and commercial interests of 
the country, and especially in order to secure the 
proper consideration of questions regarding the 
financial and commercial usages, customs and laws 
which affect the banking interests of the entire 
country, we do adopt the following constitution and 
by-laws of the North Dakota Bankers' Association: 

CONSTITUTION. 

Article I. 

Section 1. This association shall be called "The 
North Dakota Bankers' Association." 

Article II. 

Section 1. Any national bank, state bank, sav- 
ings bank or trust company may become a member 
of this association upon the payment of such dues 
as shall be provided by the by-laws, and may send 
one delegate to the annual meeting of the associa- 
tion; and any member may be expelled from the 
association upon the vote of two-thirds of those pres- 
ent at any regular meeting. 

Sec. 2. Delegates shall be an oflScer or director 
or trustee of the institution they represent. 

Sec. 3. Any county association or district associa- 
tion, consisting of more than one county, of banks 
and bankers may be represented at all conventions 
of this association by one delegate for every ten 
members of such association and such delegate shall 
be entitled to the privileges of the convention. 

Sec. 4. Delegates shall vote in person; no voting 
by proxy shall be allowed. No delegate shall vote 
in more than one capacity, nor shall any county 
or district association be entitled to more votes than 
it has delegates present at the meeting. 

Sec. 5. All votes shall be viva voce, unless other- 
wise ordered; any delegate may demand a division 
of the house. 

Article III. 

Section 1. The administration of the affairs of 
the association shall be vested in the president and 
first vice president of the association, and one vice 
president for each county or district association 
which may be represented in this association and 
in an executive council, who shall be elected at the 
annual meetings, and who shall serve until their 
successors are chosen or appointed. The executive 



council shall be composed of eight members who 
shall be elected annually; one member of the execu- 
tive council shall be annually chosen by the dele- 
gates from the several judicial districts of the state; 
the president and first vice president and ex-presi- 
dents, if still members of the association, shall also 
be members ex-officio, and no president or vice 
president nor retiring member of the executive 
council shall be eligible for re-election for the period 
of one year after the expiration of his term of office. 

Sec. 2. Immediately after the first adjournment 
that occurs in the session of the annual convention 
the delegates from each judicial district of the state 
shall meet, at which several meetings the respective 
member of the executive council, if present, shall 
preside, and these meetings of representatives from 
the judicial districts shall each select a member, 
who shall, with others so selected, constitute and be 
the executive council for the ensuing year. No dele- 
gate from any county or district association shall be 
eligible unless he is a member of the North Dakota 
Bankers' Association. The elections for president 
and first vice president shall be by ballot, unless 
otherwise ordered. 

Sec. 3. Each member of the executive council 
shall have the supervision of such business of the 
association, exclusive of its general business in charge 
of the executive council and other officers, as may 
pertain to the judicial district in which he resides, 
and may call meetings therein relative to such busi- 
ness whenever he may deem the same neceassry. 

Sec. 4. The executive council shall meet immedi- 
ately upon the adjournment of the annual conven- 
tion of the association, and, a quorum being present, 
elect one of their number chairman, and appoint 
standing committees, a secretary and a treasurer, 
and such other employes of the association as may 
be deemed proper, and the council may, at their dis- 
cretion, discharge the secretary, treasurer or other 
employes. The executive council shall have the 
power to fill vacancies that may occur in any of the 
offices of the association and in the membership of 
the council. 

Sec. 5. The executive council shall take charge of 
the general business of the association, receive com- 
munications, arrange for holding the annual conven- 
tion and other meetings, procure and arrange subjects 
for discussion in the order in which they may come 
before the convention, provide for speakers and carry 
out the resolutions passed. They shall also act as 
a financial committee for raising and disbursing 
moneys. The attendance of four members of the 
council shall constitute a quorum for the transaction 
of business. 

Sec. 6. Specal meetings of the executive council 
may be called by request of three of its own mem- 
bers, giving one week's notice to the secretary, de- 
siring him to call such special meeting. 

Sec. 7. The ex'cutive council shall provide, first, 
for the keeping of the records of the proceeding of 
their own meetings, as well as that of the associa- 
tion's annual and special meetings; second, they shall 
submit to each annual meeting a report, covering 
their own official acts as well as a statement of any 
new or unfinished business requiring attention; third, 
they shall make full statement of the financial con- 
dition of the association; and fourth, submit an esti- 
mate of the amount required to carry on the affairs 
of the association according to their judgment of 
the business to be done, recommend means for rais- 
ing money to carry out such plans as may be re- 
solved upon by the association, and raise and dis- 
burse the money therefor. 
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Sec. 8. The secretary shall collect all dues and 
turn the same immediately over to the treasurer, 
make and have charge of the records of the associa- 
tion and of the executive council. These records 
shall include the correspondence of the executive 
council. These records shall be the property of the 
association and shall be held subject at all times to 
the order of the executive council. 

Sec. 9. The treasurer shall receive and account 
for all moneys belonging to the association, but shall 
pay out moneys only upon vouchers countersigned 
and approved by the president of the association 
and by the secretary appointed by the executive 
council. 

Article IV. 

Section 1. Annual conventions of the association 
shall be held at such times and places as shall be 
determined by the executive council.^ Special meet- 
ings may be called by the council if, in their opinion, 
circumstances require them, giving two week's notice 
of the time and place of meeting, together with the 
subject matter of business to come before such 
special meeting. The executive council shall meet 
to arrange the order of business on the day pre- 
ceding any general meeting of the association. 

Article V. 

Section 1. The expenses of the executive council 
of the association in carrying out the business to be 
done by it shall be provided for by the annual dues 
of the members of the association; provided, how- 
ever, that the executive council shall have no au- 
thority to incur or contract on behalf of this asso- 
ciation any liability whatever beyond the amount 
of the annual dues and moneys especially collected. 
No expenses shall be incurred except for the pur- 
poses designated in this constitution. 

Article VI. 

Section 1. Any failing to pay within three months 
the membership dues shall be considered as having 
withdrawn from the association, but may be rein- 
stated upon application to the secretary and paying 
all dues in arrears, with the consent of the president 
or chairman of the executive council. 

Article VII. 

Section 1. This constitution may be amended at 
any annual meeting by a vote of two-thirds of the 
members present, notice of the proposed amendment 
having been submitted to the secretary at least 
thirty days before the annual meeting, and the secre- 
tary shall forward to every member of the associa- 
tion a copy of such proposed amendment, at the 
same time the other notices are sent out, and shall 
submit to the executive council, that they may ar- 
range to bring it before the convention under the 
regular order of business. 

BY-LAWS. 

First. The annual dues to the association shall 
become due and payable in advance September 1st 
of each year, which date sball be the commencement 
of the fiscal year of the assocition. The annual 
convention of each closing year shall be held at such 
time as the executive council may select; it being 
understood that absent members from such annual 
meeitng shall not forfeit their membership nor the 
right to become members, provided they comply 
with the constitution and by-laws, and remit the 
amount of the dues to the treasurer within three 
months after September 1st of each year. 



Second. The annual dues of the members of 
this association shall be as follows: All members 
having an aggregate capital and surplus of $25,000 
or less, S7.50; all members having an aggregate capi- 
tal and surplus of over $25,000 and up to $50,000. 
$15.00; and over $50,000, $20.00. 

OFFICIAL REGISTER OF MEMBERS OF THE 
NORTH DAKOTA BANKERS ASSOCIATION. 



First National Bank, Abercrolnbie, 
First National Bank, Ambrose, 
Anamoose National Bank, Anamoose, 
First National Bank, Beach, 
First National Bank, Belfield. 
First National Bank, Bisbee. 
First National Bank, Bismarck. 
First National Bank, Bottineau. 
Bottineau National Bank, Bottineau. 
First National Bank, Bowbells. 
First National Bank, Bowman. 
First National Bank, Brinsmade. 
First National Bank, Buffalo. 
First National Bank, Binford. 
City National Bank, Bismarck. 
First National Bank, Buxton. 
First National Bank, Cavalier. 
First National Bank, Cando. 
Cando National Bank, Cando. 
First National Bank, Carpio. 
First National Bank, Carrington. 

First National Bank, Casselton. 

Cass County National Bank, Casselton. 

First National Bank, Cooperstown. 

First National Bank, Courtenay. 

First National Bank, Crary. 

First National Bank, Crystal. 

First National Bank, Crosby. 

Citizens National Bank, Crosby. 

First National Bank, Devils Lake. 

Ramsey County National Bank, Devils Lake. 

Dakota National Bank, Dickinson. 

Merchants National Bank, Dickinson. 

First National Bank, Drayton. 

First National Bank, East Fairview, Fairview, Mont. 

First National Bank, Edgeley. 

First National Bank, Edmore. 

First National Bank, Ellendale. 

Farmers National Bank, Ellendale. 

First National Bank, Fargo. 

Fargo National Bank, Fargo. 

Merchants National Bank, Fargo. 

First National Bank, Fessenden. 

First National Bank, Fingal. 

First National Bank, Finley. 

First National Bank, For man. 

First National Bank, Garrison. 

First National Bank, Goodrich. 

First National Bank, Grafton. 

Grafton National Bank, Grafton. 

First National Bank, Grand Forks. 

First National Bank, Hampden. 

First National Bank, Hankinson. 

Citizens National Bank, Hankinson, 

First National Bank, Hannaford. 

First National Bank, Harvey. 

First National Bank, Hatton. 

Farmers & Merchants National Bank, Hatton. 

First National Bank, Hettinger. 

First National Bank, Hillsboro. 

Hillsboro National Bank, Hillsboro. 

First National Bank, Hope. 

Hope National Bank, Hope. 
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First National Bank, Hunter. 

First National Bank, Hebron. 

Citizens National Bank, Jamestown. 

James River National Bank, Jamestown. 

Farmers & Merchants National Bank, Jamestown. 

First National Bank, Kenmare. 

Kenmare National Bank, Kenmare. 

First National Bank, Kramer. 

National Bank of Lakota, Lakota. 

First National Bank, La Moure. 

La Moure National Bank, La Moure. 

First National Bank, Langdon. 

Cavalier County National Bank, Langdon. 

First National Bank, Lansford. 

National Bank of Larimore, Larimore. 

First National Bank, Leeds. 

First National Bank, Lidgerwood. 

Farmers National Bank, Lidgerwood. 

First National Bank, Lisbon. 

First National Bank, Litchville. 

First National Bank, Linton. 

First National Bank, Mandan. 

First National Bank, Marion. 

First National Bank, Marmarth. 

First National Bank, Mayville. 

First National Bank, McClusky. 

First National Bank, McHenry. 

First National Bank, Milnor. 

Milnor National Bank, Milnor. 

First National Bank, Milton. 

First National Bank, Minnewaukan. 

Second National Bank, Minot. 

Union National Bank, Minot. 

First National Bank, Mohall. 

First National Bank, Mott. 

First National Bank, McVille. 

First National Bank, Munich. 

First National Bank, New England. 

First National Bank, New Rockford. 

First National Bank, New Salem. 

First National Bank, Northwood. 

Citizens National Bank, Northwood. 

First National Bank, Oakes. 

Oakes National Bank, Oakes. 

First National Bank, Osnabrock. 

First National Bank, Page. 

First National Bank, Park River. 

First National Bank, Plaza. 

First National Bank, Reeder. 

First National Bank, Reynolds. 

First National Bank, Rock Lake. 

First National Bank, Rolette. 

First National Bank, Rolla. 

First National Bank, Ryder. 

First National Bank, Sanborn. 

First National Bank, Scranton. 

First National Bank, Sentinel Butte. 

First National Bank, Sharon. 

First National Bank, Sheldon. 

First National Bank, Sheyenne. 

First National Bank, Stanley. 

First National Bank, Starkweather. 

First National Bank, Steele. 

First National Bank, ToUey. 

First National Bank, Tower City. 

First National Bank, Towner. 

First National Bank, Turtle Lake. 

First National Bank, Valley City. 

American National Bank, Valley City. 

Citizens National Bank, Wahpeton. 

First National Bank, Walhalla. 

First National Bank, Washburn. 

First National Bank, Williston. 



First National Bank, Willow City. 
Merchants National Bank, Willow City. 
First National Bank, Wimbledon. 
Merchants National Bank, Wimbledon. 
First National Bank, Wyndmere. 

State Banks. 

First State Bank, Amidon. 

Citizens State Bank, Antler. 

Scandinavian-American Bank, Alexander. 

First State Bank, Alkabo. 

Citizens State Bank, Arnegard. 

Argusville State Bank, Argusville. 

First State Bank, Abercrombie. 

Scandinavian-American Bank, Adams. 

Security State Bank, Adams. 

First State Bank, Adrian. 

Alexander State Bank, Alexander. 

State Bank of Alice, Alice. 

Farmers State Bank, Almont. 

Citizens State Bank, Ambrose. 

McKenzie County State Bank, Anamoose. 

Aneta State Bank, Aneta. 

Farmers & Merchants Bank, Aneta. 

State Bank of Antler, Antler, 

Bank of Ardock, Ardock. 

First SUte Bank, Arthur. 

Arvilla State Bank, Arvilla. 

Ashley State Bank, Ashley. 

First State Bank, Ashley. 

Union State Bank, Ashley. 

Ayr State Bank, Ayr. 

First State Bank, Alsen. 

First State Bank, Alfred. 

Farmers State Bank, Alsen. 

State Bank of Aurelia, Aurelia. 

Farmers State Bank, Arnegard. 

Arena State Bank, Arena. 

State Bank of Bremen, Bremen. 

Security State Bank, Banks. 

Pierce County State Bank, Balta. 

Baldwin State Bank, Baldwin. 

First State Bank, Backoo. 

First State Bank, Balfour. 

German- American State Bank, Balfour. 

State Bank of Bantry, Bantry. 

Bank of Barney, Barney. 

Citizens State Bank, Bathgate. 

Farmers & Merchants State Bank, Beach. 

Golden Valley State Bank, Beach. 

Farmers State Bank, Baldwin. 

Belfield State Bank, BelBeld. 

First State Bank, Bergen. 

State Bank of Berthold, Berthold. 

Berwick State Bank, Berwick. 

First SUte Bank, Binford. 

Bismarck Bank, Bismarck. 

First State Bank, Burkey. 

Blabon State Bank, Blac>on. 

Blaisdell State Bank, Blaisdell. 

Farmers & Merchants State Bank, Berlin. 

Citizens State Bank, Bisbee. 

First State Bank, Blanchard. 

BordSttlac State Bank, Bordulac. 

Bottineau County Bank, Bottineau. 

First SUte Bank, Bowbells. 

Bowdon SUte Bank, Bowdon, 

Farmers & Merchants SUte Bank, Bowdon. 

Emmons County SUte Bank, Braddock. 

Citizens SUte Bank, Brinsmade. 

Buchanan SUte Bank, Buchanan. 

State Bank of Brocket, Brocket. 

First SUte Bank, Buford. 
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First SUte Bank, Barton. 

First State Bank, Benedict. 

First. State Bank, Burlington. 

The Union Bank, Bantry. 

Citizens State Bank, Belfield. 

State Bank of Bowman, Bowman. 

Bartlett SUte Bank, Bartlett. 

Bucyrus State Bank, Bucyrus. 

Farmers State Bank, Bentley. 

Farmers State Bank, Barlow. 

German- American State Bank, Burlington. 

Beach State Bank, Beach. 

Farmers & Merchants Bank, Barton. 

First State Bank, Beulah. 

Farmers State Bank, Buttzville. 

Farmers State Bank, Buxton. 

Farmers State Bank, Buffalo Springs. 

State Bank of Brantford, Brantford. 

First State Bank, Bowesmont. 

Farmers State Bank, Baker. 

Farmers State Bank, Belfield. 

German State Bank, Beulah. 

Commercial State Bank, Carrington. 

Foster County State Bank, Carrington. 

Merchants & Farmers Bank, Cavalier. 

Cayuga State Bank, Cayuga. 

Bank of Oliver County, Center. 

Farmers Security Bank, Chaffee. 

Christine State Bank, Christine. 

Churchs Ferry State Bank, Churchs Ferry. 

Cleveland State Bank, Cleveland. 

Clifford State Bank, Clifford. 

Clyde State Bank, Clyde. 

First State Bank, Colfax. 

Colgate State Bank, Colgate. 

Farmers State Bank, Columbus. 

First International Bank, Columbus. 

First State Bank, Concrete. 

Bank of Conway, Conway. 

State Bank of Cooperstown, Cooperstown. 

First SUte Bank, Coteau. 

Stutsman County Bank, Courtenay. 

Farmers Bank, Crary. 

First SUte Bank, Crosby. 

Security SUte Bank, Crosby. 

Cummings SUte Bank, Cummings. 

Crocus State Bank, Crocus. 

Crete State Bank, Crete. 

First SUte Bank, Calvin. 

Farmers Bank of McKenzie County, Charlson. 

First SUte Bank, Charlson. 

First SUte Bank, Carson. 

First SUte Bank, Cogswell. 

Farmers & Merchants SUte Bank, Cottonwood Lake. 

Farmers & Merchants State Bank, Calio. 

Coulee SUte Bank, Coulee. 

Chaseley SUte Bank, Chaseley. 

Farmers SUte Bank, Charbonneau. 

Farmers & Merchants Bank, Clements ville. 

First SUte Bank, Crystal Springs. 

Bank of Carbury, Carbury. 

Farmers State Bank, Cathay. 

First SUte Bank, Cathay. 

Farmers & Merchants Bank, Cogswell. 

Cogswell SUte Bank, Cogswell. 

State Bank of Davenport, Davenport. 

First SUte Bank, Dawson. 

Dazey SUte Bank, Dazey. 

Security Bank, Dazey. 

Deering State Bank, Deering. 

DeLamere SUte Bank, DeLamere. 

Denbigh SUte Bank, Denbigh. 

SUte Bank of Des Lacs, Des Lacs. 



Devils Lake SUte Bank, Devils Lake. 

First State Bank, Dogden. 

Bank of Donnybrook, Donnybrook. 

Donnybrook SUte Bank, Donnybrook. 

Citizens State Bank, Douglas. 

Douglas SUte Bank, Douglas. 

Bank of Doyon, Doyon. 

MerchanU SUte Bank, Drake. 

Citizens State Bank, Drayton. 

State Bank of Dresden, Dresden. 

Driscoll SUte Bank, Driscoll. 

Farmers St Merchants SUte Bank, Driscoll. 

Dunseith SUte Bank, Dunseith. 

Security State Bank, Dunseith. 

First SUte Bank, Denhoff. 

Farmers & Merchants State Bank, Dickey. 

Farmers State Bank, Des Lacs. 

Farmers State Bank, Drake. 

First State Bank, DeSart. 

First SUte Bank, Dahlen. 

DeSart State Bank, DeSart. 

Farmers State Bank, Dunzig. 

Farmers Bank of Dunn County, Dunn Center. 

Farmers State Bank, Davenport. 

Dodge State Bank, Dodge. 

Farmers State Bank, Dodge. 

First SUte Bank, Dunn Center. 

Farmers State Bank, East Fair view, Fairview, Mont. 

Farmers SUte Bank, Emerson. 

Citizens State Bank, Epping. 

Fh-st SUte Bank, Elgin. 

Elgin SUte Bank, Elgin. 

SUte Bank of Elliott, Elliott. 

First State Bank, Eastby. 

Eckelson SUte Bank, Eckelson. 

First State Bank, Eckman. 

Citizens SUte Bank, Edgeley. 

State Bank of Edinburg, Edinburg. 

Security SUte Bank, Edmore. 

First State Bank, Edmunds. 

Bank of Egeland, Egeland. 

Embden SUte Bank, Embden. 

Citizens SUte Bank, Enderlin. 

Enderlin SUte Bank, Enderlin. 

First SUte Bank, Englevale. 

First State Bank, Epping. 

State Bank of Erie, Erie. 

Esmond SUte Bank, Esmond. 

First International Bank, Esmond. 

Security SUte Bank, Expansion. 

Farmers State Bank, Fairdale. 

Bank of Fair mount. Fair mount. 

WeUs County State Bank, Fessenden. 

Farmers Bank, Fessenden. 

Merchants State Bank, Fingal. 

SUte Bank of Finley, Finley. 

Citizens SUte Bank, Flaxton. 

First Bank of Flaxton, Flaxton. 

Flora SUte Bank. Flora. 

Forbes State Bank, Forbes. 

First State Bank, Fort Yates. 

Forest River State Bi^nk, Forest River. 

Fort Ransom State Bank, Fort Ransom. 

First State Bank, Fredonia. 

Fullerton State Bank, Fullerton. 

Flasher SUte Bank, Flasher. 

Dakota Trust Company, Fargo. 

The Northern Trust Company, Fargo. 

Foxholm State Bank, Foxholm. 

First State Bank, Fordville. 

Scandinavian-American Bank, Fargo. 

Northern Savings Bank, Fargo. 

First State Bank, Fillmore. 

Security SUte Bank, Flasher. 
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Farmers & Merchants State Bank, Fordville. 

First State Bank, Fryburg. 

First International Bank, Fortuna. 

German State Bank, Fredonia. 

First SUte Bank, Fort Clark. 

Logan County Bank, Gackle. 

GaTchutt State Bank, Galchutt. 

Galesburg State Bank, Galesburg. 

Gardar State Bank, Gardar. 

Gardena State Bank, Gardena. 

Farmers Bank, Garrison. 

First State Bank, Garrison. 

Geneseo State Bank, Geneseo. 

Bank of Bilby, Bilby. 

Gladstone State Bank, Gladstone. 

Glenburn State Bank, Glenburn. 

Lincoln State Bank, Glenburn. 

Citizens State Bank, Goodrich. 

Northern State Bank, Grand Forks. 

Scandinavian-American Bank, Grand Forks. 

State Bank of Grandin, Grandin. 

Citizens State Bank, Grano. 

Farmers & Merchants State Bank, Granville. 

Granville State Bank, Granville. 

G winner State Bank, G winner. 

State Bank of Gardner, Gardner. 

Citizens State Bank, Gwither. 

Northwestern Trust Company, Grand Forks. 
State Bank of Gackle, Gackle. 

Farmers State Bank, Greene. 

First State Bank, Gascoyne. 

Security State Bank, Glasston. 

Merchants State Bank, Glen Ullin. 

Farmers & Merchants Bank, Grace City. 

First State Bank, Grace City. 

First State Bank, Glenfield. 

First State Bank of Grand Rapids, Grand Rapids. 

First State Bank, Golden Valley. 

Farmers & Merchants Savings Bank, Grand Forks. 

Farmers Bank, Golden Valley. 

Scandinavian-American Bank, Grafton. 

Farmers State Bank, Glen Ullin. 

Guelph State Bank, Guelph. 

Goldwin State Bank, Goldwin. 

Farmers State Bank, Gwinner. 

First State Bank, Hague. 

Havelock State Bank, Havelock. 

Hague State Bank, Hague. 

Bank of Hamilton, Hamilton. 

Farmers Bank, Hamilton. 

Farmers & Merchants Bank, Hankinson. 

Citizens State Bank, Hannah. 

Farmers State Bank, Heil. 

Hartland State Bank, Hartland. 

Heaton State Bank, Heaton. 

Farmers State Bank, Hannaford. 

Farmers State Bank, Harvey. 

State Bank of Hannah, Hannah. 

Hansboro State Bank, Hansboro. 

Bank of Harvey, Harvey. 

German State Bank, Harvey. 

First State Bank, Hastings. 

Bank of Hazelton, Hazel ton. 

Farmers State Bank, Heaton. 

Merchants State Bank, Hebron. 

State Bank of Hensel, Hensel. 

Adams County State Bank, Hettinger. 

Hickson State Bank, Hickson. 

State Bank of Hoople, Hoople. 

Horace State Bank, Horace. 

Farmers & Merchants Bank, Hunter. 

Hurdsfield State Bank, Hurdsfield. 

Hettinger State Bank, Hettinger. 



First State Bank, Haynes. 

Farmers State Bank, Hamilton. 

Security State Bank, Halliday. 

Security State Bank, Howard. 

State Bank of Heimdal, Heimdal. 

First State Bank, Hamar. 

Farmers & Merchants Bank, Hurdsfield. 

Harlow State Bank, Harlow. 

First State Bank, Hamlet. 

Farmers State Bank, Halliday. 

Farmers State Bank of Mercer County, Hazen. 

Citizens State Bank, Hazen. 

Farmers State Bank, Hamberg. 

Bank of Inkster, Inkster. 

Farmers & Merchants State Bank, Inkster. 

Farmers & Merchants State Bank, Jamestown. 

State Bank of Jessie, Jessie. 

First State Bank, Jud. 

First State Bank, Judson. 

First State Bank, Juanita. 

Sheyenne Valley Bank, Kathryn. 

First SUte Bank, Kief. 

Farmers & Merchants State Bank, Kenmare. 

Citizens Bank, Kenmare. 

First State Bank, Kermit. 

Farmers & Merchants Bank, Kensal. 

Kindred State Bank, Kindred. 

First State Bank, Kloten. 

Security Bank, Knox. 

State Bank of Kramer, Kramer. 

Krem State Bank, Krem. 

First State Bank, Kulm. 

LaMoure County Bank, Kulm. 

First State Bank, Kemp ton. 

Security State Bank, Kensal. 

Security State Bank, Karlsruhe. 

Northwestern State Bank, Killdeer. 

Farmers State Bank, Kathryn. 

German-American State Bank, Linton. 

LaMoure State Bank, LaMoure. 

First International Bank, Landa. 

Citizens State Bank, Langdon. 

Citizens State Bank, Lankin. 

First State Bank, Lankin. 

First State Bank, Lansford. 

Elk Valley Bank, Larimore. 

Bank of Leal, Leal. 

Farmers & Merchants Bank, Leeds. 

Farmers & Merchants Bank, Lehr. 

Farmers Bank, Leonard. 

Loraine State Bank, Loraine. 

First State Bank, Lignite. 

Citizens Bank, Lisbon. 

State Bank of Lisbon, Lisbon. 

First State Bank, Litchville. 

First State Bank, Loma. 

First State Bank, Lucca. 

Farmers State Bank, Leith. 

Pioneer State Bank, Luverne. 

First State Bank, Larson. 

Farmers & Merchants State Bank, Lakota. 

Luverne State Bank, Luverne. 

Mountraill County State Bank, Lostwood. 

Lincoln Valley State Bank, Lincoln Valley. 

Lehr State Bank, Lehr. 

*First International Bank, Minot. 

Millarton State Bank, Millarton. 

Mapleton State Bank Mapleton. 

Bank of McCanna, McCanna. 

First State Bank, Manning. 

Citizens State Bank, Maddock. 

Martin State Bank, Martin. 

Sheridan County State Bank, McClusky. 
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First State Bank, McHenry. 

McKenzie County State Bank, McKenzie. 

SUte Bank of McVille, McVille. 

Farmers State Bank, Maddock. 

Mekinock State Bank, Mekinock. 

State Bank of Morton County, Mandan. 

First State Bank, Manfred. 

*Mercer County State Bank, Mannhaven. 

Marion State Bank, Marion. 

First State Bank, Martin. 

Citizens State Bank, Max. 

First State Bank, Max. 

State Bank of Maxbass, Maxbass. 

Goose River Bank, Mayville. 

Bank of Melville, Melville. 

Reservation State Bank, Makoti. 

First State Bank, Merricourt. 

Michigan City Bank, Michigan City. 

Nelson County State Bank, Michigan City. 

State Bank of Milton, Milton. 

Minnewaukan State Bank, Minnewaukan. 

Bank of Minto, Minto. 

Mohall Security Bank, Mohall. 

Bank of Monango, Monango. 

Farmers & Merchants State Bank, Monango. 

Mooreton Stare Bank, Mooreton. 

*Mooreton State Bank, Mooreton. 

Mountain State Bank, Mountain. 

Farmers Bank, Munich. 

First State Bank, Munich. 

First State Bank, Mylo. 

First State Bank, Mott. 

Scandinavian-American Bank, Minot. 

German State Bank, Mott. 

McGregor State Bank, McGregor. 

State Bank of Milroy, Milroy. 

Bank of Mowbray, Mowbray. 

Stockmans State Bank, Medora. 

Citizens Bank, Minot. 

Farmers State Bank, Marmarth. 

First State Bank, Makoti. 

First State Bank, Manvel. 

Bank of Midway, Midway. 

First State Bank, Mercer. 

Moffit State Bank, Moffit. 

Metropolitan State Bank, Minot. 

Mercer State Bank, Mercer. 

McLeod State Bank, McLeod. 

Security State Bank, Medina. 

State Bank of Nanson, Nanson. 

Merchants Bank, Napoleon. 

Stock Growers Bank, Napoleon. 

Bank of Neche, Neche. 

State Bank of Nekoma, Nekoma. 

State Bank of Newburg, Newburg. 

Bank of New Rockford, New Rockford. 

Farmers & Merchants Bank, New Rockford. 

State Bank of New Salem, New Salem. 

Bank of Niagara, Niagara. 

First International Bank, Noonan. 

First State Bank, Norwich. 

Farmers State Bank, Nome. 

First State Bank, Norma. 

Security State Bank, New England. 

First State Bank, Niobe. 

New Liepzig State Bank, New Leipzig. 

Security State Bank, Noonan. 

Farmers & Merchants State Bank, New Salem. 

First State Bank, New Leipzig. 

First State Bank, Nome. 

Bank of Newburg, Newburg. 

Nortonville State Bank, Nortonville. 

Farmers Bank of Newburg, Newburg. 



Citizens Bank, Omemee. 

Bank of Oberon, Oberon. 

State Bank of Olmstad, 01ms tad. 

Bank of Orf . 

State Bank of Oriska, Oriska. 

Great Western Bank, Osnabrock. 

First State Bank, Olga. 

Farmers & Merchants Bank, Over by. 

Overly State Bank, Overly. 

Farmers State Bank, Page. 

Bank of Park River, Park River. 

Bank of Pekin, Pekin. 

Merchants Bank, Pembina. 

Penn State Bank, Penn. 

Bank of Perth, Perth. 

Towner County Bank, Perth. 

Bank of Petersburg, Petersburg. 

Farmers State Bank, Petersburg. 

Pingree State Bank, Pingree. 

Pisek SUte Bank, Pisek. 

Pioneer State Bank, Plaza. 

Bank of Pleasant Lake, Pleasant Lake. 

First International Bank, Portal. 

Portal SUte Bank, PorUl. 

First SUte Bank, Powers Lake. 

Farmers & Merchants Bank, Powers Lake. 

Farmers Security Bank, Park River. 

Scandinavian-American Bank, Palermo. 

SUte Bank of Powers Lake, Powers Lake. 

Citizens SUte Bank, Pingree. 

SUte Bank of Pettibone, Pettibone. 

Peoples SUte Bank, Parshall. 

First SUte Bank, Parshall. 

Farmers Exchange Bank, Parshall. 

Farmers Bank of Ray, Ray. 

First State Bank, Ray. 

Linwell State Bank, Ray. 

Farmers k Merchants SUte Bank, Reeder. 

First SUte Bank, Reeder. 

SUte Bank of Reynolds, Reynolds. 

First SUte Bank, Rhame. 

Merchants SUte Bank, Richard ton. 

Richard ton SUte Bank, Richard ton. 

First SUte Bank, Rogers. 

Rolette SUte Bank, Rolette. 

State Bank of Rolla, RoUa. 

SUte Bank of Ross, Ross. 

State Bank of Roth, Roth. 

Citizens SUte Bank, Rugby. 

Merchants Bank, Rugby. 

First State Bank, Ruso. 

First State Bank, Russell. 

First State Bank, Rutland. 

First State Bank, Ryder. 

Security Bank, Rugby. 

First SUte Bank, Regent. 

Farmers SUte Bank, Rhame. 

Regent SUte Bank, Regent. 

Farmers & MerchanU Bank, Robinson. 

SUte Bank of Revere, Revere. 

First State Bank, Regan. 

First Security Bank, Raleigh. 

First SUte Bank, Rudser. 

Farmers State Bank, Rawson. 

Farmers Exchange Bank, Sanger. 

Farmers SUte Bank, Sheldon. 

German SUte Bank, Stanton. 

Rolette County Bank, St. John. 

SUte Bank of Sarles, Sarles. 

First State Bank, Sawyer. 

Sawyer State Bank, Sawyer. 

Farmers SUte Bank, St. Thomas. 

Farmers & Merchants SUte Bank, Sarles. 
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Interstate Bank of Billings County, Sentinel Butte. 

Citizens State Bank, Sharon. 

Farmers & Merchants State Bank, Sherwood. 

First International Bank, Sherwood. 

Farmers & Merchants Bank, Sheyenne. 

Mouse River Valley Bank, Souris. 

State Bank of Souris, Souris. 

Spirit wood State Bank, Spirit wood. 

Citizens State Bank, Stanley. 

State Bank of Starkweather, Starkweather. 

Sterling State Bank, Sterling. 

Stirum State Bank, Stirum. 

Security State Bank, Straasburg. 

First State Bank, Surrey. 

Sykeston State Bank, Sykeston. 

First State Bank, Stanton. 

Bank of Scran ton. Scran ton. 

Sentinel Butte State Bank, Sentinel Butte. 

McKenzie County Bank, Schafer. 

Spring Brook State Bank, Spring Brook. 

Farmers & Merchants State Bank, Steele. 

Citizens State Bank, Sutton. 

Southam State Bank, Southam. 

Farmers State Bank, Selz. 

Solen State Bank, Solen. 

Security Bank, Sheyenne. 

First State Bank, South Heart. 

German State Bank, Straasburg. 

Bank of Sanborn, Sanborn. 

First State Bank, Straasburg. 

First State Bank, Stady. 

Taylor State Bank, Taylor. 

Bank of Thompson, Thompson. 

Farmers & Merchants State Bank, Thome. 

Tioga State Bank, Tioga. 

State Bank of Tolna, Tolna. 

First State Bank, Turtle Lake. 

Farmers & Merchants Bank, Tioga. 

Citizens State Bank, Tagus. 

Templeton State Bank, Temvik. 

Farmers & Merchants State Bank, Taylor. 

Tappen State Bank, Tappen. 

First State Bank, Tuttle. 

Trenton State Bank, Trenton. 

Tokio State Bank, Tokio. 

Security State Bank, Temple. 

Pioneer Stale Bank, Towner. 

Tolley State Bank, ToUey. 

First State Bank, Underwood. 

Security State Bank, Underwood. 

Secursty State Bank, Upham. 

Scandinavian-American State Bank, Van Hook. 

First State Bank, Van Hook. 

Farmers State Bank, Van Hook. 

Middlewest Loan & Trust Co., Valley City. 

Bank of Valley City, Valley City. 

First State Bank, Velva. 

Merchants State Bank, Velva. 

First State Bank, Venturia. 

State Bank of Verona, Verona. 

Farmers State Bank, Voltaire 

German State Bank, Wing. 

Farmers State Bank, Wild Rice. 

Lambs Bank, Whitman. 

Peoples State Bank, Wahpeton. 

First State Bank, Walcott. 

Citizens State Bank, Wales. 

State Bank of Wales, Wales. 

Citizens Bank, Walhalla. 

Farmers State Bank, Walum. 

State Bank of Warwick, Warwick. 

W^ashburn State Bank, Washburn. 

Bank of Webster, Webster. 



IF YOU BELIEVE IN 

Value of Efficiency 
Value of Relkibility 
Value of Promptitude 
Value of Age and Experience 



SHIP TO 



H.POEHLERco. 



ESTABLISHED 1866 



Grain Commission 



MINNEAPOLIS 



DULUTH 



A$k for Market Letter 



Bank of Westhope, Westhope. 

State Bank of Wheatland, Wheatland. 

First State Bank, Wheelock. 

Farmers & Merchants State Bank, White Earth. 

First State Bank, White Earth. 

Williams County State Bank, Williston. 

Williston State Bank, Williston. 

McLean County State Bank, Wilton. 

Wilton Bank, Wilton. 

SUte Bank of Wolford, Wolford. 

Bank of Wyndmere, Wyndmere. 

Peoples Slate Bank, Westhope. 

Security State Bank, Wishek. 

Farmers State Bank, Wheatland. 

Citizens State Bank, Wheelock. 

Wood worth State Bank, Wood worth. 

Farmers & Merchants Bank, Warwick. 

First State Bank, Wild Rose. 

First SUte Bank, Woodworth. 

Farmers State Bank, Wing. 

Security State Bank, Wild Rose. 

Farmers State Bank, Wellsburg. 

First State Bank, Werner. 

Merchants State Bank, Werner. 

Bank of York, York. 

York State Bank, York. 

Farmers State Bank, Ypsilanti. 

State Bank of Zap, Zap. 

Zeeland State Bank, Zeeland. 



W^ ANTED — We have an opening for a young 
man who wants to take a position with a country 
bank. This is a good opportunity for a young man 
to learn the banking business. Address North Dako- 
ta Banker, Fargo, N. D. ><-> T 
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PUBLISHED MONTHLY 



BY THE 
NORTH DAKOTA BANKERS* ASSOCIATION 

M BROADWAY 

FARGO. N. D. 

Entered as second-cUss matter April 29, 1016. at the Pottoffice 
at Fargo, North Dakota, under the Act of March 3, 1879. 



JULYt 1916 



W. C. MACFADDEN. Bdiior. 



Subscription Price, $1.00 Per Year. 
Free to Memben N. D. B. A. 



EDITORIAL NOTICE. 

Papers and correspondence for publication are invited on all 
subJecU of practical interest to readers of THE NORTH DA- 
KOTA BANKER Financial news, changes of officers, bank 
statements, will be greatly appreciated 

OFFICERS OF NORTH DAKOTA BANKERS* 
ASSOCIATION. 1915-1916. 

J. E. Phelan, President Bowman 

President First National Bank. 

C. R. Green. Vice President Cavalier 

Cashier Merchants & Farmers Bank. 

W. D. McCUntock. Chairman Executive Council Rugby 

President Merchants Bank. 

W. F. Hanks, Treasurer Powers Lake 

Cashier SUte Bank of Powers Lake. 
W. C. Macfadden. Secretary Fargo 

EXECUTIVE COUNCIL. 

J. E. Phelan, Bowman. ™ President 

C. R. Green, Cavalier Vice President 

Second District ~ E. Beissbarth. Brinsmade 

Third District H. W. Gearey. Fargo 

Fourth District G. L. Strobeck, Cogswell 

Fifth District A. P. Hanson, Litchville 

Missouri Slope District B. C. Marks. Bismarck 

Northeastern District M. C. Bacheller, Grand Forks 

Northwestern District W. F. Hanks, Powers Lake 

Bottineau County Bankers P. B Peterson, Landa 

F. W. Cathro, Bottineau Past President 

F. W. Cathro, Bottineau Past President 

S. S. Lyon, Fargo Past President 

M. F. Murphy, Grand Forks Past President 

L. B. Hanna, Fargo Past President 

J. L. Cashel. Grafton Past President 

C. E. Batcheller, Fingal Past President 

C. J. Lord, Cando „...Past President 

W. C. McDowell, Marion „ Past President 

Karl J. Farup. Park River Past President 

R. S. Adams, Lisbon Past President 

Lewis F. Crawford, Sentinel Butte „...Past President 

J. J. Nierling, Jamestown Past President 

W. D. McCfintock, Rugby Past President 

GROUP OFFICERS-SECOND DISTRICT 

Harry Lord. President ^ Cando 

O. C. Sagmoen, Vice President „ Crary 

W. M RoberU, Secretary Treasurer New Rockford 

THIRD DISTRICT 

K. S. Groth, President „.Mayville 

Max H Strehlow Vice President Kindred 

H. P. Beckwith. SmsreUry — ^.Fargo 

FOURTH DISTRICT 
J. P Reeder, President Wahpeton 

D. E Blake, Vice President Lisbon 

G. L. Strobeck. Sec'y-Treasurer Cogswell 

FIFTH DISTRICT 

G. S. Newberry, President „ Carrington 

J. J. Taprlor, Vice President Onska 

M. O Grangaard, Secretary Rogers 



BOTTINEAU COUNTY ASSOCUTION 

H. W. Peterson. President 

J. T. Neville. Secretary Bottincaa 

NORTHEASTERN DISTRICT 

C. F. Holmes. President « ~ Inkster 

E. C. OUgard, Vice President „ McVUk 

W. V. O'Connor, Secretary-Treasurer Grand Forb 

NORTHWESTERN DISTRICT 

W. F. Hanks, President Po wers Lake 

Geo. F. Carpenter. Vice President WlOistoi 

A. J. Ross. Secretary Stanley 

O. D. LaGrange. Treasurer. Decriaf 

BflSSOURI SLOPE DISTRICT 

Alfred White, President Dickinson 

Thos. E. Hayward. Vice President Beach 

George A. Janda, Secretary Mandan 

H. N. Owens, Treasurer „ „ Killdcer 

NELSON COUNTY ASSOCIATION 

P. E. Johnson. President Petersbaif 

J. D Gronna, Vice President LakoU 

E. C. Olsgard. Sec*y-Treasurer MeVille 

COMMITTEES 
BURGLARY INSURANCE AND BONDS 

H. P. Beckwith Fargo 

J. J. Earley ^Valley Oty 

E. G. Quamme. Flnley 

BANKING EDUCATION 

G. S. Newberry Carrington 

A McDonald WalhalU 

T. O. Torson — Rugby 

LEGISLATIVE 

P. C. Remington Bismarck 

H. T. Graves Jamestown 

M. R. Porter Minot 

TAXATION 

' S. Torgerson Grand Forks 

H. G. Middaugb Devils Lake 

W. M. Roberts New Rockford 

MEMBERSHIP 

P. W Clemens. Farco 

M. C. Bacheller Grand Fortes 

B. V. Moore Fargo 

T. M. Lee VaUey City 

THRIFT AND THRIFT CENTENNIAL 

W. S. Adams Lisbon 

H. C. Aamoth VaUey City 

J. R. Cariey Grand Forks 

IMMIGRATION 

S. M. Hydle WiUiston 

J. G. Gunderson. Aneta 

Dougald Stewart Bowman 




Shotwell Floral Co. 

Establitke^ Orcr a Qurttr^Ccrtvy 

Fargo, N. D. 

Growers and Shippers of 

Plants^ Cut Flowers^ Etc 



Special attention to ont-of-town orders. 
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THE DAKOTA BANKERS ASSOCIATION- 
OLDEST STATE ASSOCIATION IN 
THE UNITED STATES. 



THE 



The following is a true copy of a part of the printed 
journal of the first meeting of the Dakota Bankers As- 
sociation, comprising what is now North and South 
Dakota, and is conclusive proof that tha Dakotas are 
entitled to the honor of having; the first State Bankers 
Association in the United States. This Journal is in 
possession of the South Dakota Bankers Association 
and is thought to be the only Journal of the original 
Couvention iu existence. 

PROCEEDINGS 

OF THE 

DAKOTA 

BANKER S' ASSOCIATION 

HELD AT 
ABERDEEN, DAKOTA, 

JUNE 5th, 1885. 



FIRST ANNUAL MEETING 



Pierre, Dakota 
Published by Signal Publishing Co., 

1885. 

OFFICERS 
OF 'THE 

DAKOTA BANKERS ASSOCIATION 

1885-*86. 



President 

D. W. Diggs, Cashier Bank of Mil bank. 

First Vice President 

B. A. Wade, President Bank of Gary. 

Vice Presidents 

John T. McChesney, President Aberdeen National 

Bank, Brown County. 
T. M. Evans, Cashier Security Bank, Ellendale, 

Dickey County. 
A. H. Everhard, President Hyde County Bank, 

Highmore, Hyde County. 
John L. Wells, President Edmunds Co. Bank, Ips- 
wich, Edmunds County. 
Wm. H. Waters, Cashier Citizens Bank, Miller, 

Hand County. 
W. W. Waite, Vice President Hughes County Bank, 

Blunt, Hughes County. 
Alvin Fox, Cashier Merchants National Bank, Dead- 
wood, Lawrence County. 
Leon L. Stevens, Cashier Sanborn County Bank, 
Woonsocket, Sanborn County. 



Guaranty Service 

XXII 
Russia 

The volume of export business 
from the United States to Russia which 
has been developed during the present 
war is arousing among our bankers 
and manufacturers a spirit of very 
thoughtful interest as to the possibility 
of maintaining these relations after 
the restoration of peace. 

It is probable that we Americans 
know less of Russia than we do of 
any other country with which we trade. 
For tills reason we have prepared a 
booklet which contains information 
concerning the Russian Empire, its 
finances, agriculture, industries, and 
commerce, with particular reference to 
the progress made by the Russian 
people during the decade preceding the 
present war. 

Copies of tbh* booklet may 
be had by applying to our 
Department of PubuoatioDS. 

Guaranty Trust Company 
of New York 

CapiUl and Surplos - $40,000,000 



E. M. Hills, Cashier Citizens Bank, Sioux Falls, 
Minnehaha County. 

F. R. Fulton, President Grafton National Bank, 
Grafton, Grand Forks County. 

George H. Fairchild, President First National Bank, 
Bismarck, Burleigh County. 

E. C. Eddy, President First National Bank, Fargo, 
Cass County. 

Newton Edmunds, President Yankton Bank, Yank- 
ton, Yankton County. 

EXECUTIVE COUNCIL 

F. B. Gannon, of Gannon, Smith & Co., Bankers, 
Ellendale. 

John T. McChesnev, President Aberdeen National 
Bank. 

R. C. Anderson, Cashier Bank of St. Lawrence. 

F. E. Stevens, Director Beadle County National 
Bank. 

H. S. Hills, Partner Citizens Bank, Sioux Falls. 

Chas. E. Judd, Cashier Dakota Loan and Trust Co., 
Canton. 

A. H. Everhard, President Hyde Co. Bank, High- 
more. 

Chas. R. Hannan, Proprietor Farmers* and Merchants 
Bank, Columbia. 

L. T. Graves, Cashier Ormsby, Graves & Co., 
Huron. 

TREASURER 
M. P. Beebe, Proprietor Bank of Ipswich, Ipswich, 

SECRETARY 

Eugene Steere, Cashier Citizens Btnrk,^ Pierre! 
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ANNUAL CONVENTION HELD AT ABERDEEN 
DAKOTA, JUNE 5th, 1885. 



Bankers* Convention called to order in Central 
Hall, at 10 o'clock, a. m. 

The following were present: 

H. S. Hills, Partner, Citizens Bank, Sioux Falls. 

B. A. Wade, President Bank of Gary, Gary. 

R. C. Anderson, Cashier Bank of St. Lawrence, 
St. Lawrence. 

Chas. E. Judd, Cashier Dakota L. & T. Co., 
Canton. 

F. B. Gannon, Partner, Gannon, Smith & Co., 
Huron. 

L. T. Graves, Partner, Ormsby, Graves & Co., 
Huron. 

John L. Wells, President Edmunds Co. Bank, Ips- 
wich. 

Geo. L. Cad well. Cashier First National Bank, 
A nerd een 

A. H. Everhard, President Hyde Co. Bank, High- 
more. 

H. M. Marple, Partner, Hagerty & Marple, Aber- 
deen. 

M. P. Beebe, Proprietor Bank of Ipswich, Ipswich. 

F. H. Hagerty, Partner Hagerty & Marple, Aber- 
deen. 

R. W. Holmes, Cashier First National Bank, Hu- 
ron. 

F. E. Stevens, Director Beadle Co. Bank, Huron. 

Robert Moody, Cashier Aberdeen National Bank, 
Aberdeen. 

F. E. Cawley, Vice-President Security Bank, Ellen- 
Dale. 

A. Loomis, Partner, Loomis & Cory, Columbia. 

Chas. R. Hannan, Proprietor Farmers & Merch- 
ants Bank, Columbia. 

John T. McChesney, President Aberdeen National 
Bank, Aberdeen. 

Eugene Steere, Cashier Citizens Bank, Pierre. 

D. W. Diggs, Cashier Bank of Milbank, Milbank. 

S. H. Jumper, President First National Bank, 
Aberdeen. 

H. S. Hills, of Aberdeen was elected temporary 
Chairman. 

S. H. Jumper, of Aberdeen, was elected temporary 
Secretary. 

Mr. Diggs of Milbank, offered the folowing reso- 
lution, which was unanimously adopted: 

Resclvedy That it is the sense of this meeting, that 
it is desirable to form an association of the Bankers 
of Dakota for mutual interest and protection. 

The following committees were then appointed: 

On Permanent Organization — Messrs. Diggs of 
Milbank, Wade of Gary, and Anderson of St. Law- 
rence. 

On Enrollment — Messrs. Steere of Pierre, Holmes 
of Huron, and Hagerty of Aberdeen. 

On Constitution and By-Laws: — Messrs. Graves 
of Huron, Gannon of EUendale, Stevens of Huron, 
Hagerty of Aberdeen, and McChesney of Aberdeen. 

On Work and Business — Messrs. Diggs of Mil- 
bank, Anderson of St. Lawrence, Stevens of Huron, 
Marple of Aberdeen, and Loomis of Columbia. 

Executive Council — F. B. Gannon of EUendale, 
John T. McChesney of Aberdeen, R. C. Anderson 
of St. Lawrence, F. E. Stevens of Huron, H. S. Hills 
of Sioux Falls, Chas. E. Judd of Canton, A. H. Ever- 
hard of Highmore, Chas. R. Hannan of Columbia, 
and L. T. Graves of Huron. 

All committees were instructed to report at 2 
o'clock, p. m. 

The Committee on Permanent Organization was 



instructed to report no nomination for President of 
the Association. 

Adjourned to meet in the same place at 2 o'clock, 
p. m. 

Afternoon Session. 

Meeting called to order at 2 o'clock, p. m. 

Committee on Permanent Organization reported 
the following oflScers, which report was accepted 
and adopted: 

First Vice-President— R. W. Holmes. 

Second Vice-President — F. B. Gannon. 

Third Vice-President — Eugene Steere. 

Secretary — S. H. Jumper. 

D. W. Diggs was unanimously elected President 
of the Association, and took the chair. 

Committee on Constitution and By-Laws made 
their report, which was unanimously adopted. 

Committee on W^ork and Business reported the 
following subjects for discussion: 

1. Rates of exchange. 

2. Collections — Machine notes, drafts, checks and 
deeds. 

3. Fire and Hail Insurance Notes — Discount 
notes. 

4. Elevator business. 

5. Taxation — (Assessment). 

6. Government Bonds — (How reported). 

7. Chattel Mortgage Laws. 

8. Usury Laws — (Repealed). 

9. Farm Loans. 

10. Black List. 

11. Excluding Refractory Members. 

12. Committee on Legislation. 

13. Fraudulent Checks. 

14. Brief Mention. 

15. Exemption Laws. 

16. Question Box. 

17. Interest on Deposits. 

Voted that the rate of exchange between banks 
be 10 cents minimum, and 15 cents maximum, per 
one hundred dollars. 

Voted to proceed to the election of officers for 
the ensuing ^ear. 

The following officers were elected: 

President— D. W. Diggs. 

First Vice-President— B. A. Wade. 

Secretary — Eugene Steere. 

Treasurer — M. P. Beebe. 

Voted that the President be authorized to cast 
the vote of the Association for vice-presidents of 
each county. 

Voted that the Secretary procure certificates of 
membership and forward to all who pay membership 
fees. 

Resolved that this Association recommend the fol- 
lowing schedule of charges, which was adopted: 

Exchange between banks — 10 to 15 cents per $100. 

Machine Notes — Two to five per cent. 

Exchange Drafts — ^$100 or less, 25 cents. 

Collection of Deeds — Full rate of exchange. 

Collection of Fire and Hail Insurance Notes — 50 
cents each, or five per cent. 

Payment of Elevator Checks— $1.00 per $1,000. 

Voted that cases of fraud on banks and bankers 
be reported to the Secretary, who, at the end of 
each month, or oftener as the Secretary may deem 
best, shaU notify each member of the Association. 

The following were appointed Committee on Leg- 
islation: Messrs. R. C. Anderson of St. Lawrence, 
F. B. Gannon of EUendale, Chas. E. Juss of Canton, 
Chas. Sweatt of Fargo, Geo. H. Fairch^ld of Bis- 
marck and F. R. Fulton of Grafton. j 
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Voted that 250 copies of the Constitution and By- 
Laws, containing the proceedings of this meeting, 
be printed by the Secretary and sent to all members; 
also 500 circulars, inviting all banks ro become mem- 
bers. 

Voted that the next meeting be held at Huron on 
Wednesday and Thursday, June 16th and 17th, 1886. 

F. E. Stevens, of Huron, was elected delegate to 
American Bankers' Convention, at Chicago, Ills., 
Sept. 22-24, 1885. 

Meeting adjourned. 

S. H. JUMPER, 

Secretary. 

NORTHWESTERN GROUP ASSOCIATION 
MEETING. 



The officers and members of the Northwestern 
Group Association met at Minot the evening pre- 
ceding the State Convention and elected the follow- 
ing officers: President, Geo. W. Carpenter, of Wil- 
lis ton; Vice-President, A. J. Ross, of Stanley; Sec- 
retary, D. P. Robinson of Garrison; Treasurer, E. 
V. Nelson, of Makoti; and nominated as member of 
the Executive Council of the State Association for 
the Northwestern Group, W. F. Hanks, of Powers 
Lake. 

An hour was spent in social session by the mem- 
bers of the Group present, but no business other 
than the election of officers was transacted. 



SENDS MONEY BY WIRELESS. 



The National Bank of Commerce, New York, has 
perfected arrangements and the plan is now in oper- 
ation whereby money orders for friends or relatives 
of St. Louisans living in Germany or Austria-Hun- 
gary may receive remittances by wireless telegraph 
instead of by mail. 

The messages are transmitted by telegraph to the 
Tucker ton, N. J., wireless station, and from there 
sent across the ocean to Nauen, Germany, near Ber- 
lin. They are relayed from Nauen to Berlin or 
other cities in Germany and delivery made within 
a very short time. Some messages have been re- 
ceived in Berlin within 48 hours after being placed 
with the bank. 

In cases where money is intended for delivery in 
Austria-Hungary, the message is relayed to Nauen 
and Vienna and delivery made from that point. 

The bank has received numerous inquiries about 
the service. 



INCONSISTENT. 



In its formulation of rural credits legislation the 
administration which established the Federal Re- 
serve System seems to have taken small counsel of 
the men who have been placed generally and locally 
in charge of that system. The administration's 
rural credits legislation seems determined to bring 
into existence a system of banks which will compete 
with certain of the facilities which undoubtedly are 
afforded by the new national banking system. The 
administration and its directors of legislation have 
failed not only to see that in their present rural 
credits plans they are tampering with existing facili- 
ties but also that the agricultural credit problems 
of this country are not of one or a few aspects but 
are of a multitudinous nature, differing from section 
to section. Mr. John H. Rich, chairman of the 
Federal Reserve Bank of Minneapolis, in the current 
issue of the Bvlletin of the American Institute of 



Banking, shows that no single credit scheme can be 
made to fit the diversified conditions found, for in- 
stance, in the fruit raising and dairying Northwest, 
the great wheat states, the old and settled farming 
states and the cotton growing states of the south. 
He points out also that the Federal reserve institu- 
tions are doing exceedingly important work in pro- 
viding new agricultural credit, but that there seems 
to be a failure to understand the degree in which 
these banks have come to the aid of the farmers. 

President Wilson has said that he has the "most 
imperfect means of finding out" what the people of 
the United States are thinking about. It would 
seem that he has not taken the trouble to find out 
from the easiest source possible — officials of the 
Federal Reserve System — what they think about 
building up a national rural credits mechanism to 
compete with a national banking system which pro- 
vides at least a part of that mechanism. — Financial 
America. 



WHY HOSTILITY TO BANKERS EXISTS. 



At the North Dakota Bankers' Association meet- 
ing last week at Minot, one of the subjects that was 
discussed was the hostility so often displayed to 
the bankers as a class. The retiring president, Mr. 
McClintock, and others, dwelt on the need of pub- 
licity on all banking subjects and the necessity of 
dealing frankly and talking freely at all times with 
the public. 

The Minot Daily-Optic Reporter treated this sub- 
ject editorially and found some of the antagonism 
to bankers was due to the reticence of some of the 
most conspicuous financiers and the disposition of 
some of the country bankers to withhold news from 
the press which the public is entitled to receive. 
This often leads to the news story appearing from 
sources less reliable than the bankrs or else to the 
circulation of an entirely erroneous version. 

Now that such big concerns as the United States 
Steel Corporation as well as other industrial cor- 
porations, and leading railroad companies are mak- 
ing special efforts to place all the facts in any con- 
troversy before the public, it would seem that the 
wisdom of the fullest publicity in all business mat- 
ters is well established. In a recent series of adver- 
tisements, the Bethlehem Steel Company admitted 
that their former policy of silence, when charges 
were made against them, was a mistaken one. There 
is nothing like a frank open statement on any busi- 
ness proposition to disarm criticism or suspicion. 

When all has been done that can be done in a 
publicity way, there is still something needed to 
correct the erroneous impressions in the public mind . 
regarding bankers and the banking business. As 
one of the first, curb the political and socialistic 
demagogue who parades up an down the country 
with his slanderous statements of bankers and 
other business interests. Dr. Guild, of the Fargo 
Courier-News, at the Minot convention, paid his 
respects to this pernicious propaganda that has been 
carried on in North Dakota the past year or so 
under the innocent name of the Xon-Partisan 
League. This is the latest title to the Equity-La 
Follette-Socialistic campaign that has persistently 
attacked the banks, jobbing houses and the grain 
merchants of the Northwest for several years past. 
Dr. Guild stated that these trouble makers are doing 
their utmost to cripple banking, insurance, jobbing, 
and other business carried on by outside corpora- 
tions in the state of North Dakota, and that their 
aim is to establish state socialism on ^TarKe^ciJ}.^<> 
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Instead of this insane appeal to prejudice, this 
stirring up of class hatred, and casting of suspicion 
on established business there should be a better 
understanding of the mutuality of interest of farm- 
ers, bankers, jobbers, srain merchants, railroads, 
and the public generally. The best interests of 
all of these are identical and not antagonistic, and 
co-operation of all classes is the most certain means 
toward greater prospertiy. — Commercial West. 

CONTRACTION IN BANK RESERVES AP- 
PROACHING. 



ation of the country. Unless properly recognised 
in time it may bring the money market up with a 
jolt, resulting in conditions we, at this time, regard 
as far removed. — Wall Street Journal, 



National Banks Had $1,000,000,000 on Deposit 

With Reserve Agents Which They Can 

Not Count Next Year. 



Misconception in Regard to Potential Credit 
Expansion — ^Warburg on Pyramided Reserves 
— How Reserves Were Distributed March 7. — 
Three-Quarters of Present Surplus Will Dis- 
appear. 



In reporting the condition of national banks, as 
of March 7 last, the Comptroller of the Currency 
drew attention to the surplus reserve of $993,000,000, 
with the remark that "It is conservatively estimated 
that the surplus reserve now held by the national 
banks would be sufficient to give a further loaning 
power of $3,000,000,000 to $4,000,000,000.*' That 
this was a very misleading statement is indicated 
by the address of Paul M. Warburg at the recent 
New York Bankers' Convention when he voiced this 
reproof: "But, gentlemen, that must not lead us 
into the illusion that this billion of so-called excess 
reserve may be considered as a basis for a loan ex- 
pansion of $4,000,000,000 or more, as appears to be 
the general belief." 

Mr. Warburg tried to show on that occasion that 
the present surplus of banks, based as they are upon 
pyramided reserves, with credits extended upon 
other credits, and checks in the "float" was largely 
fictitious and that "there is not an excess reserve 
of $1,000,000,000, but only about $150,000,000 * * 
It is the metallic cover, not the redeposited and ac- 
tually invested reserve which must be considered in 
dealing with this question of expansion of loans." 
Mr. Warburg's forcible remarks have caused the 
credit situation to be viewed in a different light to 
what was generally understood before. He laid 
great stress upon the evils of the national bank sys- 
tem of pyramiding reserves and said he would have 
wished that this evil had been eradicated at the 
start of the Federal Reserve System instead of wait- 
ing until November 16, 1917, for the final consum- 
mation of this reform. 

It is this matter of pyramided reserves, and the 
doing away with it next year that has such a signi- 
ficant bearing upon the apparently fortified condi- 
tion of the banks just now and the prospect of a 
credit expansion of several billion dollars, which 
business has been confidently relying upon. The 
question may well be asked, what will be the extent 
of the contraction when on Noveraebr 16, 1917, the 
national banks will no longer be able to count their 
balances with the reserve agents as part of their 
reserve.^ In other words, to what extent is the pres- 
ent huge surplus reported by the banks the result 
of balances held by interior banks with their re- 
serve agents.'* These are points of supreme import- 
ance. The putting into operation of the require- 
ments of the Reserve Act in November, 1917, may 
have a serious effect upon the general business situ- 



*WHAT CONSTITUTES A BINDING SIGNA- 
TURE?" 



Practical banking and legal questions were dis- 
cussed by William McChesney Martin, Chairman of 
the Federal Reserve Bank of St. Louis. In answer 
to the question, "What Constitutes a Binding Sig- 
nature.'*" Mr. Martin said, in part: 

"Every morning when you gentlemen open your 
banks, there is one thing you are certain of — that 
checks drawn by some of your customers will be 
presented for payment and you must examine the 
signatures to be certain they are right. The bank 
is supposed bv the law to be familiar with the sig- 
natures of all of its depositors, and if it pays a 
check not properly signed, it is liable. It cannot 
say that there are thousanfds of checks presented 
every day and this is a hard thing to do. The law 
says that it is your business to know your custom- 
ers, it makes no difference how many there are, and 
will not listen to any excuse. Bankers also deal 
with mortgages, deeds of trust, drafts and prom- 
issory notes, and one of the most important, if not 
the most important, thing about any of them is the 
signature. If the signature is not right, then the 
bank is in trouble. 

It is by the signature that the bank knows that 
its customer has agreed to do or pay something, 
and if at a later date the customer wishes to for- 
get that he made the promise, it can be proved on 
him. If men were all honest, never forgot and never 
died — in fact, if men were not men — then signatures 
would not be necessary. Still, there was a time 
when men could not write. However, in those days 
men owned property, sold property, borrowed money 
and did other things which were necessary for them 
to take care of their economic wants, and in those 
days men were just as forgetful and prone to over- 
look an obligation as they are now. Human nature 
is about the same. 

In brief, the purpose of a signature is to prove 
that the maker of it has agreed to do something, 
and writing is the easiest and best way to prove 
such a thing now. When we get this viewpoint, 
we can easily see that a signature is any mark which 
can be proved on the man. In fact, a check mark 
or a cross will hold a man, provided that it can be 
proved that he placed that mark on that particular 
piece of paper with the intent of being bound. This 
therefore, leads to the conclusion that the signature 
which is easiest proved, is the best and safest. It 
perhaps is for this reason that the law seems to 
recognize as the best signature one where the 
Christian name is given in full, or if there be a 
middle name and the person is in the habit of using 
it, where it is given in full— in other words, where 
one of the first two names is given in full. For in- 
stance a man may write his name "Percy T. Jones" 
or "P. Thomas Jones." It is always good banking 
to have a customer write his signature one of these 
two ways. In the case of Nolan vs. Taylor, 131 
No. 224. it is stated: "The name of a person is 
that by which he is known. If he has a known 
given name which he himself recognizes, that should 
be good as an identification in a judicial proceed- 
ing whether it is the first or second name of those 
given him. If the second name is the one by which 
he is known and which he himself uses,^the use of 
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The $100,000 Man Who 

Went to School Again 



THIS is an inspiring story of a big 
minded business man. Some men 
regret that their training in busi- 
ness is not complete. Some men never 
even realize it. This man realized it, 
but he did no regretting. Despite his 
wide experience, despite his huge income, 
he left this business for a year while he 



learned the fundamental principles that 
were back of his income and back of his 
experience, so he could control them. 
The problems he had to solve in his 
business were far more complicated than 
those listed below. If any man cannot 
answer them, however he should let the 
story of his business genius sink in. 



By comparison of a series of 
financial statements, can you 
tell whether the business is go- 
ing as it should and then put 
your finger on the weakness p 
or strength shown ^ 

Can you build up a safe, yet 
eflScient series of collection 
letters • 



Can ^ou answer a letter of 
complaint so as to satisfy the 
complainant and yet pre- p 
serve the firm's prestige * 

What six things shall a busi- 
ness roan watch oefore sign- p 
ing a business paper ^ 



Do you know why most in- 
experienced promoters fail in 
trying to raise money for a new 
business, and how to avoid p 
their mistakes * 

Do you know what facts to 
get in order to figure the per- 
centage of its sales that a busi- 
ness can afford to spend for p 
advertising • 



Many Big Men Doing the Same 



The brainest men in America today are doing 
what he did, for exactly the same reason he 
did it. The only difference is that they do not 
now have to leave their business as this man 
did. Instead, the Alexander Haniilton Insti- 
tute now brings this business training right to 
their desks or their home reading table. 

The Advisory Council 

The Advisory Council includes Frank Van- 
derlip. President of the National City Bank; 
Judge Gary, Chairman of the U. S. Steel Cor- 
poration; John Hays Hammond, the great en- 
gineer; Joseph French Johnson, Dean of the 
New York University School of Commerce; 
and Jeremiah W. Jenks, the statistican and 
economist. 

The motives that prompted over 40,000 men 
to this action; how they are profiting by it — 
and how you can profit — are explained in the 



free book, "Forging Ahead in Business.'* To 
get it clip the coupon below. 

How Men Make Good 

More than 40,000 men have enrolled. What 
our Modern Business Course and Service has 
done for its subscribers will probably never be 
known in its entirety. But daily there filter 
into the headquarters in New York many in- 
tensely human stories, showing how men are 
helped. 

One day you hear ot a brilliant lad of twenty- 
two, in a big New York bank, rising to a 
$9,500 job, and giving credit to the Institute 
for his success. 

The next day a factory manager writes that 
the Course helped him to save his firm $7,000 
a year and that "a fair slice" of this went to 
increase his salary. 

The next day a man in a Western concern 
tells how he saved the firm $37,000 a year by 
one suggestion^ and what happened then to his 
salary. 

These are only typical cases. There are lit- 
erally hundreds of them described in the 128 
page book, "Forging Ahead in Business." 

ALEXANDER HAMILTON INSTITUTE 
408 Astor Place, New York City 



S«^ m "Forriof MmA m B«siiicss" FREE 



Name 

Business 
Address .. 

Business 
Position.. 
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the initial letter of the first should be immaterial in 
these statutory proceedings to enforce the lien of 
taxes upon real estate, where the property, and not 
the owner, is charged, and the land is 'described in 
the proceedings/ '* 

If the depositor is a married woman, it is better 
to have her w^rite her name as Lucy Jones, rather 
than Mrs. Percy T. Jones. 

However, while such a signature is the best be- 
cause it is less liable to confusion and most easily 
proved, it is not absolutely necessary that checks 
or instruments be so signed in order to be valid. It 
is sUted in 7 Cyc, 613: 

**The signers full name is not needed to constitute 
a sufficient signature. His initials may suffice for 
a valid signature, or he may use an abbreviation, 
and it is immaterial that the name is misspelled; 
and he may adopt for his signature an arbitrary 
number or word or a fictitious name. Signature 
may also be by mark, where the signer is unable to 
write his name, or the signer may use a hand stamp 
where the statute does not prescribe otherwise. 
Lithographed or printed signatures have been held 
to be sufficient in case of coupons or coupon notes 
and they are of frequent occurence. The same rea- 
son of convenience or quasi necessity is not, how- 
ever, present in the execution of ordinary bills and 
notes and it is believed that such a signature has 
not been recognized by American or English courts 
as sufficient.'* 

36 Cyc, 448, also states: 

"Signatures adopted by persons are sufficient to 
give validity to instruments even though they are 
illegible, or defective or contain only the Christian 
name of the person signing; or made with a lead 
pencil; or typewriter, or printed, or even cut from 
another instrument and attached to another.'* 

It is easy to see why the signature "P. T. Jones," 
while perfectly good is not as safe for the bank as 
"Percy T. Jones." If initials only were used, there 
may be a number of P. T. Jones in the community 
The possibilities are that there will be less number 
of persons known as Percy T. Jones in the communi- 
ty. In Section 8057, Revised Statutes of Missouri, 
1909, it is stated: 

"The words 'written' and "in writing' and 'writing 
word for word' shall include printing, lithographing 
or other mode of representing words and letters, 
but in all cases where the written signature of any 
person is required, the proper handwriting of such 
person, or his mark, shall be intended." 

In the negotiable instruments law, it is provided 
that a negotiable instrument must be in writing and 
signed by the maker or drawer. Since, as above 
quoted, the written signature of the person may 
mean the proper handwriting of the person or his 
mark, it would seem that a check or note signed by 
a mark would bind the person who made that mark. 
According to the law, this mark does not have to 
be witnessed (36 Cyc, 451), but, bearing in mind 
that you may have to prove the fact that the person 
made that mark on that instrument, though the 
law does not require witnesses, I should say that 
it would be extremely bad banking if the mark was 
not attested by at least one witness and preferably 
two. You, of course, are safer if the witnesses to 
this mark are not employes or stockholders of your 
bank. If they are employes of the bank, it is quite 
possible that the'r testimony can be weakened by 
the statement that, of course, they are interested 
parties and really might have witnessed the mark 
after the person left the bank. 

The one who signs in a trade or assumed name. 



under the negotiable instruments law, is as liable 
on a check or note as if he had signed in his own 
name, but here again you must be certain that the 
assumed name is so well known that you will have 
little trouble in proving who the person was. For 
instance there would have been little danger in 
taking a note from Samuel T. Clemens signed "Mark 
Twain," but there might be a great danger in taking 
a note signed "Samuel T. Smith," provided that 
was the first time such assumed name had been used 
by that man. 

You, of course know, that if a gentleman is prop- 
erly accredited he can sign in the name of his prin- 
cipal. In this connection, however, it is well to 
bear in mind that if any of you gentlemen ever act 
as agent, for someone else, in order to protect your- 
self, you should sign in such a way as to disclose 
who your principal is. Otherwise you are liable to 
be personally bound. 

It is also interesting to know that the abbrevia- 
tions "Jr." for Junior and "Sr." for Senior are not 
considered part of the name proper. (Neil vs. 
Dillon. 3 Mo. 59, and Hunt vs. Searcy, 167 Mo. 
158). Although John Brown has a son and has been 
in the habit of signing his documents "John Broi^-n, 
Sr.", if he should sign the check "John Brown," 
and leave off the "Sr." and you were satisfied it 
was the father's handwriting, it would seem that 
you could safely pay the check. The same thing 
is true in regard to the son. 

You perhaps often receive checks endorsed to a 
person as cash. Suppose the cashier is absent from 
the bank and you wish to further negotiate the 
check. Can it be done.^ The negotiable instruments 
act answers the question. It says: "Where an in- 
strument is drawn or indorsed to a person as 'cash- 
ier' or other fiscal officer of a bank or corporation, 
it is deemed prima facie evidence to be payable to 
the bank or corporation of which he is such officer; 
and may be negotiated by either the endorsement 
of the bank or corporation, or the endorsement of 
the officer." 

Doubtless one of the irregularities most often 
seen about checks that pass through a bank is 
where the name of the payee or of the endorser is 
wrongly designated or misspelled. According to the 
law, what should be done with such a check.'* The 
negotiable instruments law covers the case. It says: 
"Where the name of a payee or endorsee is wrongly 
designated or missp>elled, he may endorse the instru- 
ment as therein described, adding, if he thinks fit, 
his proper signature." 

There was a time in this state when persons who 
wrote their names on the back of a note of which 
they were not payees or indorsers were joint makers 
(45 Mo. 502). However, now, under the negotiable 
instruments act (Sec. 10033 of the Revised Statutes 
of Missouri, 1909) "A person placing his signature 
upon an instrument otherwise than maker, drawer 
or acceptor, is deemed to be an endorser, unless he 
clearly indicates by appropriate words his intention 
to be bound in some other capacity." — Financial Age. 

BORDER BANKS FEAR RAIDS. 



Comptroller of the Currency Williams has author- 
ized one of the principal national banks of the border 
to remove its gold stock and surplus cash northward 
a safe distance from the boundary to prevent possi- 
ble seizure of the treasure by the Mexicans. It is 
understood that other banks near the scene of the 
border disturbances may seek and obtain authority 
to take similar precautionarv^^easures.^ 
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TRIBVTE TO JAMES J. HILL. 

A resolution paying high tribute to James J. Hill 
was adopted by the directors of the First National 
Bank of New York. George F. Baker presented the 
resolution, which in part reads: "In any company 
that Mr. Hill might be placed he would be dis- 
tinguished. His general reading was of the widest 
and most varied extent, and hardly any branch of 
literature or science failed to obtain his attention 
and to furnish him material which his unusual mem- 
ory kept always ready for use. 

**In every step of the amazing progress of the 
Great Northwest, Mr. Hill has been at the head, 
giving freely and never sparingly of his advice, his 
means, his cattle and all that he possessed for the 
benefit of the people whom his vision, clearer than 
that of others, saw were to inhabit that great re- 
gion. 

**When history comes to enumerate the men of 
great ability whose peaceful deeds have largely ben- 
efited their fellows, whose labors have been to build 
rather than to destroy and whose marked character- 
istics have been generosity and unselfishness, the 
name of Mr. Hill will stand high on the roll.** 



RIGGS BANK CASE. 



It appears that the last chapter in the story of 
the controversy between the Riggs National Bank 
and the Comptroller of the Currency has been writ- 
ten. On June 21 Comptroller Williams consented to 
issue a certificate of approval of the application for 
renewal of the bank's charter, after having received 
a written pledge from the officers and directors to 
the effect that in the future the affairs of the insti- 
tution should be conducted "in strict compliance 
with the National Bank Act, and in conformity with 
the lawful rules, regulations and requirements of the 
Comptroller of the Currency, and to take all such 
action as shall be necessary to secure that end." 
No concessions have been asked or received on either 
side, and no compromises would have been expected 
under the circumstances. 

The Comptroller, in his lengthy letter to the 
Riggs Bank, states that, according to the information 
on file in his office, violations of the banking law 
and "irregular practices" began shortly after its or- 
ganization in 1896, and continued throughout the 
life of the bank until the summer or autumn of 
1914, when they were discontinued because of the 
action of his office. The bankers claim that the 
activities were as individuals and not as bank officers 
and that the assets of the Riggs Bank were in no 
way jeopardized by any external business relation- 
ships which they may have had. The favorable ver- 
dict of the jury in the United States Court very 
emphatically proved the correctness of their con- 
tention. 

The Riggs National Bank has won a victory for 
the banks of the United States, and it is quite un- 
likely that such proceedings will have to be under- 
taken in the future. — American Banker. 



SHE DIDN'T RAISE HER BOY TO BE A 
LOAFER. 



{A. B. A. Thrift Talks.) 

One of the most important lessons that a child 
can learn is that money is the representative of 
labor; a reward for services rendered; compensation 
for doing something, and not a gift to be had for 



the asking. The penny that is earned has a vastly 
different aspect from the one that is solicited. When 
the child grows up he will find that the world will 
not hand out money for the asking, but only in 
return for value. The growing boy or girl can have 
no better lesson than to be compelled to return 
something for their spending money. Even though 
the service rendered be trivial, such as carrying 
wood, washing dishes, dusting, etc., the value of the 
lesson remains. 

After earning money by labor, it becomes neces- 
sary that it should be well spent in order that the 
benefit, both morally and financially, be lasting. 
If the child is merely taught to earn money in 
order to spend, he is acquiting spendthrift " habits 
which will enlarge as the years go by, and be dis- 
astrous. Every parent owes a duty to the child 
in training it first to earn largely and then to spend 
wisely. 

The Curtis Publishing Company of Philadelphia 
employs over 50,000 boys in selling their publica- 
tions in odd moments. Such training inspires them 
with the instinct of salesmanship to a very creditable 
degree. The Company offers to secure good posi- 
tions for all boys who show marked ability. A boy 
in Passaic, N. J., is earning $5 a week out of school 
hours, and has $100 in the bank. Such opportuni- 
ties are on every hand for the boy, particularly, to 
profitably use his spare time, which otherwise might 
be frittered away to a damageable degree. 

The selling of papers, running of errands, for a 
store, and work of this order does not reflect on the 
standing of the parents — it is simply good training 
and those whose regard is worth having will recog- 
nize this fact. 

A certain mother in Staten Island whose boy 
used his out of school time in delivering packages 
for a dyeing establishment and earned $1 a week 
had the right idea. She insisted that he put a part 
of his earnings in the bank. As his earnings in- 
creased he increased his savings. He thought it 
hard at first to bank rather than spend his money, 
until he got the habit, but now he is glad that his 
mother was strict. He has recently bought an auto- 
mobile out of his savings, which might appear ex- 
travagant, but with such training he is sure to turn 
it into an earning power, 

A boy reared in such surroundings must be thrifty. 
This mother did not raise her boy to be a loafer, 
spending his time in the pool rooms, or on the streets 
wasting time, and learning bad habits. She helped 
him capitalize his spare moments for substantial 
results later in life. 

On the home training depends largely whether or 
not the boy is to be thrifty or spendthrifty; a saver 
or a waster; a soldier in the great army of those who 
work, or a loafer straggling in the rear. 

EFFECT OF COMPETITION FOR DEPOSITS 
ON INTEREST RATES. 



Henry C. Swords, President Fulton Trust Co., 
New York City. 



Competition is said to be the life of trade, but I 
have never heard it explained, and what is more I 
do not know who said it nor do I see exactly wh re 
the point comes in. Competition may ma 
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lively, but that is not so desirable as to make it 
profitable. Americans believe in big things, and it 
would look as if large undertakings were more de- 
sirable in some quarters than net results. 

The paying rate for money seems to receive less 
attention than it deserves as the competition keeps 
the rate up. This applies especially to rural dis- 
tricts, or rather to country towns, where competition 
between banks of deposit, trust companies and sav- 
ings banks has stimulated the rate paid on deposits. 
In order to make interest there is a growing ten- 
dency for institutions to become investment concerns 
carrying large amounts of interest bearing securities 
subject to fluctuation, not only depending on the 
changes of value, but also upon the fluctuation of the 
rate of interest; for instance, even the best underlying 
savings bank bonds had a large drop after 1907. 

The original idea of all institutions taking deposits 
was to use them in short maturing obligations so 
that the receipts as shown by the receiving teller's 
desk could be followed by an increase of loans or 
decrease as the case might be, in fact the business 
was supposed to work automatically. This cannot 
so well be done practically with an institution which 
bases a considerable portion of its business on in- 
vestments as they can not be automatically bought 
and sold as the requirements of the business dictate 
but must wait for a market, and then comes the 
tendency to pay a high rate of interest so that the 
deposits will not run down before fixed assets can 
be liquidated. 

An idea seems to exist that a very large business 
can be done at a loss which in some mysterious way 
can be changed into a profit if it is large enough. 



In other words, that the volume of business should 
produce some result independent of the basis on 
which it is done. This, I fear, cannot be worked 
out. The custom has sprung up in the banking 
business of advertising resources without liabilities. 
It is really very misleading, as it gives the impres- 
sion that the resources belong to the institution and 
not to the creditors. The only resources that count 
are the resources over liabilities. 

For most people it is only safe to use money 
to make interest. When an attempt is made to 
become a merchant banker it requires a class of 
business talent which is not common among men 
who have been educated behind bank counters 
where bookkeeping is a large portion of the training- 
However, there are a few who have, and no doubt 
will continue to make great profits. 

The man with the ability to buy and sell and be 
a successful merchant banker who will work on a 
moderate salary for a corporation owned by many 
stockholders, is something of a philanthropist. 

We hear vague rumors of interest rates as high 
as 4 per cent being paid in some of the country 
towns plus some reserve which must be kept by 
all institutions, bringing cost rate up, plus also the 
expenses of the business and the taxes. The money 
bought at any such price, when we are face to face 
in New York with a 2 per cent demand money 
market and 3 per cent time money, would seem as 
if the institutions paying such high rates must have 
unusual facilities for using the money and keeping 
it liquid which does not exist in or about New York. 
Perhaps it might be studied and taken advantage 
of by the metropolitan banker. 
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240 Modern Rooms 



Recognized as the Popular Headquarters for 
North Dakota Bankers 
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THE FIRST NATIONAL BANK 

FARGO, NORTH DAKOTA 

ESTABLISHED IN 1878 

THE OLDEST BANK IN NORTH DAKOTA 

CAPITAL. SURPLUS AND PROFITS. S535.000.00 



E. J. WEISER. PRESIDENT 

F. A IRISH. Vice President 

J. S. WATSON. Vice President 



G. H. NESBIT. CASHIER 

E. G. CLAPP. Ass'T Cashier 

H. D. CROSBY. ASS'T CASHIER 



WE RESPECTFULLY SOLICIT YOUR BUSINESS 



E. A. MO VI US. 

The many friends of E. A. Movius, among the 
bankers of North Dakota, were greatly shocked to 
learn through the public press of his sudden death 
at his home in Lidgerwood, Thurdsay, July 6th. 

Mr. Movius was one of the pioneer bankers of 
the Northwest and his loss will be deeply felt in 
the state. Deceased was born May 5, 1858, at 
Golnow, Germany, and coming to this country in 
his early youth, settled with his parents first in 
Glenwood, Minn., and later at Big Stone, S. D„ 
moving to Lidgerwood, North Dakota, in 1887, 
where he engaged in the farm implement business 
with his brother. J. H. Movius. Later the firm of Mo- 
vius Brothers was merged into the Movius Mercantile 
Company and the Movius State Bank was organized 
with E. A. Movius as president. In 1901 the state 
bank was converted to the First National Bank with 
E. A. Movius as president, W. R. and J. H. Movius 
as vice presidents, and Miss M. O. Movius, a sister, as 
cashier. The Movius Land & Loan Company was 
also organized later on and the Movius family were 
interested in banks at Great Bend, N. D., Veblen, and 
Lake City, South Dakota, and Mott, North Da- 
kota. 



Funeral services were held Sunday, July 9th, 
from the Episcopal Church at Lidgerwood, Bishop 
Tyler officiating. Masonic services were held at 
the cemetery. Mr. Movius was a member of the 
32nd degree Scottish Rite Masons and of El Zagal 
Temple of the Mystic Shrine of Fargo. 



TO DOUBLE INCOME TAX RATE. 



Tentative agreement on the new revenue bill, has 
been reached by the democratic subcommittee au- 
thorized to frame the measure. The subcommittee, 
consisting of Leader Kitchin, Representative Hull, 
and Representative McGillicuddy, expects to submit 
the completed bill to the full democratic membership 
of the ways and means committee next week. 

The income tax section of the bill is practically 
complete. It would double the present rate on all 
incomes. There will be no lowering of the present 
exemption of $3,000 for a single person and $4,000 
for married persons, but beginning at these figures 
each income will be taxed two per cent until the 
surtax is imposed. Under the present plan the sur- 
tax will become operative on incomes of $15,000 
and will practically double the present surtax. The 
subcommittee estimates that the increased tax will 
be evenly distributed and that with proper collec- 
tion methods it will bring in upwards of $100,000,- 
000. 

The subcommittee proposes in the inheritance 
tax section to exempt all bequests up to $50,000. 
Above that figure inheritances will be taxed on a 
graduated scale beginning with a basic rate of 2 
per cent. The system of taxing munitions of war 
is still in dispute and it probably will be threshed 
out in the full committee, although the subcommittee 
will recommend a plan worked out by Representa- 
tive Hull. 

Practically all of the stamp taxes imposed in the 
war revenue act will be eliminated by the subcom- 
mittee. These taxes brought in about $45,000,000 
out of the $95,000,000 raised by the act. The re- 
maining $40,000,0()0 will be continued as special 
taxes. 

Majority leader Kitchin said that the democratic 
members of the committee would endeavor to have 
the bill completed for presentation to the full com- 
mittee late next week. He declared that a vigorous 
eCFort would be made to rush the measure through 
the House before July 4. The Mexican situation, 
however, may alter plans. 

WANTED — Second-hand bank fixtures for small 
cauntry bank. Address R-7, care N. D. Banker. 
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THE CITY 
NATIONAL BANK 

Bismarck, North Dakota 

Accounts of Banks and 
Bankers solicited 

EVERY FACILITY FOR GOOD SERVICE 



C. REMINGTON, 

President 



B. C. MARKS, 
Vice Pres. 



J. A. GRAHAM, 

Cashier 



PROTECTIVE DEPARTMENT 



BLUFF. 



WARNING. 



We again call your attention to a party who has 
operated under different names for the past six 
years using checks on the following firms: 

Glidden Varnish Co. 

Pittsburgh Plate & Cut Glass Mfg. Co. 

Scranton Engine & Electric Co. 

Simmons Hardware Co. 

Western Electric Manufacturing Co. 

This party recently appeared in Great Falls, 
Montana, giving the name of George Tobin and in- 
duced a real estate man to endorse a check pur- 
porting to have been drawn by the Western Electric 
Company on the Chase National Bank, New York, 
for $200. 

He may appear in North Dakota. If so please 
wire Association headquarters promptly. 

LOST OR STOLEN. 



Olympia (Wash.) National Bank.— W. H, Kniffin, 
Jr., says: "Edward Burke may have been right in 
his observation that *you cannot indict a nation,' but 
we will all agree upon the proposition that the 
Americans are a nation of wasters. Nature has been 
prodigal with us, and we have been prodigal with 
what she has given us. We have wasted our forests 
until the end of our timber supply is in sight. Half 
our coal energy goes up the chimney. Our water- 
power turns few mill wheels, and the substance of 
our soil had been taken out in bumper crops until 
the abandoned farm calls a halt. Waste is on every 
hand, and in every community, and if you would 
see it, look around you. 

**The great American game is not base ball — it is 
bluff; the putting on of a false front, assuming to 
be what we are not, and pretending to have that 
what we do not possess. We want lobster on a 
ham-and-beans income and auto when we ought to 
hike. The banker the grocer, the butcher, the tailor, 
the chauffeur knows the bluffer, for his masquerade 
fools no one but himself." 



Certificate of deposit No. 1043 issued by the First 
State Bank of Hague, N. D., in favor of J. A. 
Peterson has been lost or stolen. 

Notify Secretary's office if presented for payment. 
The open season for crooks is approaching. Tele- 
graph or telephone association headquarters promtly 
giving details of all fraudulent checks and other 
work of these artists and we will do our part to 
put them out of business in North Dakota. 



WANTED — A position in some bank, either town 
or country, by a young man of 23 with good hab- 
its, 9th grade education, who would like to learn the 
business. Is at present a rural letter carrier. Best 
of reference. Address S-22, care North Dakota 
Banker, Fargo, N. D. 



WANTED — Country Bank position, by experienced 
bookkeeper and collector. Would like to invest with 
position. Address, A. -8, care North Dakota Banker. 
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WHY NOT EMPOWER THE BANKS TO SEND 

FARM MORTGAGES TO REGIONAL 

INSTITUTIONS? 



* Checks are 
money** 



Many inquiries have been received by the Agri- 
cultural Commission of the American Bankers* Asso- 
ciation with reference to the rural credit bill now 
before Congress. B. F. Harris, chairman of the com- 
mission and editor of the commission's organ, **The 
Banker-Farmer", and his associates have been loth 
to express their minds on the subject, feeling that 
should they say a word of critici&m it would be said 
that they were moved by **banker*8 bias." For 
that reason, nothing has been said by the commis- 
sion or by the American Bankers' Association, until 
recently, when Mr. Harris expressed himself as fol- 
lows in an editorial in the A. B. A. "Journal." 

**The least we might say would be this: If the 
real desire is to secure prompt and wide-spread re- 
sults for the farmers mortgage loans — and mortgage 
loans, not short time credit, is about all with which 
the bill seems to be concerned — why should it not 
provide that state banks that carry farm mortgages 
and national banks that are now empowered to 
carry some farm mortgages, may also send their 
farm mortgages up to the regional banks, as the 
new banks provided for may do? 

**If present state and national banks may send 
up farmers* and merchants' notes for bank notes — 
why too may they not send up mortgages as basis 
for regional bank farm mortgage bonds? With what 
result! If our present going country banks were 
given this outlet proposed for new banks, they could 
immediately respond to every proper demand; their 
increased volume and turnover would result in lower 
rates and margins of profit, and in addition would 
render a tremendous service by releasing all the 
money necessary to take care of the farmers* short- 
time demands. 

'*The bill, as it is, will accomplish no such purpose, 
and by its duplication and extension of organization 
will but add to expense, unless, or until a very large 
volume of business is developed. 

"Is it^ real eflSciency or business sagacity to alto- 
gether overlook, reject, or fail to give equal privileges 
to existing aggencies, and thereby increase expense 
and delay while it is attempting to build up an en- 
tirely new system? 

"If a Federal clearing or discount system may be 
properly operated in connection with state and na- 
tional banks, as through our present Federal Reserve 
System, (and this new rural credits bill, or rather 
farm mortgage bill, proposes to do the same thing 
for farm mortgages, provided these farm mortgages 
come from new and little "overnight" associations) 
why can't they likewise take such farm mortgages 
from existing and more stable and responsible in- 
stitutions? This would render greater and earlier 
and wider service to all parties concerned. 

"As the bill now stands, in event of not suflScient 
community interest to warrant the establishment of 
a local association, a state but not a national bank 
may be appointed as agent to do what apparently 
there is no real demand to have done. Do you 
wonder that we hesitate to comment on some of 
the curious features, nor that *what reason did not 
dictate, reason cannot explain,' in legislation, or 
politics, or whatever you would call it. 

"It does not seem that it is again necessary to 
state that farmers do not ask for subventions or 
special privileges, though the politician continues in 
his attempts in this direction. We are omitting 




I; 

I Safety and Advertising 

When a bank has adopted National 
Safety Paper for the protection of 
its clients' checks, it is entitled to a 
recognition of that service. 

Why not, therefore, acquaint your 
customers wirh what you are doing 
in their interest? 

That can easily be done on the fly- 
leaf of the check book. 

Ask your stationer, printer, lithographer for 
checks on National Safety Paper or write ut 
for samples. 

George La Monte & Son 

Founded 1871 
61 Broadway New York 
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every *word or act* in opposition to anything that 
will really benefit the farmer or meet his needs and 
desires, but, honestly, will this bill as it is make any 
real headway or give him what he is being led to 
expect.*" — Financial America. 

RURAL CREDITS AND PANICS. 



We are doubtful of the wisdom of a rural credits 
plan of national scope which fails to make due use 
of existing agencies for the establishment of a farm 
financing system, but we do not believe that the 
plan comprehended by the Hollis Bill, which has 
now passed the Senate, contains elements of danger 
to the extent feared by Mr. Jacop H. Schiff. 

At a meeting of the Chamber of Commerce of 
the State of New York, Mr. Schiff expressed anx- 
iety lest the Hollis Bill, as a law, might ultimately 
bring about a situation such as was experienced in 
the time of Andrew Jackson, which led to the panic 
of 1837. The chief cause of that panic was what 
the late Edward M. Shepard, in his '*Life of Martin 
Van Buren,'' characterized as **an amazing extrava- 
gance of land speculation.** Mr Shepard pointed out 
further: 

The enormous expansion of bank credits 
during the three years before the breakdown 
in 1837 was rather the symptom than the cause 
of the disease. The fever of speculation was 
in the veins of the community before "kiting** 
began. Bank oflScers dwelt in the same atmos- 
phere as did other Americans, and their san- 
guine extravagance in turn stimulated the uni- 
versal temper of speculation. 
The safeguards against private or corporate specu- 
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lation and extravagance — safeguards upraised by 
law, experience and by a higher standard of respon- 
sibility — are manifold today. In Andrew Jackson*s 
time these safeguards were largely lacking. The 
deposits placed with the banks by the government 
were utilized to the extent of many millions of dol- 
lars for speculation in land enterprises. The deposits 
which the government shall make in the land banks 
under the Hollis bill, might run up to sixty millions 
of dollars in ten years. This amount invested in 
agricultural mortgages would certainly not be readily 
turned back again into money if the government 
should call for a return of the funds, but the credits 
would be represented in sound land values and this 
would mean a situation infinitely safer than one in 
which government funds had been used in venture- 
some enterprises. 

Unquestionably, however, Mr. SchifiF's criticism is 
correct in principle. A resolution adopted by the 
Chamber of Commerce places that organization on 
record as against **any method of agricultural bank- 
ing in the United States which requires the use of 
government funds or the use of any postal savings 
deposits in any rural banking project.*' It is our 
opinion that the use of government funds in this 
way would be unwise politically as well as economic- 
ally. The rural credits idea as developed in Con- 
gress is open in some respects to the criticism that 
political effect has been a lively consideration. The 
farmer is not in need of charity and the country 
does not consider that its Congressmen are doing 
their duty when they seeek to utilize government 
money to line their own political nests. What is 
needed is a system for facilitating rural credits; not 
a system in which the government, rather than es- 
tablished banking agencies, is to be called upon to 
supply farmers with money. What is necessary above 
all is to provide means whereby our farmers shall 
be insured against having to pay exorbitant rates of 
interest. Is it necessary for the government to sup- 
ply funds in order to prevent usury? — Financial 
A merica. 



THE RIGGS BANK ACQUITTAL. 

The acquittal of President Charles C. Glover and 
two of his associates in the management of the 
Ri^gs National Bank of Washington of the charges 
which had been brought against them and their in- 
stitution by the Secretary of the Treasury and the 
Comptroller of the Currency, should prove of ines- 
timable value to the entire banking community, 
if only for the reason that it demonstrates once again 
the fact that oflScial tyranny has no place in this 
country except in the minds of the unfortunate vic- 
tims — that, in other words, such tyranny can only 
thrive where cowardice and fear have prepared the 
soil for its nurture. 

From the very outset of the ugly fued which has 
darkened the last year or two of our banking his- 
torv, it was apparent that the Treasury bureaucrats 
had not the slightest chance of winning their case. 
Yet the occasion of the Grand Jury's indictment of 
the Riggs bank officials was heralded far and wide 
as a sort of vindication of the Treasury's seneral 
policy of inquisition and repression towards the na- 
tional banks, and particularly the banks of the coun- 
try's financial metropolis, which the general public 
was taught to regard as the haunts of thieves and 
pirates. However, it now must be apparent even 
to those who are primarily responsible for this pow- 
erful and malicious perssecution that the time has 
arrived when public attitudes toward corporate en- 



deavor, otherwise known as big business, even where 
a bank is concerned, are no longer governed by the 
demagogic diatribes of self seeking politicians. It 
took the jury before whom the Riggs bank officials 
were tried only nine minutes from the time they 
left the jury box to reach a verdict establishing the 
defendant's innocence of the perjury charge, and 
news advices from the Capitol state that the ac- 
quittal was made the ocasion of a popular rejoicing 
in which all of Washington, official and unofficial, 
joined. It has been a long time, indeed, since a 
banker accused of a crime, justly or unjustly, has 
not felt the sting oi public execration, and it must 
have been as much a source of wonderment as de- 
light to the vindicated bankers to find themselves 
the cause of so much popular jubilation. This al- 
most unprecedented demonstration must have in- 
deed come to them as a revelation of the new public 
attitude toward banking and business endeavor. 

The decision of Justice McCoy in the injunction 
suit was handed down after the acquittal, and while 
it denied the charge of conspiracy of certain Treas- 
ury officials to ruin the bank, it further emphasized 
the fact that the Courts will not recognize that any 
government official has a Czar-like power to do as 
his own will dictates. 

For the banking community at large, the Riggs 
bank trial contains a valuable lesson. It is that 
silence under attack — a silence born of moral cow- 
ardice — does not pay. So far as can be observed 
the disagreeable notoriety which overtook the Riggs 
National has cost that institution not one dollar 
of deposits or profits. Of course, the taint of a 
Grand Jury indictment can never be entirely ob- 
literated, for no matter how completely the Courts 
may have vindicated the accused, there still will be 
some who cannot rid themselves of the suspicion 
that where there is so much smoke there is also some 
fire. But the loyalty with which the Riggs bank's 
depositors stood by the officers is only what any 
other well managed, serviceable bank might expect 
under similar conditions. But no bank or financial 
institution worthy of the confidence of its clients 
can afford to remain silent when subjected to official 
persecution. Silence under such circumstances is 
tantamount to confession of guilt, and the deposi- 
tors would be justified in withholding confidence 
from a bank that would hesitate to strike back. It 
is to be hoped, therefore, that the lesson which the 
Riggs bank's recent experience conveys will not be 
lost upon other banks which have come in for more 
than their share of official repression of late. Finan- 
cial Age. 

Parties interested may learn of an opportunity to 
purchase controlling interest in two North Dakota 
banks by addressing the Secretary's office at Fargo. 

One of our members wants a bookkeeper at once. 
Must be a young man who has had some experience 
and willing to work hard. A Scandinavian preferred. 
Address, giving salary with experience and references, 
Bookkeeper No. 1, care North Dakota Banker. 

A member of the Association wants a bookkeeper 
who is able to take shorthand and do typewriting. 
The right man can obtain a good position by apply- 
ing promptly. Address applications to Bookkeeper 
No. 2, care North Dakota Banker. 



The preliminary examination of the Security State 
Bank, Medina, was made by State Examiner G. J. 
Johnson, May 23, 1916. 
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THRIFT OF TIME. 



(A. B. A. Thrift Talks.) 

One of the most important lessons any individual, 
young or old, can learn is the value of time; for 
time is not only money but can be turned into 
money if the habit of thrift attends its use. Those 
who employ labor quickly realize the importance of 
the time element in all business transactions, for 
the labor cost, which is so vital an element in the 
cost of everything, depends upon the thriftiness of 
the worker in the use of his time. The minute that 
does not produce something is not only wasted 
but a costly minute to somebody. Many a man 
fails because he cannot get results from labor. 

Children should be taught to regard the time 
they are not in school as an opportunity to earn 
naoney. It should not be idle time, or merely play 
time, for the child does not need recreation so much 
as a change of occupation. Most of us play too 
much; and the child that is taught to turn out of 
school hours into recreation that brings returns has 
learned one of life's most helpful lessons. 

The young man or woman starting out in a busi- 
ness career needs to learn the same lesson — that the 
time out of business is not merely for play, but for 
self improvement. It is not what you do between 
eight and six that brings business success, but what 
you do from six to eight. Visit any of the Young 
Men's Christian Associations that runs study courses, 
or the night schools, and you will find a body of 
young men and women who properly value the 
spare time business allows and are using it for self 
improvement. These are marked men. They are 
bound to win. They will get somewhere because 



they are willing to pay the price of self denial. They 
figure that three or four nights a week for a year 
or two will add materially to their power to do, and 
power to do commands its compensation. We pay 
trained men, and nowhere is training so easily to 
be had as in the spare hours. 

A young man applied to a bank recently, saying 
that he worked nights and had a few hours a day 
to give to other work and wanted to help the family 
hy thesse added efforts. He has the right stuff in 
him. In the daily papers comes the story of a man 
who was in a like position, and, seeing an adver- 
tisement for a man who could give a little extra 
time to the work in mind, answered it and added 
ten dollars a week to his salary for eleven years 
with no injustice to other demands. He was the 
only applicant. 

The world is full of disgruntled and dissatisfied 
individuals who would be happier and far better off 
if they would stop whining and complaining, and 
look around for opportunities to earn extra money, 
or spend the spare hours in preparation for the 
greater opportunities that open to the trained man 
and woman. The correspondence schools have done 
wonders in training students for better things, and 
merit the thanks of all who are interested in the 
improvement of the race. 

Thrift of time will make a man rich beyond his 
fondest dreams, and waste of it will make him poor, 
however rich he may be, and the best lesson you can 
teach your child — yea, the best lesson you can learn 
yourself, is to use the time you are not working for 
your boss, or sleeping, or resting, in such a way 
that it will put dollars in your pocket or brains in 
your head. It is likely to do both. 



THE CHASE NATIONAL BANK 

OF THE CITY OF NEW YORK 
S7 Broad^vay 

UNITED STATES DEPOSITORY 

Capital $ 5,000,000 

Surplus and ProfiU (Earned) 10,369,000 

Deposito 280,768,000 

OFFICERS: 

A. BARTON HEPBURN, Chairman 

ALBERT H. WIGGIN, President. 
SAMUEL H. MILLER, Vice President. EDWIN A. LEE, Assistant Cashier. 

EDWARD R. TINKER. Vice President. WILLIAM E. PURDY, Assistant Cashier. 

CARL J. SCHMIDLAPP, Vice President. CHARLES D. SMITH, Assistant Cashier. 

ALFRED C. ANDREWS, Cashier. WILLIAM P. HOLLY, Assistant Cashier. 

CHARLES C. SLADE, Assistant Cashier. GEORGE H. SAYLOR, Assistant Cashier. 

M. HADDEN HOWELL, Assistant Cashier. 

DI RECTORS 

HENRY W. CANNON JOHN J. MITCHELL 

A. BARTON HEPBURN GUY E. TRIPP 

ALBERT H. WIGGIN JAMES N. HILL 

GEORGE F. BAKER, Jr. DANIEL C. JACKLING 

FRANCIS L. HINE FRANK A. SAYLES 

CHARLES M. SCHWAB. 

WE RECEIVE ACCOUNTS OF 

Banks, Bankers, Corporations, Firms or Individuals on favorable terms, and shall be pleased 
to meet or correspond with those contemplating making changes or opening new accounts. 

FOREIGN EXCHANGE DEPARTMENT. 
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BANKERS AGREE TO SUPPORT THE 
NEW PAR CLEARING SYSTEM. 



The principal banking institutions of the country 
and the big clearing houses have given the Federal 
Reserve Board assurances that they will support the 
new check clearing plan formulated by the board 
and that body now^ feels confident of the ultimate 
success of the new arrangement. The assurances of 
support was communicated to the Board by a com- 
mittee, consisting of George M. Reynolds of Chicago, 
Chairman; Frank O. Watts, of St. Louis; J. W. Perry 
of Kansas City; J. K. Ottley of Atlanta and Walter 
Frew of New York City, which was appointed to 
represent a conference of the clearing house associa- 
tions of the principal cities of the country recently 
held at Chicago. 

The bankers came to Chicago hoping to get the 
board to agree to defer the effective date of the 
new plan but the board definitely declined to make 
another postponement. The bankers pointed out 
that the clearing plan will upset many of their check 
clearing arrangements and that a great deal of work 
must be done in the revision of detail work, but the 
board insisted that no further postponement will be 
practicable. The clearing house men agreed to go 
forward with a readjustment of the clearing house 
business and to further the interests of the new plan 
as much as possible. 

In this connection the Wall Street Journal of 
June 23rd prints a very interesting article calling 
attention to the fact that the movement to bring 
about an amendment to the Federal Reserve Act 
so that country banks may continue to carry the 
three percent reserve with approved reserve agents 
after November, 1917, instead of transferring it to 
either the Federal Reserve banks or to their own 
vaults, as at present provided, and the movement to 
perfect the carrying out of the Federal Reserve 
Board's check collection plan on July 15th are not 
entirely unconnected with each other. Attainment 
of the object sought in the first case would also 
prejudice the comprehensive check collections con- 
templated. 

The proposed modification of the new reserve re- 
quirements is embodied in the co-called Pomerene 
Bill which is receiving the active support of C. A. 
Hinsch, Chairman of the Federal Legislative Com- 
mittee of the American Bankers' Association. The 
object sought is to maintain the existing relations 
between country banks and their reserve agents. 

"Prior to the passage of the Federal Reserve 



Act," Mr. Hinsch says, "national banks located in 
the country were required to carry 15 per cent re- 
serve. Of this amount it was necessary for them to 
carry 6 per cent in cash, the other 9 per cent to 
be represented by balances due from approved re- 
serve agents. Under the Federal Reserve Act at the 
end of the transition period, November, 1917, 
country banks will be required to carry 4 i>er cent 
in cash, 5 per cent with the Federal Reserve Bank, 
and the balance 3 per cent in cash or on deposit 
with the Federal Reserve Bank, a total of 12 per 
cent, or twice the amount of the non-productive 
reserve they are required to carry under the National 
Bank Act.*' 

If banks endeavor to maintain the existing re- 
lations with their present correspondents in reserve 
cities the balance carried with them will add to the 
required reserve and in this way increase bank re- 
serves beyond the point at which they were neces- 
sary to be maintained before the Federal Reserve 
Bank Act went into existence. For this reason the 
effort is made to qualify the Act so that the addi- 
tional threee per cent reserve which goes into effect 
in November, 1917, can be carried with approved 
reserve agents in reserve cities. In case of a failure 
to amend the Reserve Act along this line banks will 
surely hesitate some about accepting the par col- 
lection system. 

It is interesting to note in this connection, ac- 
cording to the Wall Street Journal, that the Ameri- 
can Bankers Association has now come out in favor 
of the Federal Reserve Check Collection plan, and 
in so doing seems to be working in opposition to Mr. 
Hinsch and the numerous state banking associations 
which met recently in St. Louis and passed resolu- 
tions requesting the Reserve Board to postpone the 
inauguration of the collection plan. 

EFFECTIVE BUSINESS TRAINING. 



Attention is called by Mr. John Clausen, manager 
of the Foreign Trade Department of the Crocker 
National Bank of San Francisco, to the assertion 
of the Sage Foundation that only about five per cent 
of the males of the United States are prepared by 
definite training for their various occupations in 
life. He points out that our present courses of early 
studies are lamentably inadequate to meet the needs 
of our young element, who in such a large percent- 
age plan for commercial carers. It would seem, how- 
ever, that the first forward step to devise effective 
courses of study and methods of commercial attain. 



What is Washington Doing Now? 

You will never have to ask that question if you are a subscriber either to the 

Bankers' Information Service or the Federal Trade Information Service 

Two DAILY Reports from the National Capital, the one keeping the Inost 
progressive BANKERS of the country closely and accurately informed of all 
activities of the Federal Government which touch their interests; the other 
performing a like service for executive officers of INDUSTRIAL CORPORA- 
TIONS and CORPORATION COUNSEL. 
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ment would be to unite educational agencies in pro- 
moting a specialization of instruction toward the 
most direct preparatory training. 

Substantial progress has been made in the last 
few years in establishment of courses of business 
training, but there is still lacking the unification of 
educational agencies in promoting the specialization 
of which Mr. Clausen speaks. 

There is no direct uniformity at present in meth- 
ods of training for commercial life. Schools of 
business are being esti^blished in connection with 
our universities; individual business schools are being 
set up, their courses devoted to studies intended 
to equip young men for responsible commercial po- 
sitions at home or abroad; under the direction of 
financial and commercial institutions special classes 
for a limited number of pupils are being conducted 
but a comparison of these various mediums of train- 
ing reveals much of difference in the way of methods 
and instruction, and also a lack of men fit to ad- 
minister work. 

A distinctive and constructive step forward will 
be made when our educators and business leaders 
throughout the country cooperate in the formulation 
of uniform, specialized methods and courses for the 
preparation of our young men for business careers. 
— Financial America. 



COUNTY DEVELOPMENT AS AN OBJECT IN 
COMMERCIAL ORGANIZATION WORK. 



One can find suggestions in any corner of the 
country as to what sort of work a commercial or- 
ganization should set its hand to and as to how it 
should do the work in order to obtain the best re- 
sults. Officials of business associations in every sec- 
tion of every state of the Union are sending to Daily 
Financial America reports of what their organizations 
are doing and how they are doing it, and reports from 
many quarters show that the publication of these 
reports is proving stimulative of greater efficiency 
in commercial organization work. The following 
article is by W. W. Bain, managing secretary of the 
Commerciil Club of Everett, Wash. 



Everett, Wash., has a population estimated at 
32,000, is the leading logging, lumber and shingle 
centre of the Pacific Northwest. 

Its Commercial Club has grown steadily until it 
now has nearly seven hundred memberships with 
annual dues of $20 each. 

The efforts of the Club have recently been bent 
toward the development of Snohomish county as well 
as the City of Everett and some remarkable objects 
have been realized. 

First: The bonding of the county for $1,813,800 
for a system of 130 miles of permanent, hard-sur- 
faced roads. This system will take about three 
years to construct and by that time with money 
from other funds the mileage will be increased to 150 
miles. This will connect the various districts and 
give Snohomish cpunty the most complete system 
of paved highways in the entire Pacific Northwest. 

Second: A new bridge is being constructed across 
the Snohomish river to Smith Island which will give 
immediate access to 2,300 acres of rich bottom land 
and ultimate access to over 5,000 acres. This land 
will be sub-divided into comparatively small tracts 
and will add materially to the county's wealth from 
an agricultural standpoint. This bridge is also the 
first unit in a series of four bridges crossing the 
Delta of the Sonhomish river which, when com- 
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pleted, will bring Everett seven miles nearer to the 
entire north end of the county. 

Third: After four years* persistent eflPort ar- 
rangements have been made for the completion of 
Snohomish county's section of the Stevens Pass 
highway over the Cascade mountains, which will be 
the most direct trans-mountain automobile route 
from Spokane to Puget Sound. Chelan, King and 
Snohomish counties have taken care of the sections 
of this road in their respective counties without one 
cent of state aid. Authorities claim that this high- 
way will open traffic earlier and remain open later 
than the Snoqualmie Pass highway, upon which 
hundreds of thousands of dollars of state money 
have been expended. This accomplishment will 
bring thousands of tourists through Snohomish 
county and Everett annually who, without it, would 
miss our district completely on their transcontinental 
trip. 

Fourth: The club successfully urged the county 
commissioners to create the office of farm agent or 
county agriculturist, so that greater efficiency might 
be derived from the efforts of those people engaged 
in developing this particular branch of our county's 
resources. 

Fifth: A county develpoment bureau has been 
added to the club, and frequent meetings are held 
held with representation from every grange, famer's 
club and smaller city commercial club in the county. 
Through this means the influence of the club is being 
felt in every part of the country, and real coopera- 
tion is replacing the former feeling of jealousy be- 
tween Everett and other important centres of Sno- 
homish county. 

The foregoing statement of real, substantial pro- 
gress covers but one phase of the Everett Commer- 
cial Club's efforts, but all who have contributed their 
time and money to these accomplishments may well 
believe that they have done something really worth 
while. — Financial America. 



Mr. E. L. Hugelen, formerly assistant cashier of 
the State Bank of Warwick, has been elected cashier 
of the State Bank of Grenora, N. D., and E. O. 
Peterson succeeds E. L. Hugelen as assistant cashier 
of the State Bank of Warwick. 
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THE ORIGIN OF MUTUAL SAVINGS BANKS 



By N. F. Hawley, Treasurer Farmers & Mechan- 
ics Savings Bank, President Savings 
Bank Section, American 
Bankers' Association. 



Mr. Kniffin, in his book on savings banks, states that 
the savings bank movement found its first literary 
advocacy in France, the first practical test in Ger- 
many, and the first statutory regulations in England. 

But the honor of establishing the first savings 
bank is in dispute, being claimed for both England 
and Germany. Daniel Defoe, the author of Robin- 
son Crusoe, in England made the first suggestion 
of a savings bank in 1689, but it was to be a public 
benefaction, while the mutual savings bank is a 
private philanthropy. His plan was to have wage 
earners pool a certain amount of their earnings and 
place the pool at the disposal of the government, 
the latter to pay interest and the depositor to draw 
out funds in proportionate to his deposits whenever 
he needed them to tide him over any emergency. 

The idea of an institution where the wage worker 
might deposit his savings and draw them out when 
necessary with interest, according to the time left 
on deposit, was first, in fact, utilized in Germany 
in 1765 by a number of citizens of Hamburg. 

The movement spread rapidly throughout Europe, 
the well-to-do classes encouraging it because it not 
simply tended to thrift among the industrial classes 
but also discouraged the tendency to socialism, of 
which there was great fear after the French revolu- 
tion. The churches encouraged the movement be- 
cause it tended to sobriety among the working peo- 
ple. In some churches deposits were received only 
on Sunday evening. It was therfore a part of the 
church work. The "Sunday Bank" at Hereford was 
a charitable organization open only on Sunday morn- 
ings. In other places sick and aid societies and fru- 
gality leagues or clubs started savings arrangements 
which were in the nature of savings-banks. 

The first modern savings bank, however, is said 
to date from May 10, 1810. This bank was organ- 
ized in Ruth well, Scotland, by Henry Duncan. It 
embodied the idea that working people should or- 
ganize to help themselves and that the only part 
which people of higher rank should take was by af- 
fording an institution in which the laborer might 
put his savings and thus be afforded encouragement 
to industry and economy. The Duncan bank em- 
bodied two curious features afterwards omitted from 
other savings banks, namely, that every depositor's 
record must be investigated before he was prmitted 
to make a deposit, and, secondly, the rate of in- 
terest he was to be allowed was decided upon before 
he could join the bank. 

In America savings banks were started almost 
simultaneously in Philadelphia, New York and Boston. 

Accounts of the establishment of savings banks 
in Europe and their success and usefulness having 
reached America, on November 20, 1816, certain 
gentlemen, residents of Philadelphia, met and agreed 
upon establishing a savings bank in that city. On 
>fovember 25, they organized with twelve managers. 
A plan was agreed upon and at an adjourned meet- 
ing the articles of association of "The Philadelphia 
Savings Fund Society" were adopted. Monday, 
Dec. 2, 1816, the society first opened its doors for 
business and has since continued, although it was 
not until 1819 that an act incorporating the society 
was approved by the government of the Common- 
wealth of Pennsylvania. 



Curiously, in New York at almost the same time, 
namely, Nov. 29, 1816, Dewitt Clinton and other 
prominent residents of the city met to consider the 
organization of a savings bank and a motion to 
organize su^h a bank was adopted. Such organiza- 
tion was soon afterwards made but the bank was not 
chartered until March 26, 1819, and not until after 
the organizers of the bank had demonstrated that it 
was a movement to alleviate poverty and "to cherish 
meritorious industry, to encourage frugality and re- 
trenchment and to promote the welfare of families, 
the cause of morality and the good order of society." 

In Boston, a savings bank was chartered almost 
simultaneously with the starting of the movement 
in Philadelphia and New York. "The Provident 
Institution for Savings in the Town of Boston" was 
chartered on December 13, 1816, and began business 
immediately. In five years this bank had on deposit 
$600,000. 

From these beginnings savings banks were rapidly 
multiplied, especially throughout the New England 
states and New York, but in Pennsylvaina the move- 
ment never spread to any great degree, although 
the original Philadelphia Savings Fund Society is 
one of the largest savings banks in the world and 
has nearly 300,000 depositors. 

NEW BANKS. 



The State Banking Board approved applications 
for charters for the following new banks: 

The German State Bank, Mandan, Morton Co., 
capital stock, $50,000. Incorporators, H. R. Bitzing, 
Jacob Wirtz and Thos, Crosthwait, all of Mandan. 

Farmers & Merchants Bank, Brocket, Ramsey 
County, capital stock $25,000. Incorporators, P. 
H. Kelly, Gus Cervenka. and J. T. HoCFman, et al, 
all of Brocket. 

First State Bank, Lincoln Valley, Sheridan Co., 
capital stock, $15,000. Incorporators, Theo. Stohr, 
Martin, N. D., Arthur L. Netcher and T. L. Beis- 
eker, Fessenden. 

Equity International Bank, Fargo, Cass County, 
capital stock, $50,000. Incorporators, C. J. Lee, L. 
S. Platou of Valley City, Paul Havens of Norton- 
ville, E. A. Bownan of Kulm, and C. B. May of 
Argusville. 

First State Bank, Minto, Walsh County, capital 
stock $15,000. Incorporators, C. J. Lofgren, Ada, 
Minn., H. Gavere and H. A. Bronson of Grand 
Forks. 

Bank of Garske, Garske, Ramsey County, capital 
stock $15,000. Incorporators, P. P. Engh, E. T. 
McCanna and Geo. M. McCanna, all of McCanna. 

First SUte Bank of Plumer, Plumer, Divide Co., 
capital stock, $15,000. Incorporators, E. F. Volk- 
man, Fessenden, W. A. Volkman, Fessenden and 
Harry H. Martin of Crosby. 

The Peoples Bank, Bismarck, Burleigh County, 
capital stock, $50,000. Incorporators, G. H. Lahr, 
W. E. Lahr, and W. H. Scheel, all of Bismarck. 

First State Bank, Blackwater, McLean County, 
capital $15,000. Incorporators, Geo. L. Robinson, 
Garrison, Karl Klein and Aug. E. Johnson of Wash- 
bum. 

Security State Bank, Emmet, McLean County, 
capital $15,000. Incorporators, Geo. L. Robinson, 
Garrison, Karl Klein and Aug. E. Johnson of Wash- 
bum. 

Farmers & Merchants Bank of McHenry, Mc- 
Henry, Foster County, capital $15,000. Incorpor- 
ators, E. J. Horn, N. O. Haugen and John Nicoll, 
all of McHenry. 
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BANK NOTES 



Application has been made for a charter for the 

First National Bank of Hazen, N. D. 

* ♦ * 

A charter has been issued for the First National 
Bank of Ashley, N. D., capital $25,000. This is a 
conversion of the Union State Bank of Ashley to a 

national bank. 

* ♦ ♦ 

John August Nagel succeeds R. M. Stangler as 
assistant cashier of the Farmers Bank of Mercer 

County, Hazen. 

* ♦ * 

Arnold J. Gerberding has been elected teller and 

bookkeeper of the Farmers Bank of Ray. 

* * * 

Henry George Rostomily has been elected assist- 
ant cashier of the Farmers Bank of Golden Valley. 

* * * 

Murley A. Reep was elected clerk of the Aneta 

State Bank. 

* ♦ * 

Mark J. O'Brien takes the place of Olaf Stokke, 
bookkeeper, in the Citizens State Bank, Langdon. 

* ♦ « 

The application of A. M. Baukol, Geo. A. Keup, 
et al, all of Wildrose, for increase of capital stock 
of the Security State Bank, Wildrose, from $10,000 
to $15,000, was approved by the State Banking 
Board. 



William Boettcher has resigned as assistant cashier 

of the Farmers Bank of Golden Valley. 

♦ ♦ ♦ 

R. R. Bushard succeeds A. E. Kopplin as book- 
keeper of the Farmers State Bank, Wing. 

♦ * * 

Albert B. Hoverson has been elected to the posw 
tion of bookkeeper of the McKenzie County Bank, 

Watford. 

♦ * * 

David Delaney has been elected assistant cashier 

of the First State Bank, Amidon. 

♦ « « 

M. C. Adams has been elected assistant cashier 

of the Alexander State Bank. 

♦ ♦ ♦ 

Asa C. Brainerd has been elected to the position 
of bookkeeper in the Mouse River Valley Bank, 

Souris. 

♦ * * 

R. J. Piper succeeds L. A. Sayer as president and 
director pf the First International Bank, Columbus, 
A. W. Huss, succeeds R. E. Sayer as vice president 
and director of the same institution. 

« ♦ ♦ 

The certificates of the change of name of the Bank 
of Thompson to the Farmers State Bank, Thompson, 
Grand Forks County, to Uke effect July 1, 1916, 
was approved by the Banking Board. 

♦ * * 

The State Banking Board approved of the apdi- 
cation of A. J. Gronna, J. D. Gronna, and E. O. 
Engesather for an increase of the capital stock of 
the SUte Bank of Brocket, from $25,000 to $35,000. 



NORTHERN SAVINGS BANK 



Capital, $100,000.00 
FARGO» NORTH DAKOTA 

STATEMENT 

OF CONDITION, FRIDAY EVENING, JUNE 30, 1916. 



RESOURCES 

Real Estate Loans $541,570.77 

Loans on Personals and Coll. 419,078.87 

Bonds and Warrants Purchased 121,375.52 

Overdrafts 182.13 

Furniture and Fixtures 6,263.69 

Other Real Estate 13,273.25 

Cash on Hand and in Banks $215,096.94 

$1,316,841.17 



LIABILITIES 

Capital $100,000.00 

Surplus 10.000.00 

Undivided Profits, Less Expenses 

Paid 4,732,53 

Deposits $1,202,108.64 



$1,316,841.17 



AUTHORIZED UNDER NORTH DAKOTA STATE 

LAWS TO ACT AS LEGAL RESERVE 

AGENT FOR STATE BANKS 



MAKE OR PURCHASE FIRST MORTGAGE 

LOANS ON IMPROVED NORTH 

DAKOTA FARMS 



Pay Liberal Interest on Savings or Time Deposits 

NORTHERN SAVINGS BANK 



H. P. BECKWITH. Presidhnt. 



FARGO, NORTH DAKOTA 

KEATING. Vice President. Treasurer. 
J. I. CLINE. Secretary 



H J. RUSCH. Vice President 
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Fargo, N. D., March 3, 1916. 



To Members of the North Dakota Bankers Association; 

Gentlemen: 

The year 1916 is to be celebrated as the Centennial of the found- 
ing of the first savings bank in the United States, by a campaign 
of education for the encouragement of Thrift, and this Association 
is asked to co-operate in this campaign. You are perhaps aware of 
the fact that the United States, although the richest country in 
the world, stands about lowest in per capita savings of any first- 
class nation. The plan proposed by the Savings Bank Section of 
the American Bankers Association for the Nation Wide Thrift 
Campaign is as follows: 

FIRST — Circulating among local school authorities and newspapers the 
printed matter issued by the American Bankers Association for encouraging the 
opening of savings accounts and the forming of the habit of systematic saving 
by school children. In this connection it is suggested to public-spirited citizens 
that if they wish to arouse special interest in tlie plan in their own communities 
they might offer prizes, open to pupils in loe^ public and parochial schools who 
make the best record in earning and saving money during the balance of the 
school year, regard being had to the age and opportunity of the child rather 
than to the actual amount saved. 

SECOND — Securing the publication in local newspapers of the "Thrift 
Talks" and other similar literature which is now being dbtributed by the Amer- 
ican Bankers Association. 

THIRD — Calling attention of local employers of labor to certain plans for 
encouraging the forming of the habit of systematic saving among employes. 
One plan is to notify employes that if they choose they may leave an order with 
the bookkeeper under which he will deduct from the weekly payroll any spec- 
ified amount and deposit it in any bank the employe directs, to his credit. 

Information regarding these and other similar plans and the literature re- 
ferred to may be had, free of charge, by written application to the American 
Bankers Association, Savings Bank Section, 5 Nassau St., New York City. 

Will you not take up this very important matter with the other 
bankers in your town, in order that there may be no duplication of 
efforts; also see if you cannot obtain the consent of the editors of 
your papers to run the thrift taks referred to, and in your local ads 
during the year make it a point to call frequent attention to the pro- 
posed campaign for Thrift. 

W. E. FULLER, Grand Forks, 
N. C. OLSON, Hoople, 
M. B. CASSELL, Hope, 

Committee on Thrift. 
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LEGAL DEPARTMENT 

(BY HON. EDWARD ENGERUD) 

THIS PAGE WILL CONTAIN OPINIONS ON BANKING AND COM- 
MERCIAL LAW. ANSWERED BY THE ASSOCIATION'S ATTOR- 
NEY. AND REFERENCES TO DEQSIONS OR QUESTIONS OF 
BANKING LAW OF INTEREST TO THE BANKING FRATERNITY. 
MEMBERS HAVE THE PRIVILEGE OF ASKING FOR OPINIONS ON 
BANKING MATTERS IN WHICH THEY ARE INTERESTED. 


1 



No. 779. 

Rights of Mortgagor Holding Mortgage on a 

Part of Property Covered by Prior 

Mortgage. 

A, who owned 160 acres of land, gave a mortgage 
on same for a loan of $500. He afterwards con- 
veyed 40 acres of this land to B without any reserva- 
tion as to encumbrances. Thereupon B gave a 
mortgage for $100 to C on the 40 acres purchased 
from A. The mortgagee in the $500 mortgage first 
above mentioned is now foreclosing on the fiquarter 
section. You desire to know what the rights of C 
are in this situation who holds the $100 mortgage on 
the 40 acres. 

In answer to the above will say that C in this 
situation has the right at the foreclosure sale to de- 
mand that the quarter section be ofiFered in such a 
way as to offer for sale the 120 acres not covered 
by C*s mortgage so as to afford an opportunity for 
bidders to bid on the 120 acres and if ]K)ssib]e 
thereby satisfy A*8 mortgage out of the 120 acres 
and relieve the 40 acres upon which C had a mort- 
gage. 

In case the 120 acres cannot be sold for enough to 
satisfy the mortgage and it should therefore be 
necessary to resort to the 40 acres on which C holds 
a mortgage, C would have the right to redeem from 
foreclosure sale. In order to redeem, however, he 
would have to redeem the quarter section. In case 
of such redemption by C he would acquire just the 
same rights as any other redemptioner, namely, as 
the holder of the certificate of redemption he would 
become entitled to the Sheriff's Deed at the expira- 
tion of one year from the date of the sale in case 
no one else redeems from him and the SherifiF's 
Deed would vest in him the absolute title to the 
160 acres. Furthermore, C could bid in the land 
at the sale and if no one redeemed from him would 
become the absolute owner of the land at the ex- 
piration of one year. If a creditor redeemed from 
him the redemptioner would have to pay C in order 
to effect a redemption not only the amount that C 
piad at the foreclosure sale, but also the amount of 
C*s mortgage on the 40 acres. Of course, if the 
mortgagor redeemed he would only have to pay to 
C the amount paid at the sale with interest. In 
that case, however, such a redemption vacates the 
sale and clears the land of the mortgage foreclosed 
so that C's mortgage on the 40 acres would be a 

first mortgage. 

« * ♦ 

No. 780. 
Rate of Interest During Redemption Period. 

You made a foreclosure by action last summer 
and began early in advertising so that the date of 



sale would have been on May 30, 1915; but you 
later discovered that this was a legal holiday and 
therefore re-advertised the foreclosure getting the 
date of the sale on July 6th, 1915, which is the date 
of the Sheriff's Certificate. You ask if you can 
figure interest at 12 per cent on this or is only 9 
per cent allowed. 

In answer to the above we would state that you 

could only collect 9 per cent. 

♦ ♦ ♦ 

No. 781. 
Mortgagor's Interest in Property Merges in the 
Title When He Receives Title to the Prop- 
Mortgaged Unless Stipulation to the 
Conttrary is Executed. 

A, the son, gives a real estate mortgage to B, his 
father, in the amount of $1400. Later A gives a 
warranty deed to B conveying the same land as he 
gave the mortgage on. B then gives a warranty 
deed back to A conveying the land free from en- 
cumbrance. The mortgage of $1400 still remains 
unsatisfied. You wish to know if this mortgage 
was cancelled by the warranty deed given by B to 
A? 

The general rule is that when the owner of a 
mortgage receives title to the land covered by the 
mortgage, the mortgagee's interest in the property 
merges in the title, the lesser estate merging in the 
greater estate. This merger, however, does not 
necessarily take place, especially if it is the inten- 
tion of the parties that it should not, and the pre- 
sumption of law is that the parties did not so in- 
tend when it would be for the advantage of the 
mortgagee not to have it merge. As no special con- 
ditions are shown to exist indicating that it was the 
intention of the parties that the mortgage should 
not merge, we think that the merger took place and 
that the conveyance by the father to the son men- 
tioned gave a title clear of the mortgage. 

You also submit the following: 

A buys some real estate mortgages and has the 
same assigned to himself. Later he buys the land 
covered by the real estate mortgages and of which 
he holds the assignments. He now wants to sell 
this land giving a warranty deed conveying the land 
free from encumbrance. You ask if it will be neces- 
sary for him to issue satisfactions of the mortgages 
that were assigned to him in order to quiet title. 

This question is substantially the same as the 
previous question just answered and the same 
principles govern here as govern there. Inasmuch 
as there is always more or less of a question out- 
standing of the intention of the parties with respect 
to merger, we think it would be advisable for A to 
execute satisfactions of the mortgages referred to 
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and place them on record. In this way all question 

would be removed. 

♦ * ♦ 

No. 782. 
Rights of Holder of CommiMion Mortgage. 

In 1913 you made a farm loan, taking a second 
mortgage covering five notes of $24 each, maturing 
one in each year respectively, which represented 
your commission for making the loan. The mort- 
gagor has since died and the Probate Court is 
clearing up the estate. You ask if you are entitled 
to payment in full of the three remaining notes ma- 
turmg in 1916, 1917 and 1918 before releasing the 
second mortgage.* 

In answer to the above will say that you are en- 
titled to the payment of these notes. They represent 
a good and valid claim against the estate. As the 
notes are secured by mortgage it is not even neces- 
sary for you to prove your claim against the estate. 
The Probate Court has no right to cancel this mort- 
gage of record without paying you the sum thereby 
secured, and when a default arises in the payment 
of any of these notes you can proceed to enforce 
the payment of it in accordance with the terms of 
your mortgage. 

No. 783. 
Rights of Holder of Commission Mortgage. 

Leave was granted by the Probate Court to mort- 
gage an estate in process of probation for the sum 
of $3,000 at 8 per cent per annum for a period of 
five years. The administrators in making up the 
mortgage under this authorization divided the in- 
terest into two parts, one 6J^ per cent going with 
the mortgage note, and the other IJ^ per cent, 
which was treated as commission, secured by a com- 
mission mortgage, the two sums aggregating 8 per 
cent. The estate failed to pay the part of the interest 
secured by the commission mortgage and the owner 
foreclosed the mortgage. You ask if there is any 
flaw in the title secured by the foreclosure proceed- 
ing on account of the fact that when petitioning to 
mortgage the real estate no mention was made as 
to how the interest was to be divided and because 
it was not recited that there was to be a $3000 
first mortgage securing 6J/^ per cent of the interest 
and a commission mortgage of $225 securing the 1}/^ 
per cent of the interest. 

We do not believe that this comission invalidates 
the mortgage. It is entirely immaterial from a legal 
point of view how the authorized rate of interest is 
to be divided. The important matter is that the 
interest agreed to be paid shall not exceed the sum 
authorized by the Court. From the statements con- 
tained in your letter it would seem that the $225 
represented simply IJ^ per cent interest on the 
$3000 loan authorized by the Court for a period of 
five years. The above answer is made upon that 
understanding and we do not think that the division 
of the interest into two parts as above described 

impairs the title secured under the foreclosure. 

* * * 

No. 784. 

The Bonafide Discount of a Note is Not Usury, 

John Skelton Williams to the Contrary, 

Notwithstanding. 

You ask the following: Does the purchase at a 
discount of 5 per cent of a note payable six months 
after date, bearing interest at 8 per cent, consti- 
tute usury? You state in your letter that the 
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Comptroller of the Currency holds that it does and 
cites certain cases in support thereof. 

Such a transaction does not constitute usury, the 
opinion of the Comptroller to the contrary not- 
withstanding. What constitutes usury in any given 
case is left by the National Bank Act to the laws 
of the states in which the bank does business. 

There is nothing whatsoever in the laws relating to 
usury in North Dakota which would make a tran- 
saction such as you mention usurious. It makes no 
difference at what rate you discount the note. Of 
course, a transaction might be imagined by which 
under the guise of purchasing the note the real 
transaction was a loan, the form of the loan being 
adopted to merely conceal usury. 

In that kind of a case, of course, the Court would 
look at the real nature of the transaction and de- 
termine whether or not it was a bonafide purchase 
or merely a fraudulent device to conceal usury. As- 
suming, however, that the purchase of the note was 
a bonafide transaction you are at liberty to buy 
the note in the same way you would buy any other 
personal property, as cheaply as you can. That 

this is so is too clear for argument. 

* * « 

No. 785. 
When a Deed is a Mortgage. 

You took a warranty deed from a party, which 
recites a consideration of $1.00. the deed being in 
fact taken as security for a loan of money. You 
have not yet recorded the deed. It seems that the 
name of the grantee was left blank. I assume from 
your statement that you were authorized at the time 
the deed was written to write in the name of the 
grantee and had simply neglected to insert it. You 
desire to know if the notes are not paid at maturity 
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if you can fill up the deed and record it and claim 
the property. 

In answer to the above will say that assuming 
that you have the authority to fill in your own name 
as granteee in the deed above mentioned the deed 
would only take effect as a mortgage and would 
have no other or different legal aspect than if you 
had taken a straight mortgage in the ordinary form 
of the land described in the deed. 

In such cases as this where a deed is taken as 
security the transaction is always open to oral evi- 
dence to show that it was in fact only taken as 
security and when that fact is shown the deed is 
given effect only as a mortgage. As I have re- 
peatedly said in former opinions on transactions of 
this character, I cannot understand why a banker 
should take a deed instead of a mortgage when the 
transaction is a security transaction. If the party 
defaults the only remedy is to foreclose by action. 
You could not foreclose by advertisement as you 
could in the case of an ordinary mortgage because 
there is no power of sale. In the case of the fore- 
closure of such a deed as a mortgage foreclosure 
proceedings would have to be had by action and be 
carried on in just the same way as if the deed were 
a regular mortgage. In case you sell the notes your 
rights under the deed pass to the holders of the 
notes just the same as would happen if it wem a 
straight mortgage and this would be true whether 

you gave any deed or not. 

♦ * ♦ 

No. 786. 
Computation of Interest. 

You enclose a form of note reading as follows: 

**One year after date, for value received, I prom- 
ise to pay to or order, the sum of 

dollars, payable at the office of , with in- 
terest at the rate of 12 per cent per annum, payable 
semi annually from date until paid, and if the in- 
terest be not paid when due to become as principal 
and bear the same rate of interest, payable annually.' 

The note is dated May 21, 1913. You ask if 
nothing is paid on this note until April 21, 1916, if 
the holder can compute interest up to November 
21, 1913, then add this interest to the principal and 
on May 21, 1914, compute interest at 12 per cent 
on the new principal thus obtained and so on, com- 
puting with semiannual rests up to the time the 
note is paid in full? 

In answer to the above will say that we do not 
think you can do so as such a computation of in- 
terest would come within the definition of usury con- 
tained in section 6073 Compiled Laws 1913. That 



statutory provision, after declaring that no person 
shall receive a greater sum for the loan or forbear- 
ance of money, goods, or things in action than 12 
per cent, proceeds as follows: "And in the computa- 
tion of interest the same shall not be compounded. 
Any violation of this section shall be deemed usury; 
provided that any contract to pay interest not 
usurious on interest overdue shall not be deemed 
usury." 

By Section 7310 Compiled Laws 1913, compound- 
ing interest is defined to mean "Interest added to 
the principal as the former becomes due and 
thereafter made to bear interest." 

The method of computation suggested in your 
letter falls, therefore, as above stated, exactly within 
the prohibition of the statute. We think, however, 
that interest can be reckoned on the note as follows: 
At the end of the first interest payment period, 
to-wit, six months, the interest then will become as 
a new principal for that amount and will bear in- 
terest at the rate of 12 per cent from that date 
until it is paid. At the end of the second six months 
if the note has not been paid the interest then due, 
to-wit, for six months, will become as a new prin- 
cipal for that amount and will draw interest at the 
rate of 12 per cent from that date until it is paid 
and so on for each six months instalment until the 
note is paid. The situation is just the same as if 
the note had coupons attached evidencing semi- 
annual payment! of interest with a provision that 
if the semi-annual instalment was not paid it should 

draw interest from maturity at the rate named. 

* * * 

No. 787. 
Duty of Township Treasurer. 

You ask if a township treasurer can deposit town- 
ship funds in any bank he may choose or if he is 
obliged to deposit in a bank designated by the 
Township Board? 

The statutory provisions covering this subject 
are not very specific. It is the general policy of 
the laws in this state to authorize the governing 
boards of the various municipal subdivisions to des- 
ignate depositories in which . the public funds shall 
be kept. In most instances there is a statutory- 
provision covering the subject making it the duty 
of the board of the particular municipal subdivision 
to designate public depositories. There is no specific 
provision with respect to township funds. Section 
4083, Compiled Laws 1913, defines the powers of 
the township, and in subdivision 4 the township is 
given power "to make such orders for the disposition 
regulation or use of its corporate property as may 
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deemed conducive to the interest of its inhabitants.** 
This language is very broad and general and could 
well be construed to authorize the township board 
to designate a public depositary. This section has 
never been construed by our Supreme Court, and 
so far as we can find no decision has been made 
by that tribunal for deciding the question raised. 
We can, therefore, only give our opinion as to what 
the Court would decide. In view of the general 
policy of this state with respect to the control of 
public funds and the broad terms of this statute we 
are inclined to the belief that the Supreme Court 
would hold that it was within the power of the 
township board to designate depositaries for the 
funds of the township, and that when such a de- 
positary was designated by a board it would be the 
duty of the township treasurer to place the town- 
ship funds in the designated depositary. The ques- 
tion, however, is not free from doubt and w^e believe 
it will take the decision of the Supreme Court to 
definitely determine the matter. 
* * * 

No. 788. 
Rights of Mortgagees. 

You submit the following questions: 
Smith owns a quarter section of land on which 
are five mortgages. The first mortgage is foreclosed 
and the land sold to an outsider. Later the holder 
of the second mortgage purchases the Sheriff's Certi- 
ficate of sale and the Sheriff's Deed is issued in due 
time to the owner of the second mortgage. Still 
later the land is sold by the holder under the Sher- 
iff's Deed to the original owner of the land. Smith. 
Does the transfer of the land back to Smith revive 
the former morrgages.^ If so, in what position is 
the holder of the second mortgage with respect to 
to the land and his former lien thereon? Does his 
mortgage lien merge with the foreclosure sale title, 
and does his sale of the land and transfer by quit- 
claim deed to the original owner cancel all rights 
of the second mortgage holder? 

Answering your first question, we think that the 
sale of the property to Smith, the original owner 
and mortgagor, by the holder of the title under the 
Sheriff's Deed revived all of the subsequent mort- 
gages except the one held by the grantor, who ac- 
quired his title under the Sheriff's Deed. The fore- 
closure of the first mortgage did not invalidate any 
of the subsequent mortgages. All the covenants of 
the mortgagor Smith contained in them remained in 
full force and effect and the only result produced 
upon them by the foreclosure of the mortgage was 
that the security mentioned in the mortgage had been 
appropriated by the first mortgagee under a prior 
right and was no longer available to the subsequent 
mortgagees; but the Court would regard the cov- 
enants and agreements in the subsequent mortgages 
as promissory in their nature and when the mort- 
gagor. Smith, afterwards acquired title to the prop- 
erty mentioned in the mortgages, the lien would 
at once attach to the land and become effective. 
We think the point is governed by Section 6731, 
Compiled Laws 1913, which says: 

'*Title acquired by the mortgagor subsequent 
to the execution of the mortgage inures to the 
mortgagee as security for the debt in like man- 
ner as if acquired before execution." 

This, we think,' is a statutory declaration of the 
common law. 
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In answer to your second question, we think that 
under the facts stated therein, the second mortgage 
merged in the title acquired by the purchaser under 
the Sheriff's Deed. Whether or not a merger takes 
place depends upon the intent of the parties and 
upon the interest of the holder of the two rights, 
and is a question which it is not always easy to 
answer. In the present case you state no facts 
which show that it is for the interest of the holder 
of the legal title to keep the mortgage lien alive. 
We think the point is ruled by Woodward vs. Mc- 
Collum, et al, 16 N. D. 43, where the Court says: 

**The mortgage did not merge in the fee so 
long as it was to the advantage of Chauncey 
D. Woodward that it should not, but when he 
conveyed to third parties his entire interest in 
the land without mentioning the mortgage, we 
think the same at once became merged in the 
fee title free from the lien of the mortgage. 
Such we understand to be the well settled rule. 
But if there were no merger prior to such con- 
veyance by Chauncey D. Woodward we are of 
the opinion that such conveyance by him would 
operate to transfer not only his fee title but his 
rights as mortgagee and his grantees could treat 
such mortgage as assigned or as released and 
satisfied, as should be to their advantage.'* 

In the Woodward case the conveyance was by 
quit-claim deed. 

C. A. Cutter has resigned as assistant cashier of 
First State Bank, Norwich. 
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